ADVICE FORIVESTORS

THE INVESTORS ARE STRONGLY ADVISED IN THEIR OWN INTEREST TO CAREFULLY READ THE CONTENES®EJIALS PREEHHEEKUS,
EACTORS GIVEN AT PARAGEBAPBEFORE MAKING ANY INVESTMENT DECISION.

PLEASE NOTE THAT ARREERILATND4(X) OF THEDOK BUILDING REGULATIONS, 2015, A SUPPLEMBNRTPROSPECTUS SHALL BE PUBLISHED

WITHIN FIVB/ORKIN®AYS OF THE CLOSING OF THE BIDDING PERIOD WHICH SHALL CONTAIN INFORMATION RELATING TO THE FILOOR PRICE, ST
PRICE, THE OFFER PRICE, NOYMBIE UNDERWRITERS OF THE RETAIL PORTION OF THE ISSUE, UNDERWRITING COMMISSION, CATEGORY WISE BRE
OF THE SUCCESSFUL BIDDERS ALONG WITH NUMBER OF SHARES PROVISIONALLY ALLOCATED TO THEM AND SUCH OTHER INFORMATION AS

REQUIRED BY THE COMMISSION.

SUBMISSION OF FALSE AND FICTITIOUS APPLIGATI®ONS L. L¢95 b5 { /1 t'tt[L/!'¢Lhb{Q ahb9, a!,

THE SECURITIES ACT, 2015.

UNDER REGULATIONL(0f OF THE BOOK BUILDING REGULANEDINGLE ELIGIBLE INVESTOR SHAWBWOT MORE THAN ONE BIDDING

.9 C

APPLICATION EXCEPT IN THE CASE OF REVISION OF BID. IF AN ELIGIBLE INVESTOR SUBMITS MORE THAN ONE BIDDINSUGHPLICATION THEN AL

APPLICATIGNSHALL BE SUBJECT TO REJECTION

SUBMISSION OF CONSOLIDATEDSHR®HIBITED UNDRRGULATION 10 OF THE BOOK BUILDING REGULATIONS 2015. VIOLATION OF WHICH MAY
ATTRACT PENALTY UP TO RUPEES 10 MILLION UNDER REGULATION 27 THEREOF. A BID APPLICATION WHICH IS BENEFICIALLY OWNED (FULLY

PARTIALLY) BY PERSONS OTHER THAN THE ONE NAMEBHMEREINDEEMED TO BE A CONSOLIDATED BID.

Ittefaq Iron Industries LimitedFormerly Ittefag Sons Limited)
PROSPECTUS
For Issue 041,750,0000rdinary Shas 31.82%of Total Post IPO Paid Up Capital) of the Face Value of Pxddi/
Book Building Rtion of the Issue comprises 81,312,5000rdinary Shares76%of the Total Issue Size) at a Floor PricBIRL2.0/- per share including
premium ofPKR2.0/-per share
Justification for the pemium is given in Paragph 326
General Public Portion of tHesue comprises df0,437,5000rdinary Share@5%of the Total Issue Size) at the Issue Price

REGISTERATION OF ELIGIBLE INVESh®©RSistration of Eligible Investors widmain open fromMay 05 2017 to May 1Q 2017 from 9:00 AM to 5:00
PM and fron9:00 AM to 3:00 PM oMay 11, 2017
BIDDING PERIOD DATES: Rvtay 10,2017 toMay 11,2017
FroM 9:00A.M. TO5:00P.M.
DATE OF PUBLIC SUBSCRIPFoMMay 23,2017to May 24,2017 (BOTHDAYS INCLUS)VE
DURINGBANKINGHOURS

LeadManacer and Arrange Book Runner

|! MEXT CAPITAL ,ﬁah Securities

BANKERTO THE BOOK BUILDIRGRTIONMCBBANK LIMITEBND BANK ALFALAH LIMITED

BANKERS TCHEHSSUHEOR RETAIL PORTION
BankAlfalahLimited = HabibBank Lnited MCBBank Limited SilkBank Limited Summit Bank Limited
FaysaBankLimited HabibMetropolitan Bank Limited MeezanBank Limited Soneri Bank Limited ~ United Bank Limited*
*In order to facilitate investorsUnited Bank Limited 6 & | .afdéSummitBah [ A Y A (i S Rrepooiding thé facility of electronic submission of
I LILIE A OF G A shelr acc&imt haldérsiuBliagount holderscan useUBLnet banking to submit their application via link
http://www.ubldirect.com/corporate/ebank and SMBL account holders can use SMBL net banking to submit their application via link
https://ib.summitbank.com.pkFurther, please note that online applications cdre submitted 24 hours a day during the subscription period which
will close at midnight orMay 24, 2017

Book Buiilding Portion Underwritten by For investor education, please visiww.jamapunji.com.pkJamePunji is an investor
education initiative of the Securities & Exchange Commission of Pakistan.

A Jama

Alfalah Securities

B B it i 5 A s

Date of Publication of this Prospectugpril 29, 2017
ProspectusRegistration, Biddingnd Subscription Forstan be downloaded from the following welesit
www.psx.com.pk www.ittefagsteel.com www.alfalahsec.corandwww.nextcapital.com.pk

For further queries you may contact:
Humaira Asad Umer Habib Muhammad Shahzad Bazmi
P:+92 21 3516 9 P: +92 21 3516 931 P:+92 423576502126

humaira.asad@nextcapital.copk E:umer.habik@nextcapiél.com.pk E:info@ittefaqsteel.com
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http://www.alfalahsec.com/
http://www.nextcapital.com.pk/
mailto:humaira.asad@nextcapital.com
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Note: This Supplement shall be published within 5 working days of the close of Bidding Period in 3
all those newspapers in which the Prospectdidttefaq Iron Industries Limite@Formerly Ittefaq Sons

Limited)is published.

SUPPLEMENT TO THBBRECTUS

This Supplement is being published pursuant to regulation 4(x) of the Book Building Regulations

in continuation to he Prospectus dttefaq Iron Industries Limite¢Formerly Ittefag Sons Limited)
earlier published on April 29, 2017

Ittefaq Iron Industries Limited Formerly Ittefag Sons Limited)
1 FLOOR PRICEKR 12.06PER SHARE
1 STRIKE PRIGEKRXXt PER SHARE

1 ISSUE PRICE: PKR RER SHARE
Underwriters to the réail portion of the Issue

Date of Date of
S 1o Names_of No. of shares Amount Underwriting _I_Due
T Underwriter Underwritten (PKR) Diligence
Agreement
Report
0)
(ii)
(iii)
TOTAL

Underwriting Commission (in % age):
Take up Commission (in % age), if any:

Interest of Underwriters, in the Issue and the Issuer other than their role as Underwriters;
Underwriters are deemed to beriterested to the extent of underwriting & takep commission payablé
to them by the Issuer for the amount underwrittdoy each of themThe Underwrites have no other

interest in any property or profits dftefaq Iron Industries Limite(Formerly IttefagSons Limited)
Category wise Breakup of Successful Bidders

S.

0.

Category

No. of shares provisionally allocated

Commercial Banks

TREC HoldefStock Brokers

Individual Investors

ArWOINFR| =

Institutional Investors
- Investment Banks
- Mutual Funds

- Modarabas

- DFls
- Others

- Provident/Pension Funds

- Leasing Companies

Foreign Investors

TOTAL
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GLOSSARY
ACT Securities Act, 2015
NCL Next CapitaLimited
BAFL Bank Alfalah Limited
BR Book Runner
BVPS Book Value Per Share
CAGR Compound Annualized Growth Rate
CDA Central Depository Act, 1997
CDCPL The Central Depository Company of Pakistan Limited
CDS Central Depository System
CGT Capital Gain Tax
CNIC Computerized National Identity Card
col Certificate ofincomporation
Commission / SECP Securities and Exchange Commission of Pakistan
CPEC China Pakistan Economic Corridor
CRO Company Registration Office
CUIN Computerized Unique Identification Number
CVT Capital Value Tax
DRI Direct reduced iron
EPS Earningder Share
FBR Federal Board of Revenue
FPI Foreign Portfolio Investment
FWO Frontier Works Organization
GDP Gross Domestic Product
GoP Government of Pakistan
GoS Government of Sindh
HMS Heavy melting scrap
IAS International Accounting Standards
IPO Initial Public Offering

Issuer / Company

Ittefaq Iron Industries Limite@Formerly Ittefaq Sons Limited)

ISO

International Organization for Standardization

ITO

Income Tax Ordinance, 2001

LTM

Last twelve months
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EBITDA Earnings before Interest, Xas, Depreciation & Amortization
LM Lead Manager

LC Letter of Credit

MCB MCB Bank Limited

Mn Million

MT Metric tonnes

NICOP National Identity Card for Overseas Pakistanis
NOC No Objection Certificate

ORDINANCE The Companies Ordinance, 1984

PKR oRs. Pakistan Rupee(s)

PSX Pakistan Stock Exchange Limited

ROA Return on Assets

ROE Return on Equity

SST Sindh Sales Tax

TREC Trading Right Entitlement Certificate

UAE United Arab Emirates

UIN Unique Identification Number

UK United Kingdom

WHT Withholding Tax

ZKB Zahid Khan & Brother Engineers and Constructors
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Definitions

Act
Application Money

Banker to the Book Building

Bid

Bid Amount

Bid Collection Centre

Bid Price

Bid Revision

Bidder

Bidding Form

Securities Act, 2015

In case of bidding for shares out of the Book Building portion,
total amount of money payable by a successful Biddaich is
equivalent to the product of the Strike Price and the number
shares to be allotted.

AND

In case of application for subscription of shares out of the gen
public portion, the amount of money paid along with applicati
for subscription of shareshich is equivalent to the product of th
Issue Price per share and the number of shares applied for.

Means any bank with whom an account is opened and maintai
by the issuepr offeror for keeping the bid amount

In this Isse, MCB Bank Limited & a / and Bank Alfalah Limite:
0 a . ! Bayeébéen appointed asoint Bankes to the Book
Building.

An indication to make an offer during the Bidding Period by a Bit
to subscribe to the Ordinary Sharefthe Issuerat a priceat or

above theFloor Prie, including all the revisions theretén Eligible
Investor shall not make a bid with price variation of more tha
20% of the prevailing indicative strike pric®lease refer ® para

2.16for details

The amount equalgo the product of the number of shares Bid fi
and the Bid price

Designated offices of the Book Runner, specified branches of a
the Scheduled Bank and offices of any other institutions spec
by the Commission where bidseareceived and processed. For tf
Issue, addresses of the Bid Collection Centers are provide
paragraph?.4 of this Prospectus

The price at which bid is made for a specified number of share

The Eligible Investors can revibeir bids upward and downwart
but not below the Floor Price. The bids can be revised with a |
variation of not more than 20% from the prevailing indicative St
Price in compliance with Regulation 10(1)(iii) of the Book Buil
Regulations, 2015

An Eligible Investor who ma&bids for shares in the Book Buildir
process

The form prepared by the Issuer for the purpose of makiiag.



Prospectus |lttefaq Iron Industries Limited (Formerly Ittefag Sons Limitet

Bidding Period

Book Building

Book Building Account

Book Building Portion

Book Runner

Collection Banks)for Book
Building Portion

Designated Institution

The period during which bids for subscription of shares
received.

TheBidding Period shall be of two days, fromay 10, 20170 May
11, 2017both days inclusive (daily from 9:00 a.m. to 5:00 p.m.).

A process undertaken to elicit demand for shares offered for
through which bids are collected from the Be&ts and a book i
built which depicts demand for the shares at different price leve

An account opened by the Issuer with the Collection Bank(s).
Bidder will pay theviargin Money/ Bid Amount through demanc
draft, pay order o online transfer in favor of this account as per t
instructions given imparagraph 210 of this Prospectus rad the

balance of the Application Money, if any, shall be paid through
account after successful allocatiof shares under Book Building

The part of the total Issue allocated for subscription through
Book Building

A person registered under Book Building Regulation, 2015
Alfalah Securities (Pvt.) Limithds been appointed as Book Runr
for thislssue

MCB Bank Limited and Bank Alfalah Limited arhe Collection
Banksfor the Book Building portion. For this purpotiee Issuehas
opened account titled 4PO oflttefaq Iron Industries Limitedg
Book BuildingAccoung, bearing number 0893727851009974t
a / . Qlabal Transaction Bankirigranch Karachiand with the
same titlebearing numberl005617307 & . Cdfpor&xéMain
Branch KarachiThe Collection Baslshall keep and maintain the
bid money in the sd accouns. Once the Strike Price is determint
and lists of successful bidders and successful applicants/allo
are finalized and shares are credited/dispatched to the succe:
bidders and applicants, the Lead Manager, after obtaining ©
from PSXmay request in writing to the Collection Banfor
transfer of the money of successful and accepted Bids
F LILX AOFGA2ya (2 .04KS LaadzsSNAC

The Book Runner has also established bidding centres at s
branches ofCollection Bankas given in seion 2.4where investors
can submit their bid applications.

Includes securitieexchange central depository or clearingouse
approved by the Commission to providesystem forconducting
BookBuilding.

Pakistan Stock Exchange Limd will act as the Designate
Institution for this issue
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Dutch Auction Method

e-IPO facility

Eligible Investor

Floor Price

General Public

Institutional Investors

The method through which Strike Price is determined by arran:
all the BidPricesin descending order along with the number
shares and the cumulative number of shares tud at each Bid
Price. The Strike Price is determined by loweringptiee to the
extent that the total number of sharesffered under the Book
Building Portion are subscribed

e-IPO is the facility through which investors can make agiin
for subscription of shares of th€ompanythrough internet. In
order to facilitate the investors, the issuer has arranged provis
of this facility throughUnited Bank Limited 6 UBl¢ and Summit
Py 1 [ SMBEwBdareantong the Bankesto the Issue.

UBLaccount holders canuddBIQ&a b SG . Fyl1Ay3
application va linkhttp://www.ubldirect.com/corporate/ebank
and SMBLagcdzy it K2t RSNA Oly dza$S {
their application via linkttps://ib.summitbank.com.pk

Account holders ofUBLand SMBLcan submit their applicatios
through the above mentioned link 24 hours a day during the
subscription period which will close at midnight aday 24, 2017

An Individual and Institutional Investor whose Bid Amount is
less than the rimimum bid size of PKR 1,000,0(RupeesOne
Million only).

The minimum price per share set by the Issuer or the Offeror.
this IssueFloor Price is PKR.DP per share.

All Individual and Institutional Investors includibgth Pakistani
(residents & norresidents) and foreign investors.

Institutional investors mean the same as defined in the B
Building Regulations, 2015 and include the following entities:
(i) A Banking company as defined in the BagkCompanies
Ordinance, 1962
(i) A Financial Institution as referred to in Section 3A of
Banking Companies Ordinance, 1962
(i) An Investment Finance Company as defined in the -
Banking Companies (Establishment and Regulation) R
2003
(iv) A Company as refezd to inSection 503f the Ordinance
(V) A registered broker
(vi) A Fund establishedsa Collectivelnvestment Scheme ured
the Non Banking Companies€Esgtablished and Regulatiol
Rules, 2003and
(vii) A Trust established by a deed under the provisions of the T
Act, 1882


http://www.ubldirect.com/corporate/ebank
http://www.ubldirect.com/corporate/ebank
http://www.ubldirect.com/corporate/ebank
http://www.ubldirect.com/corporate/ebank
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Issue

Issue Price

Lead Manageand Arranger
Legal Advisor
Key Employees

Limit Bid

Limit Price

Margin Money

Minimum Bid Size

Ordinary Shares

Prospectus

Registration Form

Initial Public Offer of41,750,0000rdinary Shares representin
31.82%of Total Post IPO Paid Up Capithithe Companyhavinga
FaceValue of PKR 10.0C2ach.

Book Building Portion of the Issue comprises 3if,312,500
Ordinary Shares76%of the Total Issue) at a floor price of PKR-
per share (including a premium BKR2.0/- per share)

General Public Portion of the Issue comprises16f437,500
Ordinary Share@5%of the Total Issue) at the Issue Price.

The price awhich Ordinary Shares of tteompanyare offered /
issued to the General Public. The Issue Rvittdoe theStrike Price.

Next Capital Limited
Cornelius, Lane & Mufti

Chief Executive Officer, Datrs, Chief Financial Officeand
Company Secretargf Ittefaq Iron Industries LimitedFormerly
Ittefag Sons Limited)

the bid at a Limit Price

The maximum price a prospective Bidder is willing to pay fora s
under BoolkBuildng.

The partial or total amount, as the case may be, paid by a Bidd
the time of registeringor making/placing a bidThe Book Runne
shall collect full amount of the bid money as Margin Money
respect of bids placetly an individual hvestor and not less thal
twenty five percent (25%) of the bid money as Margin Mone)
respect of bids placed ninstitutional investor

The Bid amount equal t@ne Million Rupees (PKR 1,000,000)
Ordinary Shares dlifie Issuehaving face value of PKR 10.08dch

The Prospectus of the issuer for offer of 4t&,750,0000rdinary
shares to the public (including both tiigible Investorsand retail
investors) containing all the information and disclosuras
required under the Securities Act, 2015, the Book Builc
Regulations, 201&nd PSX regulations for Listing of Companies
Securities

The form which is to be submitted by the Eligible Investors
registration to participate inthe Book Building process. Tt
registration period shall commendbree days before the start o
the Bidding Period frofMay 05, 20110 May 11, 2017#rom 9:00
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am to 5:00 pm and shall remain open till 3:00 pm on the last d&
the Bidding Period

Reguldions The Book Building Regulations, 2015

Related Employees Such employees of the Isswardthe BookRunner who are directly
involved in the IssuePlease refer to paragraph26 for further
details

Step Bid Step Bid means a series of limit bids ar@asing pricedn case of

a step bid, the amount of each step will not be less than Rupe
One Million (PKR 1,000,000).

Strike Price The priceper ordinaryshareof the Issuerdetermined / discovered
on the basis oBook Building process in the manng@rovidedin the
Book Building Regulations, 20awhich the shares are issued
the successful bidderd'he Strike Price will be disseminated af
conclusion of Book Building througlublicationof Supplement to
the Prospectusin at least all those negpapers in which the
prospectus was publisheahd also posted on the websites of tt
PSXthe Lead Managetthe Book Runner and the Issuer.

Supplement to the Prospectus The Supplement to the Prospectus published within five (5) wor
days of the closip of the Bidding Period at least in all tho
newspapers in which the Prospectus was earlier published
disseminated through th®SX

Book BuildingSystem An online electronic system operated by the Designated Institu
for conducting Book Buildingror this issue, Book Building Systt
of PSX is being used.

Interpretation:

ANY CAPITALIZED TEGONTAINED IN THIRGSPECTBYT DOES NOT DEMIN®HICH IS IDENTICAL
TO A CAPITALIZED WEREFINED HEREIN,ASH, UNLESS THE CBXNIT EXPRESSLY INDEAOR
REQUIRES OTHERWISID AO THE EXTENTMAY BE APPLICABLE/EN THE CONTEXT, HANHE
SAME MEANING AS TEEPITALIZED / DEFINEERM PROVIDED HERE
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PART 1
Approval and Listing on the Stock Exchange
1.1 Approval of the Securities and Exchange Commission of Pakistan

PLILINR @G 2F GKS { SOdzNRA (A Sa SECE EONCoipHESSiod/02 Y YaA aNaSAlj2dyA |
under Section 87(2) of the Securities Act, 201K (8cttdd NB I R 4 A (tieredf &ndraghlgtighd y y 6 m 0
(viii) of the Book Building Regulations, 2015 has been obtainétebaq Iron Industries Limite@Formerly

Ittefaq Sons Limited) & L & &r dteSENE2 Y Loy etissue, circulation and putdition of thisoffering

d2 OdzYSy & 6 KSNBA Y| FTR&pettudHideSHiNSt & NaSMD/CIW/SABSIGS/2047

DISCLAIMER:

IT MUST BE DISTINETUNDERSTOOD THATANING THIS APPRQVAECP DOES NOT HAWY
RESPONSIBILITY FGE FINANCIARAOUNDNESS OF THEMPANYND ANY OF ITS SCHESVETATED
HEREIN OR FOR THIRRECTNESS OF ANY@E STATEMENTS MADKE OPINIONS EXPRESBHETH
REGARDS TO THEM BlECOMPANYN THIS PROSPECTUS.

SECP HAS NOT EVALEIATDUALITY OF THEUE AND ITS APPROVAR ISSUE, CIRCULATIEND
PUBLICATION OF PREBGPUS SHOULD NOTGEENSIDERED ANIDNSTRUED AS ANY GOMMENT
OF THE SAME. THE BUBINVESTORS SHOW®MONDUCT THEIR OWMDEPENDENT DUE DHNGE
AND ANALYSIS REGARBITHE QUALITY OFETISSUE BEFORE BNW)ISUBSCRIBING.

THE COMMISSION NEER1TAKES RESPONSIBIIFOR CORRECTNEB&STHE CONTENTS GH#ST
PROSPECTUS NOR TBIEIAY OF THE COMRAND FULFILL ITS [@ATIONS THEREUNDER

1.2 Approvalof the Prospectus by the Stock Exchange

The Prospectus of theompanyhas beenapprovedo & G KS tF {1 Aadlty { P8Oh 9EOKI
accordance with the requirements @$ regulations foListing of Companies and Securities.

DISCLAIMER:

PSX HANOT EVALUATED THE QUALITY OF THE ISSUE AND ITS CLEARANCH SHODNBINERED

AND CONSTRUED AS ANY COMMITMENT OF THE SAME. THE PUBLIC / INVESTORS SHOULD CONDI
THEIR OWN INDEPENDENT INVESTIGATION AND ANALYSIS REGARDING THE QUALITY OF THE IS
BEFORE SUBSCRIBING.

THE PUBLICATION OF THIS DOCUMENT DOES NOT RERRESENTION BY PSX.

THE CONTENTS OF THIS DOCUMENT DO NOT CONSTITUTE AN INVITATION TO INVEST IN SHARE:
SUBSCRIBE FOR ANY SECURITIES OR OTHER FINANCIAL INSTRUMENT BY PSX, NOR SHOULD IT O
PART OF IT FORM THE BASIS OF, OR BE RELIED UPON IN ANMOBOMNBECANY CONTRACT OR
COMMITMENT WHATSOEVER OF PSX.

11
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IT IS CLARIFIED THAT INFORMATION IN THIS PROSPECTUS SHOULD NOT BE CONSTRUED AS ADVI(
ANY PARTICULAR MATTER BY PSX AND MUST NOT BE TREATED AS A SUBSTITUTE FOR SPECIFIC AL

PSX, DISCLAIMS ANXBILITY WHATSOEVER FOR ANY LOSS ARISING FROM OR IN RELIANCE UPON TF
DOCUMENT TO ANY ONE, ARISING FROM ANY REASON, INCLUDING, BUT NOT LIMITED TC
INACCURACIES, INCOMPLETENESS AND/OR MISTAKES, FOR DECISIONS AND/OR ACTIONS TAKEN, B
ON THIS DOCUMENT.

PSX, NEITHER TAKES RESPONSIBILITY FOR THE CORRECTNESS OF CONTENTS OF THIS DOCUMENT
ABILITY OF THE COMPANY TO FULFILL ITS OBLIGATIONS THERE UNDER.

ADVICE FROM A SUITABLY QUALIFIED PROFESSIONAL SHOULD ALWAYS BE SOUGHT BY INVESTO
RELATION TO ARARTICULAR INVESTMENT.

1.3 Listingat PakistanSock Exchange Limited

Application has been submitted by the IssueP®Xor permission to deal in and for quotation of the shares
of the Company

If for any reason the application for formal listing is aotepted byPSXthe Issuer undertakes that a notice

to that effect will immediately be published in the press and will refund Application Money to the applicants
without surcharge as required under the provisions of Section 72 of the Ordinance. Howedgif, @ny

such money is not repaid within eight (08) days after@wmnpanybecomes liable to repay it, the Directors

of the Companyshall be jointly and severally liable to repay that money from the expiration ogijtath
daytogether with surcharge ahe rate of one and a half per cent (1.50%) for every month or part thereof
from the expiration of theeight dayand, in addition, to a fine not exceeding five thousdgbees and in

the case of a continuing offence to a further fine of one hundRegdeesfor every day after the saigighth
dayon which the default continues in accordance with the provisions of Section 72(2) of the Ordinance.

12
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1.4 Certificate by the Chief Executive Officer a@hief Financial Officer of thissuer

We, being the Chief Executivfficer and Chief Financial Officer of the Issuer accept absolute responsibility
for the disclosures made in the Prospectus. We hereby certify thaPtihspectus contains atlecessary
information with regards to the Issuer and the Issue, apndstitutes full, true and plain disclosure of all
material facts relating to the shares being issued through this Prospectus and that nothing has been
concealed.

The information contained in thixospectus is true and correct to the best of our knowledgd belef and
the opinions and intentions expressed herein are honestly held.

There are no other facts, the omission of which makes this Prospectus as a whole or any part thereof
misleading.

For and on behalf dftefaq Iron Industries Limited

-sd- -sd-
Usman Javed Amir Munir Bhatti
Chief Executiv®fficer Chief Financial Officer

Date:Feb 10, 2017
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PART 2
Book Building Procedure
2.1. Brief Issue Structure
The Present Issue

The Issue comprises 41,750,0000rdinaryShares of PKR 3ach which constitute81.82%of the total
post IPO paidip capital of theCompany

The Issue is being made through the Book Buildinggss at a Floor Price of PKRODZer shareifcluding

a premium of PKR.@ per share), whereby 75% of the total issue size i.1215000rdinary shares will

be issued through the Book Building process to Eligible Investors. The balance 25% of the total Issue size i.e.
10,437,5000rdinary Shares will be issued to the Gendtablic through retail offer at the Strike Price
determined through the Book Building process.

Within 5 working days from the close of Bidding Period#pplementto the Prospectus will be published
in at least all those newspapers in which the Prospectfsthe Companyis published. Theupplement
will contain information relating to the Strike Price, the Issue Pri@ad namesof the underwriters for
the retail portion, underwriting and takeup commission and category wise brealp of the successful
bidders. Format of theSupplement is given at page 2 of this Prospectus.

2.2 Book Building Procedure

Book Building is a process whereby investors bid for a specific number of shares at various prices. The Issuer
sets a Floor Price, which is the minimum pricedd® can bid atAn order book of bids is maintained by

the Book Runner, which is then used to determine the Strike Price throughdithech Auction
aSiK2R2ft232¢ o

Underthe Dutch Auction Methodthe Strike Price is determined by lowering Bié Priceto the extent that
the total number of sharesfferedthrough the Book Building process are subscribed.

A Bid by a Bidder can bea] A Y Aar ad {A(RE LEachhfRvlich are explained below.

A Limit Bid:Limit Bid is at a Limit Price, which is the maximprice aBidder is willing to pay for a specified
number of shares.

A In such a case, a Bidder explicitly states a price at which he/shefit is willing to subscribe to a specific
number of shares. For instance, a Bidder may bid for 5.0 million shar&RabP0/- per sharejn such
a casethe Bid Amount will be PKF5,000,000£. Since the Bidder has placed a Limit Bid of F3R/-
per share, this indicates that he/she/it is willing to subscribe the shares at aymritmePKRL5.00 /- per
share. Incase of Individual Investor, the Margin Money will be 100% i.e. F3®0,000f whereas in
case of Institutional Investor the Margin Money shall be 25% of the Bid Amount i.488B 000 -

A Step Bid:A series of Limit Bids at increasing pricése amour of any individual step shall not be less
than PKRL,000,000Q.
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Under this bidding strategy, Bidders place a number of Limit Bids at different increasing price levels. The
Bidders may, for instance, make a Bid for 2.0 million shares alB8®- per shae, 1.5million shares

at PKRL4.00/- per share and 1.0 million shares at PKFOO0/- per share, then in essence the investor

KFa LIXIFOSR 2yS a{GSL) . AR¢ O2YLINRAAYT GKNBS [AYA
62,000,000+, In case of Idividual Investor, the Margin Money will be 100% i.e. BRR00,000-

whereas in case of Institutional Investor the Margin Money shall be 25% of the Bid Amount i.e. PKR
15,500000/-.

AN ELIGIBLE INVESTOR SHALL NOT MAKE A BID WITH A PRICE VARIATIONHAR MOKREF THE
PREVAILING INDICATIVE STRIKE PRICE.

AN ELIGIBLE INVESTSPRLL NOT MAKE MOREAN ONE BID SEVERADR JOINTLY, HOWRYA BID
CAN BE REVISED HI00 PM ON THE LASRYOF BIDDING PERICBOWNWARD REVISION OF BID
PRICE SHALL NOT BE MWEDAFTER 4:00 P.M. ON THE LAST DAY OF THE B¥DRIRGRTHER DETAIL
PLEASE SEE PARAGRAPL (c) (vi) an®.15

AN ELIGIBLE INVESTSHALINOT PLACE A CONS@AIED BIDA BID APPLICATIOWHICH IS FULLY OR
PARTIALLY BENEFICMIOWNED BY PERSGDISHER HAN THE ONE NAMEDEREIN IS TO BE
CONSIDERED AS A COINBATED BID.

RELATED EMPLOYEEJIGE ISSUER AND TB{BOK RUNNER CANNGIRPICIPATE IN THBBING
PROCESSIAMES OF RELATED EMWEES OF THE ISSBHNER BOOK RUNNER AREOVIDED IN
SECTION 2.26

Oncethe BiddingPeriod has lapsed and the book has been built, Bteike Price shall be determined on
the basis of Dutch Auction Method.

SuccessfuBidders shall be intimated, within one (1) working day of the closing of the Bidding Period, about
the Strile Price and the number of shares provisionally allotted to each of them. The successful institutional
Bidders shall, within three (3) working days of the closing of the Bidding Period, deposit the balance amount
as consideration against allotment of shar¥ghere a successful Bidder defaults in payment of shares
allotted to it, the Margin Money deposited by such Bidder shall be forfeited to the Book Runner under
clause 21(12) of the Regulations.

As per requlation 21(14) of the Requlations, the successidibrs shall be issued shares in tBeok-Entry
Formto be credited in their CDS accounts. All the eligible investors shall, therefore, provide their CDC
account numbergInvestors Account or Subccount)in the bid application.

The Biddersire encouragedo fill-kA y G KS LI NI 2F (GKS . ARRAYy3 C2NXY dzyR
to enable theCompanyto directly credit their cash dividend, if any, in their respective Bank Accounts.

2.3Book Runner
Alfalah Securities (Pvt.) Limitéd®@Lé 0 K| &  at€&ddythelisslieizd the Book Runtethis Issue.

ASPlisregistered with the Commission a8ook Runner, in accordance with thed& Building Regulations,
2015.

15



Prospectus |Ittefaq Iron Industries Limited (Formerly Ittefag Sons Limiter

2.4 Role and Function of the Book Runner

TheBook Runner to théssueshall:

a)

b)

f)

9)

h)

)

k)

m)

ensure that mcessary infrastructure and electronic system is available to accept bids and to
undertake the whole Book Building in a fair, efficient and transparent manner;

ensure that it is financially capable for honoring its commitments arising out of def#tsy, by
any of the bidder

collect Margin Money and subscription money from the Bidders in the manner as mentioned in the
Regulations;

use the software provided by the Designated Institution for the Book Building on such terms and
conditions as may be aged through an agreement in writing;

ensure that the software used for Book Building is based on Dutch Auction Method for display of
the order book and determination of the strike price;

ensure that the bidders can access the System and can revisdittelectronically using the user
ID and the password;

ensure that it has established not less than two Bid Collection Centers in Karachi and at least one
Bid Collection Centre in all major cities of the country at least in the Federal Capital ahé all t
provincial capitals;

enter into an underwriting agreement with the Issuer with respect to underwriting of the Book
Building Portion;

maintain record of all the bids received:;

ensure that it has obtained list and Unique Identification Numbers of #se@ated companies and
associated undertakings of the Issuer;

ensure that names and Unique Identification Numbers of the associated companies and associated
undertakings of the Issuer are entered and cappidaggregateat five per cent (5%) into the
system before commencement of the Bidding Period;

ensure that no bidor bids, exceeding five per cent (5%n aggregatejs or are made by the
associated companies and associated undertakings of the Issuer;

ensure that it has obtained names and Uniquenitification Numbers of the Related Employees of
the Issuer, the Book Runner and that names and Unique ldentification Numbers of all such
employees are entered into the system and blocked for participation in the bidding; and
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n) ensure that all the Bids redeedin the Bid Collection Centers are entered into the system developed
by the Designated Institution for the purpose of Book Building within the prescribed time.

Bid Collection Centers

The Book Runner has established bid collection centers at thevinticaddresses:

BID COLLECTION CENTRES

Karachi

Contact Person:
Direct No:
Mobile No:
PABX No:

Fax No:

Email:

Postal Address:

Imran M. Sherani

021-35645068

03369224406

021-356450905 Ext. 342

021-35645096
imran.sherani@alfalahsec.com

Alfalah Securities (Pvt.) Limited

8" Floor Bahria Complex Ill, M.T Khan Ro
Karachi

Contact Person:

PABX No:
Direct No:
Fax No:
Email:

Postal Address:

Muhammad Rameez Shoaib

111-777-786

03152782644

021-32417006
rameez.shoaib@alfalahsec.com

Bank Alfalah Limited, Corporate Mal
Branch, B.A Building, I.I Chundrigar Ro
Karachi

Hyderabad Islamabad
Contact Person: Anees Khaton Mahesar Contact Pemsn: MuhammadShafgat Abbas
DirectNo: 0222730849 and 2729744 Mobile No: 0300-5053804
Fax No: 0222786023 DirectNo: 051-2894040
Email: aneeskhaton@bankalfalah.com Fax No: 051-2894045
Postal Address: Bank Alfalah LimitedMain Branch, near Hote Email: mcb1390@mcb.com.pk

Faran, Saddar, Hyderabad

Postal Address:

MCB Bank LimitedQffice No.l, Groundr
Mezzanine Floor, Islamabad Stdekchange
Tower, Blue Area, Islamabad

Lahore

Quetta

Contact Person:
Direct No:
PABX No.

Fax No:

Email:

Postal Address:

Hasan Zubair

042-35876033

042-3587780066

042-35873486
hasan.zubair@alfalahsec.com

Bank Alfalah Limited, 1251, Gulberg
Corporate Branch, Lahore

Contact Person:
Mobile No:
Direct No:

Fax No:

Email:

Postal Address:

Najeeb Azam

+923138041610

081-2841180682 Ext 110

081-2827562
najeeb.azam@bankalfalah.com

Bank Alfalah Limited, Property Nel3/4,
M.A.Jinnah Road, Quetta

Peshawar Gilgit
Contact Person: Farhan Yosaf Contact Person: Shah Jahan
Direct No: 091:5279769 Mobile No. 03466488856
Fax No: 091-5279427 Direct No: 05811-451915
Email: ops0277@mcb.com.pk Email: s.jahan@bankalfah.com

Postal Address:

MCB Bank Limitedgaddar Road, Peshawar
Cantt., Tehsil & District Peshawar

Postal Address:

Bank Alfalah Limited, Shahr@Quaide-
Azam, Near Radio Station, Jutial, Gilgit

Muzaffarabad- AJK

Mirpur ¢ AJK Jammu & Kashmir

Contact Person:
Mobile No.
Direct No:
Email:

Postal Address:

Raja Imtiaz Mustafa

03005029629

0582292091
isb.bom0283@bankalfalah.com

Bank Alfalah Ltd, Development Authori
Shopping complex, Bank Roa
Muzaffarabad AJK

Contact Person:
Mobile No:
Direct No:
Email:

Postal Address:

Mirza Kamran Ashraf

03448858958

05827436852
Mirza.ashraf@bankalfalah.com

BANK ALFALAH LTD MIRPUR MAIN BR.
114 KOTLI ROAD SECNHRPUR AJK
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Sibbi
Contact Persn: Muhammad Waseem Khan
Mobile No.: 0333:020520903222527242
Direct No: 0833500205, EXT 106
Email: mwaseem.khan@bankalfalah.com

Postal Address: Bank Alfalah Lté@roperty old#832, Ward#3
Block#1 Builthg #4,M.A Jinnah Road, Sit
Baluchistan

2.5Interest o Lead Manageand Arrangetin the Issueand the Issuer other thaits Role ad_ead Manager
and Arranger

TheLead Manageand Arranger(Next Capital Limiteds deemed to be interested to the extenf fees
payable to it by the Issuer for the servicedefid Manageand Arrangerto the Issue Except as provided
below, the Lead Manageand Arrangerhas no other interest in any property or profits of the Company.

Mr. Muhammad Najam Ali (CEO of Neapffal Limited) and Mr. Muhammad Zulgarnain Mahmood Khan
(NonExecutiveDirector of Next Capital Limited) collectively hold 5,000,000 ordinary shares (approximately
5.6% of the paid up capital) of the Company and they may deem to be interested in the i§otapghe
extent of their shareholding in it.

2.6. Interest o Book Runner in the Issue and the Issuer other th&Role as Book Runner

TheBook Runner (Alfalah Securities (Pvt.) Limitedleemed to be interested to the extent of fees payable
to it by thelssuer for the services 8ok Runneto the IssueThe Book Runndtas no other interest in any
property or profits of the Company.

2.7.0pening and Closing of Registration Period

The Registration period shall be feive (5)working days i.eMay 05, 20170 May 10, 201%rom 9:00 AM
to 5:00 PM and from 9:00 AM to 3:00 PM etay 11, 2017

REGISTRATION PERIOD
May 05 2017 9:00aM TO5:00PM
May 08 2017 9:00aM TO5:00PM
May 09 2017 9:00aM TO5:00PM
May 10 2017 9:00aM TO5:00PM
May 11, 2017 9:00am TO3:00PM

2.8.0pening and Closing of the Bidding Period

The Bidding Period will remain open for (02) two working days during business hoiir&illecommence
at 09:00 a.m. oMay 10 2017 and will close at 05:00 p.m. dviay 11, 2017.
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BIDDING PROCESSSTAON May 1Q 2017

BIDDING PROCESS ENDS ON May 11, 2017

2.9 Eligibility to Participate in Bidding

Eligible investors, who can place their Bids in the Book Building process imdivdgual and Institutional
Investos both local and foreignwhose Bid Araunt is not less thaPKR 1,000,000(One million rupees).

2.10.Information for Bidders

a)
b)

The Prospectudor issue of sharelas been approved l§SX anGECP.

The Prospectus, Registration Form and the Bidding Form can be obtained from the registered office
of the Issuer, the Book Runnand the BidCollectionCenters. Prospectus, Registration Form and
Bidding Forms can also be downloaded from the following websites a@tinepanyPSXthe Lead
Manager & Arranger and the Book Runnere. http://www.ittefagsteel.com
http://www.psx.com.pk www.nextcapital.com.pland www.alfalahsec.comespectvely.

Eligible investors who are interested in subscribing to the Ordinary Shares should approach the Book
Runnerat the addresses provided paragraph 2.4o register and submit their Bids.

THE REGISTRATION FORMS SHOULD BE SUBMITTED ON THE PRESHRIBRD THE
ADDRESSES®WRDED IN PARAGRAPH 2.4. FOR DETAILS ON THE PROCEISHERAH IR
PLEASE REAEARRA 2.10

THE BIDS SHOULD BE SUBMITTED ON THE PRESCRIBED BIDDING FORM IN PERSON, THROUGF
NUMBERS GIVENPARAGRAPH 2GR THROUGH THE ONLSNSTEM USING THE USER ID AND
PASSWORD ISSUED AT THE TIME OF REGISTRAHBALIGHBLE INVESTOR.

REGISTERED INVERS CAMAKE REVISE OR WITHDRAW THEIR BIDS BY ACCESSING THE
DESIGNATED INSTITUTIONS ONLINE PORTAL FOR BOOK BUILDING BY USING NBIE USER ID A
PASSWORD COMMUNICATEDTHEM VIA EMAIL BY PSX

EACH ELIGIBLE INVESTOR SHALL ONLY SUBMIT A SINGLE PAY ORDER, DEMAND DRAFT OR
EVIDENCE OF ONLINE TRANSFER OF MONEY ALONG WITH THE REGISTRATION FORM. IT MAY
ALSO BE NOTED THAT ONLY A SINGLE PAY ORDER, DEMANOR EVIDENCE OF ONLINE
TRANSFER OF MONEY SHALL BE ACCEPTED BY THE BOOK RUNNER ALONG WITH EACH
ADDITIONAL PAYMENT FORM.

ELIGIBLE INVESTORS WHO AREBWET HOLDERSMEBBANKOR BANK ALFALABIOTH

THE BANKERS TO THE BOOK BUILDING PORTION OFEJEAENISE THE ONLINE TRANSFER
FACILITPPROVIDED BY MCB AND BRBIDEPOSIT THEIR BID MONEANNOOH HE BOOK
BUILDING ACCOUSIWPENED AMMCBAND BAFRESPECTIVELY

19


http://www.ittefaqsteel.com/
http://www.psx.com.pk/
http://www.nextcapital.com.pk/
http://www.alfalahsec.com/

Prospectus |Ittefaq Iron Industries Limited (Formerly Ittefag Sons Limiter

2.11.Registration Form and Procedure for Registration

a)

b)

c)

Vi.

Vii.

Viii.

Standardized Registration Form haseh prescribed by the Issuer. Registration Form shall be
submitted at the Bid Collection Centers in person on addresses givparaigraph 2.4on the
standard Registration Form duly filled in. The Registration Form shall be serially numbered at the
Bid Cdkction Centersandthis shall bedate and time stamped at the time of collection of the same
from the Bidders.

Upon completion and submission of the Registration Form, the bidders are deemed to have
authorized the Issuer to make necessary changes inPtuspectus as would be required for
finalizing and publishing the supplement to the Prospectus in the newspapers and filing the
supplement with thePSXand the SECP, without prior or subsequent notice of such changes to the
bidders.

The Redqistration proadure under the Book Building process outlined below:

Theperiod forregistration of Eligible Investors shi# for Five (5) working day.e from May
05, 2017 to May 10, 2017 from 9:00 AM to 5:00 PM and from 9:00 AM to 3:00 PM on May 11,
2017

The Reigtration Form shall be issued in duplicate signed by the Bidder and countersigned by the
Book Runner, with first copy for the Book Runner, and the second copy for the Bidder.

The Registration Form shall be submitted through the Bid Collection Centgrsrdon on
addresses given iparagraph 2.4n the standard Registration Form duly filled in and signed in
duplicate.

Upon registration of the bidders in the System, the Designated Institution shall assign and
communicate User ID and password to the biddeia email on the email addresgprovided by
them in the Registration Form

The Book Runnenay reject any bid for reasons to be recorded in writing provided the reason of
rejection is disclosed to such bidder. Decision of the Book Runner shall noalengeable by
the bidder or its associates.

Bid Amount / Margin Money shall be deposited along with the Registration Form through demand
draft, pay order and online transfer.

The pay order shall be made in favorét?O of lttefaq Iron Industries Limité- Book Building
Account. For online transfer facility the payment shall be made into Account Number
089372785100997maintainedat MCB Global Transaction Banking Branch, KarashAccount
Number 1005617307maintained at BAF|_Corporate Main Branch, &achiwith the Account
Title GPO of Ittefaq Iron Industries LimitedBook Building Accourst

Please note that third party instruments will not be accepted for Margin Money
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Xi.

Xii.

Xiii.

In case of intra city payment instruments, the bidders shall ensure that therpant instrument

INB YIRS aLIle&rotS G yeg oNlyOKéad LYGNI} OAdGe

FG ye . NIyOKé¢ gAtft y2G4 o0S | OOSLIISR
The Book Runnethall collect an amount of 100% of the Bid Amount as Margin Money in respect

of bids placed byndividual Investors.

The Book Runneshall collect an amount of not less than 25% of the Application Money as Margin
Money in respect of bids placed by Institutional Investors.

The Bidder shall provide a valid email address in the Registration Folmtdbé relevant User
ID and password can be emailed to them upon registration of the bid.

The Bidders can use the User ID and passworddependentlyplace, revise or withdraw their
bids online.

The successful bidders shall be issued shares orig ifotm of bookentry to be credited in their
respective CDS accounts. All the bidders shall, therefore, provide their CDC account numbers in
the Registration Form.

2.12.Procedure for Bidding

a)

b)

Standardized Bidding Form has been prescribed by the Issuer.

Regstered Investors can submit their bids in persmrthrough representativeat the Bid Collection
Centers during the bidding dates or can place their bids onlir@tgs://bkb.psxcom.pkusing the
user ID and passwdrreceived by them over email upon registration with the Book Runner.

The bidding procedure under the Book Building process is outlined below:

.AR& OlyYy 0SS LI | G3& UGISLI & [AREARG ! tyNIJOD Sié3 ADNdBless y @S & (i

than PKR 1,000,000(One Million Rupees) arid case of a Step Bid, the amount of any step shall
also not be less than PKR 1,000,00@ne million Rupees).

In addition to the procedure provided negulation 13(2) of the Book Building Regulations, 201, th
investors may place their bids through any of the Bid Collection Centers.

The persons at the Bid Collection Centers shall vet the bid applications and accept only such bid
applications that are duly filled in and supported by pay order, demand dradt bank receipt

SOARSYOAY3 GNI}YAFTSNI 2F GKS GAR Y2yS8e Ayid2 (KS

On receipt of bid application, the Book Runshall enter Bid into the System and issue to the bidder
an electronic receipt bearing name thie BookRunner, nane of the bidding center, date and time.

The bidding shall commence from 09:00 a.m. and close at 05:00 p.m. on all days of the Bidding
Period. The bids shall be collected and entered into the system by the BRokner till 05:00 p.m.
on the last day of tle bidding period.
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Vi.

Vil.

viii.

Xi.

Xii.

Xiii.

Xiv.

XV.

The registered investors shall have the right;

o to withdraw their bids till 04:00 p.m. on last day of the bidding period either manually through
the Bid Collection Centers or electronically through direct access to the systemithdrawal
shall be allowed after 4:00 p.m. othe last day of the bidding period; and

0 subject to the provision of regulation No. 20(3)(2)(iv)reéwisetheir bids at any time either
manually through the Bid Collection Centers or electronically through daecess to the
system till 05:00 p.m. on the last day of the Bidding Perta.downward revision shall be
allowed after 4:00 p.m. on last day of the bidding period.

The Book Runneghall collect full amount of the Bid Amount as Margin Money in respebidsf
placed by the individual investors and not less than twenty five percent (25%) of the Bid Amount as
Margin Money in respect of bids placed by the Institutional Investors.

The payment of margin money shall be accepted only through demand draft,rday @ online
transfer and third party payment instrument shall not be accepted.

The Book Runnanay onits own discretion accept bid without Margin Money provided Book Building
Portion is fully underwritten at least at the Floor Price by the Book Runner

The Book Runnanay reject any bid for reasons to be recorded in writing provided the reason of
rejection is disclosed to such bidder. Decision of the Book Rgihadirnot be challengeable by the
bidder or its associates.

The Designated Institutiontsall, through the system, display live throughout the bidding period

an order book in descending order showing demand for shares at various prices and the

accumulated number of shares bid for along with percentage of the total shares offered. The order

book should also show the revised bids and the bids withdrawn. The order book shall be accessible
through website ofPakistan Stock Exchange Limited

At the close of the Bidding Period, Strike Price shall be determined on the basis of Dutch Auction
Method.

Once the Strike Price is determined all those bidders whose bids are found successful shall become
entitled for allotment of shares.

The bidders who have made bids at prices above the Strike Price shall be allotted shares at the Strike
Price and the diffrential shall be refunded.

The bidders who have made bids at the Strike Price shall be allotted shares in accordance with the
regulation 7(2) of theBook BuildindRegulations 2015 In case all the bids made above the Strike
Price are accommodated anthiaes are still available for allotment, such available shares will be
allotted against the bids made at the Strike Price strictly on time priority basis. The procedure for
allotment of shares to successful biddés mentioned in sections 2.20 and 2dfthe Prospectus.
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XVi.

XVil.

XViii.

XiX.

XX.

XXi.

XXii.

XXiil.

The bidders who have made bids below the Strike Price shall not qualify for allotment of shares and
their Margin Money will be refunded within five (5) working days of the close of the bidding period.

Successful bidders shall be intiredt within one (1) working day of the closing of the bidding period,
includingthe Strike Price and the number of shares provisionally allotted to each of them. The
successful institutional bidders shall, within three (3) working days of the closing dfidbang
period, deposit the balance amount as consideration against allotment of sWdlese a successful
Bidder defaults in payment of shares allotted to it, the Margin Money deposited by such Bidder
shall be forfeited to the Book Runnearnder regulaton 21(12) of the Regulations.

Final allotment of shares out of the Book Building Portion shall be made after receipt of full
subscription money from the successful bidders, however, shares to such bidders shall be credited
at the time of credit and dispgeh of shares out of the retail portion.

The successful bidders shall be issued shares onBoak-Entry Formto be credited in their
respective CDS accounts. All the bidders shall, therefore, provide their CDC account numbers in the
Registration Form.

The Designated Institution shall continue to display on its website, the data pertaining to the Book
Building and determination of the Strike Price for a period of at least three working days after closure
of the bidding period

The BoolRunner shall enge that subscription money received against the bids accepted shall not
be released to the Issuer by the Banker to the Book Building Portion until:

a. credit or dispatch of all shares allocated under the retail portion of the issue; and
b. issuance of NOC bipe PakistarStock Exchange

In case the Bids received are sufficient to allot the total number of shares offered for sale under the
Book Building Portion, the allotment shall be made on the basis of highest bid priority that is the bid
made at the highegprice shall be considered first for allotment of shares.

In case all the bids made above the Strike Price are accommodated and shares are still available
for allotment, such available shares will be allotted against the bids made at the Strike Pricetlgtri
on time priority basis.

RESTRICTIONS:

A

Restriction on Related Employees:

Related Employees of the Isswerdthe Book Runneare not allowed to participate in the Bidding
for shares. Related Employees are those employees who are directly involttesl Issue(List of
related enployees may be seeat para 2.2p
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A Restriction onEligiblelnvestors

A registered Eligible Investor shall not make
- bid below theHoor Price;
- a bid for more than 10% of the shares allocated under the BoddiBgiPortion;

- subject to the provision of clause (i) above, a bid with price variation of more than 20% of the
prevailing indicative strike price;

- aconsolidated bid; or
- more than one bid either severally or jointly.

In case there is any allocation oradthent of shares to investors through PO placement, Private
placement or through any other mode during the period of six months preceding the bidding date, at a price
lower than the Strike Price, such shares shall not be saleable for a period dfrsixsnfrom the date of
closing of subscription period for Retail Portion of the Issue.

Bids from associated companies and associated undertakings of the Issuer, shall not be accepted for
shares in excess of five percent (5%), in aggregate, of the bodklimgi portion.

To check this threshold, the Issuer shall provide to the Book Ruraredt the Book Runneshall obtain

from the Issuer, list of associated companies and associated undertakings of the Issuer before
commencement of the Bidding Period along titheir respective Unique Identification Number to be
entered and capped at five percent (5%) in the System before commencement of the Bidding Period; and
the Book Runner shall make sure that the said list has been provided to the Desgrastitution and

the employees deployed at théid Collection Centerdor collection of bids and entry thereof in the
system.

2.13.Bank Account for Book Building

¢KS La&adzSNJ KFra 2LISYSR G2 &aSLINIGS oblyl | 002dzyia
BookBuilding portion and the general public portion of the Issue.

The Bidders shall draw demand draft or pay order in favatR® oflttefaqg Iron Industries Limited Book
BuildingAccount @ C2 NJ 2 y { A Y By ardedoydanfaSdliaff rhap e ipehsiied at any branch

of MCBBank Limited or Bank Alflalah Limitedand evidence to be submitted to th&ook runner, the
payment shall be made into AccoutMumber089372785100997&hich has been opened a¥iCBBank
Limited, Global Transaction Banking BrancKarachior AccountNumber 1005617307/Avhich has been
opened atBank Alfalah LimitedCorporate Main Branch, KarachfheBankers to the Book Buildirgipall
keep and maintain the bid money in the said account. Once the Strike Price is determined saofl list
successful bidderand successful applicantallotteesare finalizedand shares are crediteddispatched to
the successful bidders and applicantise Lead Manager, after obtaining NOC fre@8Xmay request in
writing to theBankers to the Book Buiftjfor transfer of the money of successful and accepted applications
G2 GKS L aadeedsk totelthét h2ddzafti gagmen instruments will not be accepted.
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2.14.Payment into the Book Building Account

The Bidders shall draw a demand dmafipayorder favoringdlPO of Ittefag Iron Industries LimitedBook
Building Accound or Online Transfer of the Bid Amount into the respective IPO account of the besarémg

A/c N0.089372785100997at MCB and A/c NdL005617307at BAFL andubmit the demandiraft, pay

order or bank receipt at the designated Bid collection center in person or through facsimile along with a
duly filled in Registration Form.

For online transfer the payment shak made into accounto. 0893727851009976eing maintained at
MCB¢ Global Transaction Banking Branch, Karachiccount n0100561730eing maintained aBAFLg
Corporate Main Branch, Karachiith the Account TitleélPO of Ittefag Iron Industries LimiteedBook
Building Account. Please note that online transfer flity shall only be allowed fdiCBor BAFL
customers.

CASH MUST NOT BE SUBMITTED WITH THE BIDDING FORM AT THE BID COLLECTION CENTER.
AMOUNT MUST BE PAID THROUGH PAY ORDER, DEMAND DRAFT OR ONLINE TRANSFER, DRAWI
TRANSFER IN FAVOR4PE OF ITTEFARON INDUSTRIES LIMITBOOK BUILDING ACCO¥UNTA
MANNERACCEPTABLE TO THE BOOK RUNNER

{AyOS (KS Ay@Saiz2NBR OFy O0AR F2N) aKlFINBa& GKNRBAAK af
explained below for these methods.

A Payment for a Limit Bid

LT Ay@Saiz2NBR NB LI IFOAYy3I GKSANI . ARA GKNRBAAK a[AY
the number of shares they are bidding for at their stated Bid Price.

For instance, if an investor is applying for 5.0 million shares at a prRERif5.00/- per share, then the
total Bid Amount would amount to PK#5,000,000. In such a case, (i) individual investor shall deposit
PKR75,000,000 in the Book Building account as the Margin Money which is 100% 85,PB®&000; and

(i) Institutionallnvestors shall deposit PKR,750,000n the Book Building account as the Margin Money
which is at least 25% of PRR,000,000

A Payment for a Step Bid

LT AYy@Said2NB INB LXFOAYy3 | a{dSL) . AR¢3X yshalOK A A&
deposit the Margin Money/ Bid Amount based on the total number of shares they are bidding for at their
stated Bid prices.

For instance, if the investor Bids for 2.0 million shares atI3R/- per share, 1.5 million shares at PKR
14.00/- per shae and 1.0 million shares at PKROO/- per share, then in essence the investor has placed
2y S G{ GSLI . d¢ftRrée liDiRBYL AN RcieAsifidprices. The Bid Amount would amount to PKR
62,000,000- which is the sum of the products of the numbdratares Bid for and the Bid price of each
limit Bid. In such a case, &h individualinvestor shall deposit PK&2,000,000f in the Book Building
Account as Bid Amount which is 100% of BKRO00,000- and (ii) Institutional investors shall deposit at
least PKR5,500,000-in the Book Building Account as Margin Money which is 25% o862 K60,000-
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2.15.Payment by Foreigih Non-Residentinvestors

Companiesre permitted (undersubpad. 0 O6LO 2F LI N} INF LK ¢ 2F / KIF LIS

RPNBAIYy 9EOKIyYy3AS alydzadt Hnanmc o60G4KS édGal ydza féoo G2
offers, irrespective of the nature of business of the company to non residents who are covered under sub
para (A) of paragraph 6 of Chapter 20 of the Manual (I) A Pakistan national resident outside Pakistan,

(I1) A person who holds dual nationality including Pakistan nationality, whether living in or outside Pakistan,
(1) A foreign national, whether living in or outside Pakistan and (IV) A firmdimgla partnership) or trust

or mutual fund registered and functioning outside Pakistan, excluding entities owned or controlled by a
foreign government, provided the issue price, is paid in foreign exchange through normal banking channel
by remittance fromabroad or out of foreign currency account maintained by the subscriber/purchaser in
Pakistan

Non residents who wish to bid for the subscription of shares being offered via book building can remit the
subscription money through an Authorized Dealer digeto the book building accounts opened by the
Company as given in section 2.12 of this Prospectus, however, thoseesidents who wish to subscribe
shares out of the general public portion may contact any of the bankers to the (sesiaéd portion) for

taking instructions regarding payment of subscription money against shares offered to general public. List
of bankers to the issue for retail portion is available on page 1 and Section 9.2 of this Prospectus.

The shares issued/transferred to noesidert shareholders shall be intimated by tH@mpany to the
designated Authorised Dealer, along with the documents prescribed in the Manual within 30 days of
issue/transfer.

Nonresidents who are covered under sub para (A) of paragraph 6 of Chapter 20 bfatheal do not

require any regulatory approvals to invest in the shares being issued through this Prospectus. Under para 7
(vii) of chapter 20 of the Manual the Authorized Dealer shall allow repatriation of dividends, net of
applicable taxes and proceeds osale of listed shares not exceeding the market value less
brokerage/commission on provision of prescribed documents.

Payments made by Nemesidents shall be supported by proof of receipt of foreign currency through normal
banking channels. Such prodifadl be submitted along with the Application by the N@sidents.

2.16.Revision of Bids by the Bidders

The registered investors may revise their Bitiany time either manually through the Bid Collection Centers
or electronically through direct access toetsystem till 05:00 p.m. on the last day of the Bidding Period.

An investor will not be allowed to place or revigaward, abid with a price variation of more than 20% of
the prevailing indicativ&trike PriceNO DOWNWARD REVISION SHALL BE ALLOWRBIABTEM. ON
LAST DAY OF THE BIDDING PERIOD.
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2.17.Twenty Percent (20%) Price Band Mechanism

An investor will not be allowed to place or revise a bid with a price variation of more than twenty percent
(20%) of the prevailinpdicativeStrike Pricesubject to Hoor Pricei.e. Bid Price must not be below the Floor
Price Please note that thindicativeStrike Pricanay not be constant and may keep on changing during the
bidding period. Therefore, the 20% range will also change witlrithieativeStrike Pice.

For Examie, if the floor price is PKR D2per share and Indicative Strike Price at any given point in time
during the bidling period is PKE.0 per share, registered bidders may place or revise their bisis PKR
12.0 per share to PKR 148.¢ershare. If at any given point in time during the bidding period, the Indicative
Strike Price changes from PKROLlger share to PKR4.0 per share, the registered bidders may place or
revise their bidsrom PKR 12.0 per share to PKR Q&r share.

Pleag note that the 20% range on the lower side cannot go belowRber Price. The price range of 20%
applicable at any given point in time during the bidding period will also be displayed on the bid screen
available at the websites ¢fakistan Stock Exchangimited.

2.18.Withdrawal of Bids by the Bidders

The registered investors shall have the right to withdraw their bids till 04:00 p.m. on last day of the Bidding
Period either manually through the Bid Collection Centers or electronically through direct acabss
systemNO WITHDRAWAL SHALL BE ALLOWED AFTER 4:00 P.M. ON LAST DAY OF THE BIDDING PERIO

2.19.Rejection of the Bids by the Book Runner

In terms of regulation 21(5) of Chapter V of the Book Building Regulations, 2015, the BookrRayregect
any Bd placed by a Bidder for reasons to be recorded in writing provided the reason of rejection is disclosed
to such bidder. Decision of the Book Runsieall not be challengeable by the Bidder or any of its associates.

2.20.Withdrawal of Issue by the Issuer

A Acording to regulation 5(6) of the Regulatioirscase the Issuer does not receive bids for the number
of shares allocated under the Book Building Portion, at the Floor Price, the Issue shall be cancelled
and the same shall be immediately intimated to tBemmission, th&ecuritiesExchangeand the
Designated Institution and the Margin Money shall be refunded to the Bidders immediately but not
later than two (2) working days of the closing of the Bidding Period.

A The Book Building will be considered catezkif the total number of bids receivasdless than forty
(40).

2.21.Mechanism for Determination of Strike Price
A Atthe close of the Bidding Period, the Strike Price shall be determined on the basisdfi OK ! dzO (i A

a S i K 2 R 2Un@eAtBisMethodology, # Strike Price is determined by lowering the price to the
extent that the total number of sharesfferedis subscribed.
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A The order book shall display the Bid prices in a descending order along with the quantity for each price
level as well as the cumulaé quantity at each price level.

a) Once the Strike Price is determinaall those Bidders whose bids have been found successful shall
become entitled for allotment of shares. The Bidders, who have made bids at prices above the Strike
Price, will bgorovisianally allottedshares at the Strike Price and the differential, if any, will be refunded.
The Bidders, who have made bids below the Strike Price, shall not qualify for allotment of shares and
their Margin Money shall be refunded.

b) In case the bids receiveate sufficient to allot the total number of shares offered for sale under the
Book Building Portion, the allotment shall be made on the basis of highest bid priority that is the bid
made at the highest price shall be considered first for allotment ofeshar

¢) In case all the bids made above the Strike Price are accommodated and shares are still available for
allotment, such available shares will be allotted against the bids made at the Strike Price strictly on time
priority basis.

The mechanisnfor determination of Strike Price can be understood by the following illustration.

Number of shares being Offered through the Book Build3ig312500Ordinary Shares
Floor Price: PKR2.00 per share

Bidding Period: Frorklay 1Q 2017 toMay 11, 2017

Bidding Time: ®0am-5:00pm

Bid Withdrawal Time: 9:00 am5:00 pm on all days and till 4:00 pm on last day
Bidding Revision Time: 9:00ar%:00pm on all days*

v v B

*Downward Revision Time: 9:00 an®:00 pm on all days except the last day and till 4:00 pm on last day
Bid Quantity = Cumulative

RS (PR (shares  Quantity (Million Category of Order
share) .
Millions) SIYEIEDS)

Institution ¢ A 20.00 10.00 10.00 Limit Price
Institution ¢ E < 19.00 300 13.00 » Limit Price
Institution¢ B 19.50 7.00 17.00 Limit Price
Foreign Institutiong F 19.00 8.00 25.00 Limit Price
Individual Investag A 18.00 2.00 27.00 Step Bid
Institution¢ C 17.00 5.00 32.00 Step Bid
Individual Investoq E 16.00 7.00 39.00 Limit Price
Institution¢ C 15.50 3.00 42.00 Step Bid
Institution ¢ B 15.00 10.00 52.00 Limit Price
Individual Investag A 14.00 2.00 44.00 Step Bid
Institution¢ C 13.00 3.00 47.00 Step Bid

Y A 4

v Strike Price determirg Bid has been revised and placed §

Bid Withdrawn

through Dutch Auction PKR 9.50 per share

Method
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It is assumed tha81,312,500shares are beingssuedthrough Book Buildingn the basis of the figures
provided in theabove illustration, according to the Dutch Auction Method, the Strike Price would be set at
PKRL7.00 per share to sell the required quantity 81,312,500rdinaryshares.

At PKR0.00 per share, investors are willing to buy ob0/000,000shares. Sice21,312,500shares are still
available, therefore the price will set lower.

At PKR19.50 per share, investors are willing to buy000,000shares. Sincé&4,312,500shares are still
available; therefore, the price will set lower.

At PKR19.00 per sharginvestors are willing to bu$,000,000shares. Sincé,312,500shares are still
available; therefore, the price will set lower.

At PKRL18.00 per share, investorsra willing to buy2,000,000shares. Sincd,312,500shares are still
available; thereforethe price will set lower.

At PKRL7.00 per share, investors are willing to b&000,000shares. Since after bidding fdr312,500
shares at PKR7100per shares no share will be available, therefore, ttrék& Price will be set at PKR.Q0
per sharefor the entire lot 0f31,312,500million shares.

The Bidders, who have placed bids at prices above the Strike Price (which in this illustratioh7/iOBjdR
share), will become entitled for allotment of shares at the Strike Price and the differamt@int would be
refunded.

The Bidderswho have placed bids below PKRO0Oper share, will not qualify for allotment of shares.
After allotment in the aforementioned manne4,312,500shares are still available for allotment. These

shares will be alleéd to the Biddersvho have placed bid(s) at PHR.0Q however, for the purpose of
allotment of these4,312,500haregpreferences will be given to the Bidder who has placed the bid earlier

2.22 Basis of Allotment of Shares

Once the Strike Price is deterreith all those bidders whose bids have been found successful shall become
entitled for allotment of shares. For allocation of shares priority shall be given to the bids placed at the
highest price. The bidders, who have made bids at prices above the Rtidke will be issued shares at the
Strike Price and the differential, if any, will be refunded. The bidders, who have made bids below the Strike
Price, shall not qualify for allotment of shares and their Margin Money shall be refunded.

For the purpose fallotment of shares, the bid(s) made at the price determined / discovered as Strike Price
shall be ranked equally and preference will be given to the bidder who has made the bid earlier.

In case bids received at the Strike Price exceeds the numb&ravés allocated under the Book Building,
then preference will be given to the bidders who have made the bid earlier.

Final allotment of shares out of the Book Building portion shall be made after receipt of full subscription
money from the successfuldders; however, shares to such bidders shall be credited at the time of credit
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and dispatch of shares out of the retail portion of the issue to successful applicants as per regulation 21(13)
of the Regulations.

2.23.Refund of Margin Money

Investors that plag Bids lower than the Strike Price shall not be eligible for allotment of shares. Margin
Money of the unsuccessful Bidders shall be refunded within five (05) working days of the close of the bidding
period as required under Regulation 21(11) of the Regrat

The bidders, who have made bids at prices above the Strike Price, will be issued shares at the Strike Price
and the differential will be refunded, where required.

2.24.Underwriting
After determination of the Strike Pricthe Book Runneshall within o (2) working days of the closing of
the bidding period enter into an Underwriting Agreement with the Issuer indicating the number of shares
that the Book Runner would underwrite at the Strike Price and the Underwriting Commission / Fee to be
charged.

2.25.Puwlication of Supplement to the Prospectus
In accordance with the Regulation 4(x) of the Regulations within five (5) working days of the closing of the
Bidding Period, Supplement to the Prospectus shall be published airedkthose newspapers in whic
the Prospectus was earlier published and also disseminated thid8gh
Supplement to the Prospectus would contain information relating to the Strike Price, the Offer Price, names
of the Underwriters for the Retail Portion of the Issue, Underwriting @@sionand Categorwise breakup

of the successful bidders along with the number of shares provisionally allocated to them.

Public subscription for the shares shall be held at any date(s) within thirty days (30) of the publication of
the Prospectus butat earlier than seven (7) days of such publication.

2.26.Associated Companies ariRelated Employees

Following are the associated compan@ghe Issuebased on common directorships:

Name of company CUIN NTN
The United Insurance Cof Pakistan Ltd 000187 07125437
Green Star SocidMarketing, Pakistan 0028873 09131388

Note: As required irregulation 5(8) of the Regulations, the Associated Companies and Associated
Undertakings of the Issuer shall not in aggregate make bids for sharexcess of 5%f the Book
Building Portion.
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1 Related Employees

List of Related Employeé®irectorsof the Issuer

S.No Name Designation CNIC

1 Mr. Mian Muhammad Pervaiz She Director 3520015257053
2 Mr. Usman Javed ExecutiveDirector (CEO) 3520015257043
3 Mrs. Khalida Pervaiz Director 3520014629678
4 Mrs. Sumbleen Usman Director 3520014629676
5 Mrs. Ayesha Fahid Director 3520242419772
6 Mr. Javed Sadiq IndependentDirector 3520131415865
7 Mr. Khalid Mustafa Director 3520283935653
8 Mr. AmirMunir Bhatti Chief Financial Officer 3520115449239
9 Mr. MuhammadShahzad Bazmi  Company Secretary 3450247437213
10 Mr. Adnan Youns DeputyGeneral ManagefAudit 3520225402563
11 Mr. Haroon Arif Manager Marketing 3520116702057

List of Related Eployees of the Book Runner

S.No Name Designation CNIC
Alfalah Securities (Pvt.) Limited
1. Atif Mohammed Khan Chief Executive Officer 4230108547305
2. Imran Mohammed Sherani Head, Investment Banking 4230158369437
3. Hasan Zubair Senior Sale®fficer¢ Online Trading 4220152235675
4. Muhammad Rameez Shoai Sales Office¢ Online Trading 4220144563113

Note: As required inregulation 11 of the Regulations, Related Employees of the Issuer and the Book
Runner shall not participate in the biting for shares.
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2.27.Statement by Issuer

Date: Feb 10, 2017

TheChief Executive

Pakistan Stock Exchangienited,

Stock Exchange Building,
Stock Exchange Road,
Karachi.

On behalf of the Issuer, we hereby confirm that all material information as redjwreler the
Companies Ordinance, 198#he Securities Act, 2015, the Book Building Regulations, a6d%he
Listing of Companies and Securities RegulatiotisedPakistan Stock Exchanlgas been disclosed in
the Prospectus and thathatever statedn the Prospectus and the supporting documents is true and
correct to the best of our knowledge and belief and that nothing has been concealed.

For and on behalf of Issuer

-sc

Usman Javed
Chief Executiv®fficer
Ittefag Iron Industies Limited

-sc

Amir Munir Bhatti
Chief Financial Officer
Ittefaqg Iron Industries Limited
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2.28.Statement by Lead Manager & Arranger

Date: Feb 10, 2017

TheChief Executive

Pakistan Stock Exchangienited,
Stock Exciinge Building,

Stock Exchange Road,
Karachi.

Being mandated asead Manager & Arrangéo this Initial Public Offering dftefaq Iron Industries
Limited(Formerly Ittefag Sons Limitethrough the Book Building process, we hereby confirm that all
material information as required under the Companies Ordinance, 1®@&4Securities Act, 201%5he
Book Building Regulations, 2048d Listing of Companies and Securities Regulations dfdRistan
Stock Exchangkas been disclosed in this Prospectus andt twhatever stated herein and in the

supporting documents is true and correct to the best of our knowledge and beliefretichothing
has been concealed.

For and on behalf of
Next Capital Limited

-Sd

Umer Habib
Head of Invetment Banking
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2.29.Statement by Book Runner

Date:April 2Q 2017

TheChief Executive

Pakistan Stock Exchangienited,
Stock Exchange Building,
Stock Exchange Road,
Karachi.

Being mandated as Book Runnerinitial Public Offering dttefaq Iron Industries Limite@Formerly
Ittefaqg Sons Limited}hrough the Book Building process, we hereby confirm that all material
information as required under the Companies Ordinance, 188# Securities Act, 2015he Book
Building Regulations, 20%hd the Listing of Companies and Securities Regulations dPdkestan
Stock Exchange Limitdds been disclosed in this Prospectus and that whatever stated herein and in

the supporting documents is true and correct to the best of our knowledge and halighat nothing
has been concealed.

For and on behalf dook Runner

-Sd

Atif Mohammed Khan
Chief Executive Officer
Alfalah Securities (Pvt.) Limited
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PART 3

Share Capital and Related Matters
3.1. Share Capital

No. of Shares Shareholder

AUTHORIZED CAPITAL

300,000,000 Ordinary shares of PKR 1@ach

3,000,000,000

ISSUED, SUBSCRIBED AND-BRIDAPITAL OF THE CAMP

80,000,000

9,471,240

89,471,240

Issued for Cash: Ordinary shares
PKR 10/each

Issued for Consideration Other Thi
Cash*: Ordinary Shares of PKR-1
each

Total Existing Paid Up Caapi

800,000,000

94,712,400

894,712,400

Face Valu¢PKR) Premium
(PKR)

Total Value

3,000,000,000

800,000,000

94,712,400

894,712,400

% of
(PKR) shareholding

THE ISSUED, SUBSCRIBED &WRAIDAPITAL OFTEFAQ IRON INDUSTRIESBTED IS HELD AS FOLLOWS:
Shares held by Sponsors / Directors of the Company

5,198,160
8,778,690
10,000
10,000
10,000

Usman Javed

KhalidaPervaiz

Mian Muhammad Pervaiz Shafi
Sumbleen Usman

Ayesha Fahid

Shares held byponsorsf the Company

5,310,090
8,690,860
6,309,780
1,672,370
8,205,000
1,690,897
5,260,630
5,381,173
6,170,820
3,058,490

Zohaib Zaid

Muhammad Husnain Tariq
Samreen Shahid

Kashmir Feeds Limited
Shahzad Javed

Wajeeha Shahzad
Muhammad Shahid Shafi
Ali Pervaiz

Yousaf Zahid

Muhammad Tariq Shafi

Shares held by Directors of the Company

10,000
10,000

Khalid Mustafa
Javed Sadiq

Shares held ¥ Other Shareholders

8,144,480
8,049,800
2,500,000
2,500,000
2,500,000

89,471,240

Atif Mubarik

Rana Nisar Ahmad

Munaf Ibrahim

Muhammad Najam Al

Muhammad Zulgarnain Mahmood Kha

SubTotal

51,981,600
87,786,900
100,000
100,000
100,000

53,100,900
86,908,600
63,097,800
16,723,700
82,050,000
16,908,970
52,606,300
53,811,730
61,708,200
30,584,900

100,000
100,000

81444,800
80,498,000
25,000,000
25,000,000
25,000,000

894,712,400

51,981,600
87,786,900
100,000
100,000
100,000

53,100,900
86,908,600
63,097,800
16,723,700
82,050,000
16,908,970
52,606,300
53,811,730
61,708,200
30,584,900

100,000
100,000

81,444,800
80,498,000
25,000,000
25,000,000
25,000,000

894,712,400

5.81%
9.81%
0.01%
0.01%
0.01%

5.93%
9.71%
7.05%
1.87%
9.17%
1.89%
5.88%
6.01%
6.90%
3.42%

0.01%
0.01%

9.10%
9.00%
2.79%
2.79%
2.79%

100%
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Present Issue of Ordinary Shares

31,312,500 Allocations to Institutions / HNW 313,125,000 X] [X] -
through Book Building process at Stri
Price
10,437,500 General Bblic Portion 104,375,000 [X] X] -
41,750,000 Total Present Issue 417,500,000 [X] [X] -
131221,240 Total (PostiPO) Paieup Capital 1,312,212,400 [X] [X] -

* Theseshares were issued to various sha@derson 24-04-2009against merger of ABhafi Stels (Pvt.) Limited into Ittefaq Iron
Industries Limited (Formerly Ittefaq Sons Limited). Rule 8 ofttte Companies (Issue of Capital) Rules, 1996 was applicable and
the Company complied with all trepplicablerequirements of the said rule. There haesdm no other issue of shares otherwise than

in cash other than those mentioned aboeurther,the auditor of the Company haonfirmed that the Company has not so far
issued any shares against goodwill and other intangible assets.

Notes

A As per Rule 3\) of the Companies (Issue of Capital) Rules, 1996, the Sponsors of the issuing company
shall retain their entire shareholding in the company for a period of not less than 12 months from the
last date for the public subscription.

A As per Rule 3 (v) of tt@ompanies (Issue of Capital) Rules, 1996, the sponsors shall retain at least 25%
of the capital of the Company for a period of 3 financial years from the date of public subscription.
A As perrule 3(vi) of the Companies (Issue of Capital) Rules, 1996, stijelause 3(iv) and(8), the

sponsor of the isser may sell their shareholding through bleskle and shall report the sale of shares,
on same day, tthe PSX.
A As per rule 3(vii) ahe Companieglssue of Capital) Rules, 19%te shares held by spooss shall be
deposited in a CDS account with the Central Depository Company of Pakistan Limited, in blocked form.
A Sharesheld byOther Shareholderas disclosed in the table aboweere purchased at a price of PKR
10 per sharén Oct- Nov 2016and theyshdl not be saleable or transferable for a period of six
months from the date of close of the public subscription. The Issuer shall make sure through its
shares registrar that these shares are held in frozen form in Central Depository Company of Pakistan
during the said time period of six months.

3.2.0pening and Closing of the Subscription List

The subscription list will open at the commencement of bankiogrs onMay 23, 2017and will close on
May 24, 2017at the close of banking hourBlease note that onihe applications can be submitted 24 hours
during the subscription period which will close at 12:00 midnigit May 24, 2017.

In order to facilitate investorgJnitedBank Limited & ! | [y&R0 { dzY YA G . 'y 1 providingd SR 6 6
facility of electrod O adzo YA A aA 2y 2 ¥ théirudsiiedti@icdodn? holdecs BBt ladcchunt (i 2
holders can use Net Banking to submit their application vighlitpk//www.ubldirect.com/corporate/ebank
whereas{ a. [ | O002dzyi K2t RSNAR OFy dzasS {a.[Qa ySiG oly
https://ib.summitbank.com.pk
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3.3.Investor Eligibility for Public Issue

Eligible investors include:
a) Pakistani citizens réding in or outside Pakistan or persons holding two nationalities including

Pakistani nationality;
b) Foreign nationals whether living in or outside Pakistan;

c¢) Companies, bodies corporate or other legal entities incorporated or established in or outside
Pakisan (to the extent permitted by their respective constitutive documents and existing
regulations as the case may be);

d) Mutual funds, provident/pension/gratuity funds/trusts (subject to the terms of their respective
trust deeds and existing regulations); and

e) Branches in Pakistan of companies and bodies corporate incorporated outside Pakistan.

3.4 Facilities Available to Foreign / NeResident Investors

Companiesire permitted (undersubpad. 0 O6LO 2F LI N} INF LK ¢ 2F / KIF LIS
C2NBAIY 9EOKIYy3AS alydztrt wnamc 6GKS dal ydzZdféoo (2
offers, irrespective of the nature dfusiness of the company to nemsidents who are covered under sub

para (A) of paragraph 6 of Chapter 20 of the Mdnua. (I) A Pakistan national resident outside Pakistan,

(I1) A person who holds dual nationality including Pakistan nationality, whether living in or outside Pakistan,

(1) A foreign national, whether living in or outside Pakistan and (IV) A firmdiingla partnership) or trust

or mutual fund registered and functioning outside Pakistan, excluding entities owned or controlled by a
foreign government, provided the issue price, is paid in foreign exchange through normal banking channel

by remittance fron abroad or out of foreign currency account maintained by the subscriber/purchaser in
Pakistan.

Non-residents who wish to bid for the subscription of shares being offered via book building can remit the
subscription money through an Authorized Dealeedily to the book building accounts opened by the
Company as given in section 2.12 of this Prospectus, however, thosesidents who wish to subscribe
shares out of the general public portion may contact any of the bankers to the issue of retail gortion
taking instructions regarding payment of subscription money against shares offered to general public. List
of bankers to the issue for retail portion is available on page 1 and Section 9.2 of this Prospectus.

The shares issued/transferred to noasident shareholders shall be intimated by the company to the
designated Authorised Dealer, along with the documents prescribed in the Manual within 30 days of
issue/transfer.

Nonresidents who are covered under sub para (A) of paragraph 6 of Chapter Bé dfanual do not
require any regulatory approvals to invest in the shares being issued through this Prospectus. Under para 7
(vii) of chapter 20 of the Manual the Authorized Dealer shall allow repatriation of dividends, net of
applicable taxes and proceedsn sale of listed shares not exceeding the market value less
brokerage/commission on provision of prescribed documents.

Payments made by Nemsidents shall be supported by proof of receipt of foreign currency through normal
banking channels. Such pifaghall be submitted along with the Application by the Nesidents.
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3.5Minimum Amount of Application and Basis for Allotment of Shares out of the Public Portion of the
Issue

The basis and conditions of allotment to the general public shall be as follows:

(a) Application for shares must be made for 500 shares or in muitipiés00 shares only. Applications
which are neither for 500 shares nor for multiples of 500 shares shall be rejected.

(b) The minimum amount of application for subscription of 500 shardwitssue Price x 500 shares

(c) Application for shares below thminimum amountshall not be entertained.

@ {'.aL{{Lhb hC C!'[{9 !'b5 CL/C¢LG¢Lh!{ 'tt[L/!¢LhDb{
MONEY MAY BE FOREFIETED UNDER SECTION 87(8) OF THE SECURIFIES ACT, 2

(e) If the shares issued to the general public are sufficient to accommodate all applications, all applications
shall be accommodated.

() If the shares applied for by the general public are in excess of the shares being issued to them, the
distribution shalbe made by computer balloting, in the presence of the representative(s) @ 8¥n
the following manner:

() If all applications for 500 shares can be accommodated, then all such applications shall be
accommodated first. If all applications for 500 shazasnot be accommodated, then balloting will
be conducted among applications for 500 shares only.

(i) If all applications for 500 shares have been accommodated and shares are still available for
allotment, then all applications for 1,000 shares shall be acsodated. If all applications for 1,000
shares cannot be accommodated, then balloting will be conducted among applications for 1,000
shares only.

(iii) If all applications for 500 shares and 1,000 shares have been accommodated and shares are still
available forallotment, then all applicationgor 1,500 shares shall be accommodated. If all
applications for 1,500 shares cannot be accommodated, then balloting will be conducted among
applications for 1,500 shares only.

(iv) If all applications for 500 shares, 1,000 g#gmeand 1,500 shares have been accommodated and
shares are still available for allotment, then all applications for 2,000 shares shall be accommodated.
If all applications for 2,000 shares cannot be accommodated, then balloting will be conducted
among appliations for 2,000 shares only.

(v) After the allotment in theabovementionedmanner, the balance shares, if any, shall be allotted in
the following manner:
9 If the remaining shares are sufficient to accommodate each application for over 2,000 shares,
then 2,00 shares shall be allotted to each applicant and remaining shares shall be allotted on
pro-rata basis.
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9 If the remaining shares are not sufficient to accommodate all the remaining applications for
over 2,000 shares, then balloting shall be conducted focation of 2,000 shares each to the
successful applicants

(g) If the Issue is ovesubscribed in terms admount only,then allotment of shares shall be made in the
following manner:

(i) First preference will be given to the applicants who applied for 500 shares

(i) Next preference will be given to the applicants who applied for 1,000shares;

(iif) Next preference will be given to the applicants who applied for 1,500 shares;

(iv) Next preference will be given to the applicants who applied for 2,000 shares; and then

(v) After allotment of the above, the balance shares, if any, shall be allotted on pro rata basis to the
applicants who applied for more than 2,000 shares.

(h) Allotment of shares will be subject to scrutiny of applications for subscription of shares.

(i) Applications, which daot meet the above requirements, or applications which are incomplete, will be
rejected.

3.6.Refund ofSubscription Money to Unsuccessful Applicants

The Companyshall take a decision within ten (10) days of the closure of subscription list as to which
appliations have been accepted or are successful and refund the money in cases of unaccepted or
unsuccessful applications within ten (10) days of the date of such decision, as required under Section 71 of
the Ordinance.

As per suksection (2) of Section 71 tfe Ordinance, if refund as required under Sdztion (1) of Section

71 of the Ordinance is not made within the time specified therein, the Isshiglt be liable to repay the
money with surcharge at the rate of 1.5%, for every month or part thereof fitmrexpiration of the 15th

day and in addition to a fine not exceeding PKR 5;0@@d in case of continuing offense to a further fine
not exceeding PKR 10Qer day after the 15th day of which the default continues. Provided that the Issuer
shall not bdiable if it proves that the default in making the refund was not on its own account and was not
due to any misconduct or negligence on its part.

3.7 Credit and Dispatch of Share Certificates

TheCompany will dispatch share certificates to successful applieaghrough their Bankers to the Issue or

08 ONBRAUGAY3I (GKS NBa&LSOWEDS I/O0RINAGIA 52SFLI20EKAS] 2aNIBO ([ S82
thirty (30) days of the close of public subscription, as per Listing of Companies and Securities Regidilation

the PSX

Shares will be issued either in seliyzs form in the CDS GDCPhr in the shape of physical scripa the

basis of option exercised by the successful applgaBhares in the physical scrighwll be dispatched to
the Bankers to the Is® within thirty (30) days from the date of close of subscription list, whereasless$p
shares shall be directly credited through book entries in the respective accounts maintained witb @l
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The applicants who opt for receipt of shares in stegs form in CDS should fill in the relevant columns of
the Application Form. In order to exercise the sdegs option, the applicant(s) should have CDS account at
the time of subscription.

If the Issuer makes a default in complying with the above requénts, they shall pay to theS>Xa penalty
of PKR 5,000per day for every day during which the default continues. FB&mnay also notify the fact of
such default and the name of tHéompanyby notice and also by publication in its readyard quotatio
of the PSX

The name of th&€€ompany will alsbe notified to the members of thESXand placed on the website of the
PSX

3.8.Transfer of Shares

a) Physical Scrips

Under the provisions of Section 77 of the Ordinance, the Directors oCtirapanyshall not efuse to
transfer any fully paid share unless the transfer deed is, for any reason, defective or invalid or is not
accompanied by the relevant share certificate. Provided thatGhmpanyshall within thirty (30) days from

the date on which the instrumenof transfer was lodged with it, notify the defect or invalidity to the
transferee who shall, after the removal of such defect or invalidity, be entitled-todge the transfer deed
with the Company

b)  Transferunderbook entry system

The shares maintairmkewith the CDS in the book entry form shall be transferred in accordance with the
provisions of the Central Depositories Act, 1997 and the CDCPL Regulations.

3.9.Shares Issued iRrecedingYears

No. of shares  Subscription

S. No : Total Valug(PKR) Consideration Date of Issue
Issued Price/Share

1. 3,000 100 300,000 Cash 20/02/2004

2. 997,000 100 99,700,000 Cash 08/05/2006

3. 947,124 100 94,712,400 Other thanin Cash*  24/04/2009

4, 7,000,000 100 700,000,000 Cash 27/06/2011

Total 8,947,124* - 894,712,400 - -

* Theseshares were issued upon the merger of Al Shafi $fél) Limitednto Ittefaq Iron Industries Limited
(Formerly Ittefag Sons Limited)

** The Companyhanged thdacevalue of its shares form PKR 100ér share to PKR 10per share or24/11/2016.
Currently the issued capital of the Company consists af@9240ordinary shares.

Other than the above mentioned shares, there has been no other issue of shares since the incorporation
of the Company.
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3.10.Princide Purpose of the Issue

The Compay intends to issue 41,750,000 ordinary shares at a floor price of PKR 12/share to raise PKR 501
million via IPO. The Primary purpose of the Issue is to enhance capital of the Company for facilitating its
working capitalequirements via equity financingstead of short term debt.

Given the contractual nature of the business with long lead times, the management is desirous of
optimizing its level of debt relative to its equity in order to increase and sustain sales and profitability
growth in the future.In order to cater to the increasing demand for its products, the Company requires
enhancement in itsvorking capital capacitwhich is intended to be raised via equity financing.

This equity injection will allow the Company to manage higher levelvehiary requirements to increase
its re-bar sales to various egoing and upcoming construction related projects in the public sector. (Please
see Section 54

The Company continues to strengthen its working capital througimvestment of itsnet margirs to
generateadditionalsales andarofits. A brief overview of this cycle is depicted in the chart below:

Contractors/
Corporate Clients

Reinvestment of pay off their
funds liabilities
Contractors
supply to eimbursement
Equity / Debt Working Govt. of funds from
Financing Capital projects / Govt./ f)orporate
Corporate Clients

Clients

Credit Sales to
Contractors/
Corporate Clients

Purchase of raw
material
and its conversion into
Finished goods

The IPO proceeds will be used to purchase raw matdrialscrap and alloysihd managingnanufacturing
expenses related to converting thossw materials into finished goods for onward sale to various customers
to meet the increasing demand for finished produstshe Company

During FY 16, the Company generated sales of PKR 3,917 mn by using working capital of approx. PKR 1,907
mn and simérly IPO proceeds will be utilized to generate further sales via supply to various projects
disclosed in section 5.4. Further details of the working capital used and sales generated for the previous five
years are given in section 5.2 which affirm theigbdf the Company to effectively utilize its working capital

to generate decent amount of sales.
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IPO proceeds utilization brealp is given in the table below:
Breakup of Utilization of Proceeds

Percentage of Tota

Sr. No. Particulars Amount (PKR Mn.)
Issue(%)
1. Raw Material¢Scrap& Alloy9 351 70%
2. Manufacturing Overheds* to Corvert the Raw 150 30%
Materials into Finished Goods
Total 501 100%

*Manufacturing overheads include expenses related to power, salaries, stores and sparesptmmsuepairs and
maintenance, insurance, other factory overheads etc.

The breakup of funds is based on subscription at the Floor Price of PKR 12/share.

As per the prevailing market rates, the Company would be able to procure approximately 9,508dvEpof
along withrequired alloyswith PKR 351 mrof equity raised via IPO.

Utilization of the Excess Amount
Any excess funds received by the Company would be used for any or all of the following purposes:

1. Repayment ofhort term borrowings

2. Madification and redesigning of plant & machinery of the Company including Girdesiijectto
assessment of economic viability@fnductingany modification / redesigning

3.1lye 20KSNI I OGAGAGe NBfFGISR (2 GKS / 2 oldregi@a 2 LIS

Note:

1.¢KS /2YLI ye aKlFff &dzoYAQG ljdzZ NISNI & dzLJRFGSa G2 t{
utilization of IPO proceedstil the proceeds are fully utilized

2. IPO proceeds shall not be usedtfor repayment ofdan providedby the sponsorsand their relatives

as disclosed in section 8.3 of this prospectus

3.11.ExpectedScheduleor Utilization of IPOProceeds
TheCompany proposes to deploy timet proceedsin the aforesaigpurposeduringFY B.
3.12.Interest of Shareholders

Exceptas provided belowthe subscribersf the issuedsharesof the Companyhave no specialor other
interestin the property or profits of the Companyother than asshareholdersf the OrdinarySharesn the
capitalof the Company

a) Three sponsors have praled interest free loaato the Company amounting tan aggregate oPKR
170,442,174as disclosed in section 8.Bhe Loans shall be repaid by the Company upon demand of the
Lenders; howeverepayment shall not be demanded at least for a period oy€&is from the execution of

the Agreement i.e December 31, 202Hach of the Loans may also be converted into equity with the mutual
consent of the respective Lenders and the Borrower and subject to all approvals required under applicable
laws and regulations
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b) Mr. Muhammad Najam Ali is the CEO while Mr. Muhammad Zulgarnain MahmoodiKhaNon
Executive Director of Next Capital Limited which is the Lead MarsagkArranger for this IPO and they
may deem to be indirectly interested in the fees payabldheylssuer to Next Capital Limited for acting as
the Lead Manageaind Arranger.

3.13.DividendPolicy

The GCompany hasnot paid out any dividerds to date and have retained all previous profits for the
growth of bushess. Howewer, going forward the Company intends to follow a consigent profit
distribution policy for its shareholderssubjectto profitability, availebility of adequate cash-flows,
compliance to regulatory requiremengdsharen2 f R Sopidival.

Therights in respectof cgpital and dividends attachedto eachshae are and will be the same. The
Compay in its generl meeting may declae dividends but no dividend shall exceed the amount
recommenrded by the Directors. Dividend, if declaredin the generalmeeting, shallbe paid according
to the terms of the provisionsof the Ordinance.

TheDirectorsmay from time to time payto the memberssuchdividendsasappearto the Directorsto be
justified by the availableprofits of the CompanyNodividendsshallbe paidotherwisethan out of the profits
of the Company

Nounpaiddividendsshallbearinterestor mark-up againsthe CompanyThedividendsshallbe paidwithin
the period prescribedunderthe Ordinance.

Those applicants who intend that their cash dividend, if any, is directly credited in tB@ink Account,
must fill-in the relevant part of the Shares Subscription Form under the heading, "Dividend Mandate
Option".

Covenants/Restriction on Payment of Dividend:

It is statedthat there is no restriction onlttefaq Iron Industries Limitedby any regulatory authority,
creditor, stakeholder etc. on the distribution and capitalization of its profits.

3.14.Eligibility for Dividend

Thesharesbeingissuedshallrank pari passuwith the existingsharesin all matters, includingthe right to
suchbonusor rightissueand dividendasmaybe declaredby the Companysubseqgent to the Issueof such
shares.

3.15.Deductionof Zakat

Incomedistribution will be subjectto deductionof Zakatat source pursuantto the provisionsof the Zakat
and Ushr Ordinance,1980 (XMII of 1980) as may be applicablefrom time to time (exceptwhere the
Ordinancedoesnot applyto anyshareholdeior wheresuchshareholdeiis otherwiseexemptor hasclaimed
exemptionfrom payment/deductionof Zakatin terms of andasprovidedin that Ordinance.
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3.16.CapitalGains(Section37-A)

Capitalgainsderived from the saleof listed securitiesare taxablein the following mannerunder Section
37A0of the IncomeTaxOrdinance,2001.

TaxRate
Holdingperiod of securities
morethantwelve  Twenty four months Before 1%t July,
Lessthan .
T monthsandless  or more but acquired 2012
Category twelve o
Year months than twenty four on or after 15 July,
months 2012
Filer 2017 15.00% 12.50% 7.50% 0%
Nong Filer 2017 18.00% 16.00% 11.00% 0%

3.17.Withholding Taxon Dividends

Dividenddistributionto shareholdersill be subjectto withholdingtax undersection1500f the IncomeTax
Ordinance,2001 specifiedin Part 1 Division lll of the First Scheduleof the said Ordinance or any
amendmentstherein from time to time. In terms of the provisionof Section8 of the said Ordinancethe
saiddeductionat source,shallbe deemedto be the full andfinal liability in respectof suchprofits in case
of individualsonly. Thefollowingare the rates:

(a) Forfiler of IncomeTaxReturns:12.50%
(b)Fory 2 y TtoF IhcbreNaxReturrs; 20%

3.18.Taxon BonusShares

15 LISNJ 880GA2Yy Hoca 2F G(KS LyO2YS ¢FE hNRAYIyOS
AKIFINBaé¢ RSUOSNXAYSR 2 y-pricekbs colietted byithe ZdmpahKiSsuir® thét 6 2 WRza S E
AKINBaé¢s oKAOK gAff 0SS GKS FAyFrt OGFE tftAFO0OATtAGE 2V

3.19.IncomeTax
Theincomeof the Company is subjectto IncomeTaxunderthe IncomeTaxOrdinance 2001.
3.20.Deferred Taxation

Deferred tax is accountedfor using the balance sheet approach providing for temporary differences
betweenthe carryingamountsof assetsand liabilities for financialreporting purposesand the amounts
usedfor tax purposesDeferredtax liability isrecognizedor all taxabletemporarydifferencesanddeferred

tax assetis recognizedfor all deductibletemporary differences carry forward of unused tax credits and
unused tax losses, if any, to the extent that it is probable that future taxable profit will be available against
which the deductibleemporary difference, carry forward of unused tax credits and unused tax losses can
be utilized.The Company has a deferred tax liability of RR&472,708 as per the audited accounts of
September 30, 2016
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3.21.Sales Tax

The Company is a Sales Tax regist entity and is subject to sales tax under Chapter XI of the Sales Tax
Special Procedures Rules, 2007 issued under Sales Tax Act, 1990 whereby the Company is liable to pay Sales
Tax at the specified rate per units of electricity consumed for the pradncif steel billets and bars which

is considered as final discharge of Sales Tax liability by the Company.

3.22.SalesTaxon Sale/ Purchaseof Shares

Under the Constitution of Pakistanand Articles 49 of the 7th NFCAward the Governmentof Sindh,

Governmem of Punjab, Governmentof Khyber Pakhtunkhwaand Governmentof Baluchistanhave
promulgatedthe SindhSalesTaxon ServicesAct, 2011, PunjabSalesTaxon ServicesAct, 2012, Khyber
PakhtunkhwaSalesTaxon servicesthrough KhyberPakhtunkhwaFinanceAct, 2013 and the Baluchistan
SalesTaxon servicesAct, 2015respectively TheSindhRevenueBoard,the PunjabRevenueAuthority, the

KhyberPakhtunkhwaRevenueAuthority and the BaluchistarRevenueAuthority administerand regulate
the levyandcollectionof the SindhSalesTaxé & £ {P@njabSalesTaxo & t {KhybasPakhtunkhweaSales
Taxo & Y fard BaluchistarSalesTaxo & . {reépeativelyon the taxableservicesprovidedor renderedin

Sindh,Punjah KhyberPakhtunkhwaand Baluchistarprovincesrespectiely.

Thevalueof taxableservicedor the purposeof levyof salegaxisthe grosscommissiorchargedrom clients
in respectof purchaseor saleof sharesin a StockExchangeTheabovementionedActslevy a salestax on
Brokerageat the rate of 13%in Sindh,16%in Punjabandin Baluchistarand KhyberPakhtunkhwahe rate
is 15% Salestax charged under the aforementioned Acts is withheld at source under statutory
requirements.

3.23.Capitalvaluetax (CVT)n purchaseof shares

Pursuantto amendmentsmade in the FinanceAct, 1989through FinancglAmendments)Ordinance 2012
promulgatedon April 24,2012,0.01%CapitalValueTaxwill be applicableon the purchasevalueof shares.

3.24 . TaxCreditfor Investmentin IPO

Under Section62 of the IncomeTaxOrdinance, 2001, a residentpersonother than a Company shallbe

entitled to atax credit, as mentioned in the said sectidioy atax yearin respectof the costof acquiringin

the year, new sharesoffered to the public by a public companylisted on a stock exchangein Pakistan,
provided the resident personis the original allottee of the sharesor the sharesare acquiredfrom the

PrivatizationCommissiorof Pakistan.

As per section62(3) (b) of the Income TaxOrdinance, 2001, the time Limit for holding shares hasbeen
designatedas24 monthsto availtax credit.

3.25.TaxCreditfor Enlistment
Onenlistmentunder Section65Cof the IncomeTaxOrdinance 2001,tax credit at 20%of the tax payable

shallbe allowedfor the tax yearin which a Companyis listed on a StockExchangen Pakistanand also
extendedfor followingyearof enlistmentthrough FinanceBill 2016.
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3.26. Justification for Premium

Sponsor Profile and Management Expertise

Ittefaq Iron Industries Limite@Formerly Ittefag Sons Limited)celled undethe expertiseof Al-Shafi Group
and benefits from a seasoned management tealkey management persomgve rich experience in the
industryand are experts in their field.he management reflects a culture of leadership, empowerment and
teamwork that is impinted across the organizatioand understandsthe dynamics of steel industin
Pakistan. With pertinent experience in théesl industry spanning over more than threecades, the
managementis confident thatthe Company stays ahead of competition in terrof client retention,
technology and capabilityf producing qualityroducts

SteadyGrowth Profile

¢KS / 2YLJ yeé Qa dederitgoivth dvarihg astive $eBrsab a result ofteadyenhancement

in capacityutilization (details regarding cageity utilization of the Company aprovidedin Section 5.1 of
this Prospectus) continuous product development, expanding product portfolio, and an improving
customer profile.The Company isne of the renowneduppliess of iron and steel productto the public
sector.

{AyO0S Cc,mmZI &alfSa 3aANBg |G I O2YLIRdzy RSR FyydzZ f 3INP
grew at a CAGR o2%. From FY12, the company initiated to diversify its existing portfolio by introducing

High Tensile Deformed BatBeams, HBeams and-Tiron and utilized its existing customer relationships

to diversify into a greater product range anditnessedsalesgrowth by approx22%during FY1FY16

5,000
4,000 4,110 3,842 3,917
’ 3,215 3,138
3,000 2,304
2,000
1,000
FY11 FY12 FY13 FY14 FY15 FY16

Net Sales (PKR Mn.)

Strong Clientele Retention

Ittefag Iron Industries Limite@Formerly Itefag Sons Limited)as an illustrious history of maintaining and
developing longerm relationships with its clients. Out of a total of over major 63 clients, more than 22
have been in business with the Company consistently for over three years, comgilyproximately 43%
G2 GKS /2YLIlyeQa 20SNIff altsSa Ay C, mcod

Out of the Compar@top ten clients, seven have worked with the Company consistently for more than five
years, and their share of total sales increased, signifyingnpertanceof the Compgfr @ Qa4 RSt Ay 3a |
assured quality in its product offering. These top clients include some of the biggest public sector
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constructionand othercorporations in Pakistan, such B8/O,DesconAtcon Construction Professional
Zahir Khan & Brothemnd ZKBReliableJ\,

The Company has also received several acknowledgements from its clients, which speak to its capability,
professional conduct, and the strength of its relationships with its clients.

Client Contribution to Sales Key Clients
atcon ot VO...

43%

WARTSILA

PARTNERS IN
FroGRes | DESCON

N

PACKAGES MALL

N sEisBreaRnERAT

BEIXIN XINJIANG BEIXIN ROAD&BRIDGE GROUP CO.LTD

Retained for more than 3 Years = Other
Underpenetrated Steel Market

With a percapita steel consumption of just 37.5 kg in comparison to regional average of 211.7 kg as per
Steel Year Book 2016 (deemed to be one of the lowest in the region), combined with a growingataisille
population and a massive unmet housing demand, Pakidfensca huge underpenetrated market for steel
players to capitalize moving forward. Currently, gap is estimated at between 9 and 10 hullisimgunits

with the demand growing at a rate of 0.7 millilmusingunits per yearas reported in a notevritten by
International Growth CenterPakistan in February 201Bridging this shortage will require approximately
30-40 million tons of steel.

Steel Usage Kg Per Capita 2015

Malaysia | 383.4
Myanmar 48.3 !
India 68.2 l Average 211.7 kg/capita
China : 509
Sri Lanka 49.6 |
Pakistan 375 I
0 100 200 300 400 500 600

Source: World Steel Year Book 2016

Construction activity from both public and private sector is likely to be arie main highlights of the
economy. Apart from mega projects such as Bahria Housing Scheme, DHA Housing Projects and Fazaia
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Housing Scheme, commercial projects al®being implementedhroughout the countryike Lucky One
Mall, City Tower shopping & in Karachand Emporium Mall in Lahore

Positive Regulatory Developments

In order to protect the local industry from cheap steel product imports from Chtha, GoP doubled
regulatory duty on finished Iron & Stggroducts including rebars to 30% from 15%. This has helped increase
the pricing power of the local steel manufacturers. Curremtiported rebarsfrom Chinaare expensive as
compared to locate-barswith a difference obpproximately PKR 10,000 per ton

Changes ibuties FY15 FY16
Regulatory Duty (RD) 15% 30%
Custom Duty (CD) 5% 6%

Source: Federal Bureau of Revenue Pakistan
Quiality Assurance

The Company continuously invests in quality assurance which enables the Company to maintait a wel
established reputation for manufacturing Hot Rolled Bars with dimensional accuracy, superior quality and
delivering first class service to its customers.

TheCompanyhas earned sound repute for its unwavering commitment to quality which is manifested b
the award of ISO 9001:2008 and ISO 14001:2004 certifications. It was also the proud recipient of brand of
the year award in 2008,2009 2010 and 2013It hasalso receivectertifications of quality and sound
production fromvarioussteel customers of t countryincludingNational Logistic Cell, NESPAK, Don fang
Electric Corporatioand was also awarded the dealership by Pakistan Steel Mills.

¢CKS /2YLI yedQa LINRBRdzOGa&a FdZ FA{f GKS F2ftf2¢Ay 3 NBIj dz

High yield strength

High tensile strength with standard elongation
High bond strength

Uniformity in diameter, length and reliability
Consistency in weight
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Peer Comparison

lttefaq® ASTE®  Mughal® ISI®) INIL®  CSAP ASI?
Installed Capacity RolgMT (FY 16) 120,000 180,000 688,000 N/A¥ N/A# N/A¥ N/A¥
CapacityJtilization (FY 16) 44.1% 82.8% 35.7% N/AY N/A# N/AY N/AY
No. of Issued Shares (mn) 89 297 126 435 120 78 271
Price per Share (PKR)* 12 66.6 88.2 97.7 203.7 154.2 15.7
Market Gapitalization 1,074 19,778 11,091 42,513 24,425 11,969 4,267
Total Assets** 3,950 15,621 11,286 23,906 14,097 9,794 16,119
Total Liabilities** 2,154 5,299 6,794 16,741 6,736 3,765 13,378
Total Equity (including surplus on 1,796 10,322 4,493 7,165 7,360 6,029 2,741
revaluation of assets)**
Revenue (LTM)** 4,091 12,187 18,665 24,223 14,600 8,989 10,306
Profit / (Loss) After Tax (LTM)** 105 1,173 947 1,947 1,164 1,213 314

* Prices of other companies are taken from PSX 100 Index at Dec 31, 2016
** Revenue and PAT are for the Last Twelve Months (LTM) i.e October 1, 2015 to Septembem80le2dlance sheet items are
as of September 30, 2016

#these companies do not produce similar products, therefore their capacities ¢enootpared with Ittefq

: Year End LTMEPS BVPS* Price** LTMP/E** P/BV
Companies

(A) (B) © (CIA) (C/B)
Ittefaq® 30-Jun 12 173 12.0 103 07
ASTR 30-Jun 3.9 28.7 66.6 169 23
MUGHAR 30-Jun 7.5 35.7 88.2 117 25
ISI® 30-Jun 45 14.2 97.7 218 6.9
INIL® 30-Jun 9.7 441 203.7 210 46
CSAP 30-Jun 15.6 728  154.2 9.9 2.1
ASK 30-Jun 1.2 8.7 15.7 136 1.8

*BVPS is calculatezh the basis of financials of September 30, 20%6out incorporating revaluation of fixed assets
**Prices ofother companieare taken from PSX 100 Index at Dec 31, 2016

*** Price to earnings multiple is calculated using profit after tax over the last twelve monthsi @ Odjober 1, 2015 to September
30, 2016

TheHoor Price of PKR 12 per share translates infbTa#® P/E rdio of 10.3x, an attractive discount &%

G2 GKS | SNI 3S tk9 2F mMpodyE 2F | 6205 fAai78ke O2 YLI
discount is79% compared to the average P/B 3.4x of above listed comparable companies. The relative
valuation is summarized in the table below:

Summary of Multiples LTMP/E P/B
Average Peer 15.8x 3.4x
Median- Peer 15.2x 2.4X
Ittefaq 10.3x 0.7x
Discount 35% 7%

(1) Ittefaq: Ittefaq Iron Industries Limited

(2)ASTL: Amreli Steels Limited

(3)Mughat Mughal Iron & Steel Industries Limited
(4) ISLinternational Steels Limited
(5)INIL:International Industries Limited

(6) CSAPCrescent Steel & Allied Products Limited
(7) ASLAisha Steel Mills Limited

(8) TTM: Trailing twelve months
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PART4
Underwiiting, Commissios, Brokerageand Other Expenses
4.1. Underwriting
BookBuildingPortion

Alfalah Securities (Pvt.) Limitdthsbeen mandatedasthe BookRunnerto the Issuerespectively The
BookRunnerwill underwrite the BookBuildingPortion of the Isste of 31,312,5000rdinary sharesas
requiredunderRegulatior20(2)(viii)of the Regulationsvith limitations (in effectthat the BookRunner
will only underwrite the default portion of the Book Building,if any) to Regulation20(2)(ii) of the
Regulationsat the StrikePricedeterminedthroughthe BookBuildingprocess.

In the opinion of the Directorsof the Company the resourcesof the Book Runneiare sufficientto
dischargeheir underwritingobligations/commitments.

GeneralPublicPortion

TheGeneraPublicPortionof the Issueof 10,437,500 OrdinaryShareswill be fully underwritten asrequired
under Rule 4(iii) read with section3(jii) of the Companieglssueof Capital)Rules,1996,andwithin five (5)
workingdaysfrom the closeof the BiddingPerbd, namesof the Underwriterswill be disseminated through
the Supplemento the Prospectusvhich shall be publisheih at leastall those newspapersn whichthe
ProspectusvasearlierpublishedandalsodisseminatedhroughPSXasrequiredunderrule 4 (x) of the Book
BuildingRegulations2015.

4.2 Underwriting Commission

No underwriting commissionwill be paid for the Book Building portion underwritten by the Book
Runner.Amount of securitydepositedby the defaultingBidder, if any, shallhowever,be forfeited to
the BookRunner

For generalpublic portion, the underwriterswill be paid an underwriting commissionat the rate of
1.50%0f the amount of Issueunderwritten by them. In addition, a take up commissionat the rate of
1.50%shallbe paidto the underwriters on the value of sharesrequiredto be subscribedoy them by
virtue of their respectiveunderwritingcommitments.

4.3 Buyback/ Repurchasé\greement

THEUNDERWRITERBYVENOTENTEREDNTOANYBUYBACK REPURCHASEGREEMENWITHTHE
COMPANYORANYOTHERPERSOM RESPECFTHISNITIALPUBLIOFFERING

ALSONEITHERHECOMPANWORANYOFITSASSOCIATERAVEENTEREINTOANYBUYBACK/RE
PURCHASEGREEMENWITH THEUNDERWRITERSR THEIRASSOCIATESHECOMPANYAND ITS
ASSOCIATESHALLNOT BUY BACK/REPURCHASBEHAREFROM THE UNDERWRITERSND THEIR
ASSOCIATES.
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4.4 Commissiorto the Bankersto the Issue

Acommissiorat the rate of 0.50%0of the amountcollectedin respectof successfuhpplicationswill be paid
by the Issuerto the Bankerdo the Issie for servicego be renderedby them in connectionwith this Issue
plusOut of Pocketexpensesif any.

4.5 Brokerage

Forthisissuethe Issuemwill paybrokerageto the TRE®olderof PSXat the rate of 1%of the valueof shares
(includingpremium if any) on successfubpplicants.No brokerageshall be paid to the TREColdersin
respectof sharesakenup by the underwritersby virtue of their underwritingcommitments.

4.6 EstimatedExpenseso the Issue

Theexpensef this Issueare estimatedaround PKR32,339,925. All suchexpensesareto be bornebythe
Issuer Detailsof the approximateexpensesare mentionedbelow:

Key Expenses to the Issue Rate Amount (PKR¥

Advisory Fee* 1.5% 7,515,000
Book Runner Fee* 0.5% 1,878,750
Underwriting Arangement Fees* 0.25% 313,125
Underwriting Commission (For Public Portion only) 1.50% 1,878,750
Takeup Commission (For Public Portion ohly) 1.50% 1,878,750
Bankers to the Issue Commission 0.50% 626,250
Bankers to the IssugeOut of Pocket Expenses 500,000
e- IPO Facilities Charges 700,000
Brokerage to Members of the Stock Exchange 1.00% 5,010,000
PSX Initial Listing Fee 1,312,212
P Annual Listing Fée 351,606
PSX Service Charges 50,000
PSX Software Charges for Book Building 500,000
CDC Initial Deposit Fee 0.01 417,500
CDC Annual Fees for Eligible Siegur 240,000
CDC Fresh Issue Eee 0.16% 801,600
SECP Application & Processing Fees 200,000
SECP Supervisory Fee 10%o0f PSX !ni_tial anc 166.382
Annual Listing Fee !
Legal Advisory fee 1,000,000
Registrar/Balloting Agent 1,000,000
Marketing and Printing Expenses 5,000,000
Miscellaneous Costs 1,000,000
Total 32,339925

*Representmaximumamountthat is expectedto be paid basedon the FloorPriceof PKRL2/ - per share
*Theseamountsdo not includeSindhSalesTax,as mentionedin secton 3.22, whereverapplicable
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PARTS
History, Prospectsand RiskFactors

5.1. Brief History ¢ Ittefaq Iron Industries LimitedFormerly Ittefaq Sons Limited)

Alshafi Group of Companies carries its legacy from Ittefag Foundries; established by Mian Muhammad Sharif
in early 1940s, from a small foundry to a group of companies having several sugar, textile, paper and steel
mills. During early 1990s, Alshafi group was separated from Ittefaq Foundariembendted Ittefaq Sugar

(Pvt) Ltdand Brother Steel (Pvt) Ltéfterwards Kashmir Sugar Mills Ltd, Kashmir Feeds Ltd, Alshafi steel
(Pvt) Ltd, Ittefaq sons (PytLtd, Ittefaq BioTech (Pv) Ltd and Kashmir Poultry Breeders (Puttd and
hatchery farms were established during the period from 1990 to daterently the group ialsoworking

to unveil its power generation projects with both of its sugar urfstther, being the tistee of Ittefaq
Hospital Trust, the group has taken multiple initiatives for contributing towards the health sector of the
country; one of them was the establishmentltiEfaq Institute of Nursing and Ittefaq Paramedical Institute

in 2013 which are affiated with Sharif Medical and Dental College, Raiwdtidfaq Hospital Trust has a
remarkable history of helping the under privileged class through its charity ventures.

Currently, Al Shafi Group comprises of the following companies:

Kashmir Sugar Msl Ltd.

Kashmir Feeds Ltd.

Ittefaqg Iron Industries Limited

Ittefaq Bio Tech (Pvt.) Ltd.

Kashmir Poultry Breeders (Pvt.) Ltd.
Ittefag Power Ltd.

Kashmir Power (Pvt.) Ltd.

<K LK<KLKKLK KL

With a history of over 60 years of professional expertise in steel to its creditafhiSteel (Pt Ltd was
incorporatedin year2004constituting of one (1) Induction furnace along with a continuous casting machine
(CCM) commercial operatiosof Al Shafi Stealere started in 2006

Todiversify the business riskanother entity was incorporated in the name of Ittefag Sons (Pvt.) lrtd
2004 with principal business activity to manufacture steel bars of varied dimensions in a fully automated
state of the art unitCommercial operatiosof Ittefag Sons (Pvt.) Ltd weedsostarted n 2006

Furthermore, to ensure quality standards the entity was equipped with latest laboratory unit for Chemical
and Mechanical Analysis consisting of an Optical Emission Spectrometer of M9 Series;ApPdoains,
Ultimate Tensile Machines. Later an2008, another Induction furnace was erected / installed in Alshafi
Steel (Pvt.) Limited to meet ever increasingaling requirements of Ittefaq Sons (Putimited.

Both units were located at @8Bm Manga Raiwind Road District Kasur. Later on AlStedl (Pvt) Limited

was merged with Ittefaq Sons (Pvt) Ltd in year 2009 and now the Company is named as lttefaq Iron Industries
Limited. Today Ittefaq Iron Industries Limited (Formerly Ittefaq Sons Limited) stands as onecobilveed
manufacturers of el products with the aim to uplift national trade, contribute to overall GDP growth and
sustainable development of Pakistan.
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In year 2012, the Company undertook a further business extension by importing and installing a fully
automated steel profile manfacturing unit which is one of the biggest steel section manufacturing units of
Pakistan. This smart unit is capable of producing heavy steel section for residential and industrial purposes
like tbeams, Hbeams, Angles, Channels.

Today lIttefaq Iron Indstries Limited (Formerly Ittefaq Sons Limited) stands lesyglayer in steel market

by utilizing all its resources, and captures a good market share by participating in all major government
projects. Customer Loyalty established over the years througlstipply of ultimate products has enabled

the Company to become a brand name in steel market.

Plant Location

Manufacturing site of the Company is located on the main Manga Raiwind Rididct Kasuat 08 Km
from the main Multan Road on the freehdiahd ofapprox.28.9Acres.

Notes:

A Thelandowned by the Comparshallonly be used for the purposes related to business of the Company.

A The current cumulative charge over land and Building of the Company is Rs. 400byiNational Bank of Pakistawhich wascreated on
07-10-2013

KeyPlant and Machinery

List of ley plant and machinery of the Company is given below:

Annual Capacity Installation Estimated
Induction Furnace Unit  Origin (Metric Tonnes) Year Useful Life
(Years)
Induction Melting Furnee 6MW 1 :ilgg[rothem, 60,000 2006 20
Induction Melting Furnace 6MW 1 :ilgg[rothem, 60,000 2008 20
Total 2 120,000
Annual Capacity Installation Estimated
Re Rolling Mills Unit Origin (Metric Tonnes) Year Useful Life
(Years)
Bar Mill 1 Seefo, India 120,000 2006 20
. . A.S Precision Machines 120,000 201213 20
Girder Milf 1 Pvt. Ltd, India

Moreover,the Companyasits own 132 KVAGrid Stationequippedwith latest electricalequipmentsto
avoidelectricaltrippings.

*Girder Mill:
GirderSection Mill was installed durir@012to 2013 primarily focusing Afghanistan market, however

Afghanistan markedlid not remain suitable because of border tensions, terrorism issues, and bilateral
relationship between Pakistan and Afghanistan, theretbigs project was not able to respond as
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expected.Subsequently, de to lower capacity utilizatiorgirder unit operations were temporarily
suspended in mid November 2048d the Company is currently not producing the girders

The Company has hobnductedanyvaluation / assessmenmtf the current market value and forced sale
value of the girder millhowever,the currentwritten down value of the girder mill is PKB33417,968
which is approx 25% of the totalnon-current asset®f the Company as of Segrinber 30, 2016

The management is of the view that with a modification / redesigning of the girder mill, the Company
would be able to produce such products whadter to thelocal demand such as angles, channels, girders
andconsequently this mitan ald to the overall profitability of the Company. However, currently the
Company has not conducted any economic feasibility and assessment for the viability of carrying out any
modification of the girder mill.

Moreover, it is pertinent to mention here thaturrentlythe growth strategy of the Company does not
incorporateany expectedprofitability relatedto girder mill.Further,breakup values of the Companyas of
September 30, 201éxcluding the girder milire asfollows:

Rupees
Breakup Value per Shafiacluding surplus on revaluation of fixed assets and
excluding written down value of girder mill) 16.02
Breakup Value per Sharexcludingsurplus on revaluation of fixed assetswell as
excluding written down value of girder mill) 1327

CapacityUtilization

Capacity of the Company remained underutilized over the past yadus to shortage of working capital
and power however,based on strong market penetration, quality and established brand woftthe
Companythe management is strongly hopgfo supplyto variousmega constructiomprojects disclosed in
section 5.4.

If the Company is provided witlequired working capital angower, itwill be ableto enhance its utilization
significantly in the next years. Capacity utilizationtfer Comp@nyfor producingre-barsover theprevious
five years is given below:

Melting FY 12 FY 13 FY 14 FY 15 FY 16
Installed CapacitfMT) 120,000 120,000 120,000 120,000 120,000
Production (MT) 45,060 42,723 51,563 26,03F 13,698

Utilization Based on Indtad Capacity (%) 37.6 35.6 43.0 21.7 11.4
Utilization Based on Attainable Capacity (% - - - - 18.3**

Rolling FY 12 FY 13 FY 14 FY 15 FY 16
Installed CapacitfMT) 120,000 120,000 120,000 120,000 120,000
Production (MT) 40,605 36,600 51,700 49,258 52,879
Utilization Based on Installed Capacity (%) 33.8 30.5 43.1 41.0 44.1
Utilization Based on Attainable Capacity (% - - - - 53.0r*
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*During FY 15 and FY 16, the Compaag morefocused on importing the billets instead of manufacturing
to getcost berefits and therefore, the production numbers asignificantlylow.

** AttainableCapacitiesvere 74,880 MT for melting and 99,840 MT fornaling during FY 16Attainable
capacities arevorked out while considering available electricity

ProductsOffered

The Companysesshreddedraw meltablescrapto manufacturebilletswhicharerolledto producere-bars.
TheO 2 Y LJI pyodu@téangecompriseof the following products:

A DeformedBarsGrade60

A DeformedBarsGrade40

A HighTensileDeformedBars

A Girder

A 1Beam / H Beam

A Mild SteelBillet

A ThermoMetallic TreatmentBillet
A HighTensileBillet

KeyProduct Specificatiors

DeformedSteelBarsG-60

Theseare grade 60 steel barsthat conformto ASTMA615
(AmericarnStandardor TestingandMaterials)in sizeganging
from 10mmto 40mmin standard12 meter lengths.Specifid
customizedlengths are also rolled dependingon customer
requirements.

DeformedSteelBarsG-40

Theseare grade40 steelbarsthat conformto ASTMA615
(AmericanStandardor Testingand Materials)in sizes
rangingfrom 6mm to 40mmin standard12 meter lengths.

TheCompanyprocuresboth localandimported scrapfrom well-establishedandreliablesuppliers Someof
the major suppliersand the quantities imported from them during preusfive yearsare mentionedin the
table below:

Name of Supplier

Imports (MT)

Stemcorg Singapore 25,000
Adanic UAE 50,000
BFRS UK 40,000
Stena Metak Sweden 100,000
MRC¢ Kuwait 19,250
EMRg UK 8,000
Buoysaik UAE 5,000
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GeminicBelgium 3,000
Global Metcorp UK 4,000
Midasc¢ Europe 18,750
SkrotfragSweden 5,000
Atlas¢ UAE 3,000
Total 281,000

Manufacturing Process:

At Ittefaq Iron Industried.imited (Formerly Ittefag Sons Limitedjll products are manufactured
from selected raw materials with appropriate chemical compositions and edsgueality. The
whole manufacturing process is continuously monitored and inspected to ensure production of
best quality products. A brief of the whole manufacturing process is given below:

From Scrap to Billet

A =
étéf?%‘ﬁm ﬁ i ' | /’

Scrap Furnace Laddle: alloy addition Continuous Casting Billets

At Scrap yard level the raw material (SQregcategorized according to carbon presence and shape
i.e shredded scrap, bundle scrap, local scrapiSHand DRI scrap etc. Iron asigel scrap
(Shredded/Heavy Melting Scrap/Low meltinga®g is transferred fronscrapyard with the help of
magnetic crae or other carriers to the platform of furnace. To balance the furnace heat with
uniform scrapcompositions; a weigh bridge has been installed near induction furnace that can
measure upto 10 tons before pouring the iron contentfuimace

Before feedig the scrap to the furnace is prepared with lining powder i.e. Quartz (SIO2) and
boric acid. The furnace is heated to strengthen the lining. After preparat@ap is filled in small
containers and poured into furnaceith help of magnetic cranand heated until scrap is melted
at a temperature of 1500 to 1700%@th the help of dectric power ranging between 02 MW to 05
MW. The temperature of inductiorufnace is continuously monitored by temperature roatsd
thiswhole process takes approximately4b. to 2.15 hours.

After completion of melting process final sample is drawn for chemistry analysis which confirm the
ratios of different components in the material processed to confirm the required standard of billet.

Ferrochrome, Ferromanganese, Ferliosh and Silico manganese are further added on the basis
of sample taken from furnace and tested in lab before transfer of molten material to CCM
(Continuous Casting Machine). Major suppliers of ferro and silicon alloys along with quantity
imported durirg preceding five years are provided below:
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Name of Supplier Imports (MT)
Cosmid-erroAlloys¢ India 978
Electrolnternationalg India 948
MM Ceramic; India 740
Jajoog India 670
IPCInt'l- Vietnam 1750
Total 5,086

After confirmation of composibn, final temperature is maintained just before transferring molten
material into already prepared and preheated ladle in order toestne material from sudden
downfall in temperature The molten steel is poured into the ladle from furnace for transéer t
CCM.

High Aluminum Brick$-ire Clay Tiles of different Sizes (AL203), Fire Clay (Paste) as a Binder, Porous
Plug, Ladle Nozzle, Collector Nozzle, Slide Gate Plate, Ladle Nozzle Block and Porous Plug Block are
used for lining of the Ladle.

Thereafterthe ladle is shifted through crane from furnace to C&dfore shifting the material to
CCM; Inert Nitrogen gas is passed through molten iron in ladle for homogenization. Finally the
molten iron is poured in CCM for casting of billet in different sizggagequirement with the help

of copper nould tubes of differensizes. This process requires approximately 45 minutes. During
billet casting, billet cutting is carried out through mechanically controlled cutters.

At this stage approximately 120 minuteeaequired for cooling and weighing of finished billet at
the cooling bed. End cuts of billets are reusable in the next heating process of the furnace. Billet
produced is engraved with distinct heattmberand stacked in billet yard according to grade and

Rolling:
A D wBR A/

Billets Reheating Furnace Eolling M ill Cooling Bed Re-bars

The steel billes manufactured by thdurnace sectiorare stored inthe billet yard. Using overhead cranes

billet is lifted from billet yard and injected into the reheating furna@éebillets are reheated and loaded

into reheating furmce which gains temperature by using furnace oil, natural gas and gas generated by coal
gasified at 11001200 degree centigrade. The furnace is continually loaded in a way that as one billet enters
the furnace another one is fully heated and rolled outtfoe rolling process. The billets are moved through

the furnace on a walking beam and once they are heated to the appropriate temperature, the billets are
then entered into the continuous bar rolling line. The heated billet is moved through fully automated
straight bar mill which gradually converts the billet into required bar of different sizes and lengths using
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several stands. Thermo Metallic Treatment (TMT) is frequently used to consistently improve steel bar
quality. The rolling mill is fully supportéy latest PLC equipment during the whole steel bar production. As
the billet leaves the rolling line, it proceeds to the cooling bed where it is transferred to stacking and
bundling yard automatically and is packed according to customer requirements.

5.2 Working Capital and Key Customers

Beingoneof the leading companias the steel sector of Pakistatine Company has an outstanding clientele

profile in both public and private sector that includ€$/O, Acon Construction Professionaahir Khan &

Brothers, Descon Engineeringlabib ConstructionsZKB Reliabldvetc.5 SG I Afa 2F / 2YLIl y & Q3
upcoming projects are provided in section 5.4.

Ittefag IronIndustries(Formerly Ittefaq Sons Limitetas its own unique strategy wherebypprox.70% of
its clientele are public sectasrganization/contractor&and30% are from the private sector.

In public sector transactions, tf@mpany has beemaintaining inventory for government contractoasd
ensuring prompt supplies of finished products. Additionathe Company maintains trade receivables and
enters into a 600 days agreement with the contractors. On reimbursement of funds from Government of
Pakistan, contractors pay off their liabilities and the Company receives the cash that was [ythiele
contractors.

TheCompany reinvests its working capital to the best profitable projects to ensure churning of its working
capital and adding value to its existing capacity to ensure maximum wealth for its existing shareholders.

Thetable below depicts thavorking capital used and the sales generated for the last four (4) years.

FY13(A) FY14(A) FY15(A) FY16(A) 1QFY17(A)

Working Capital* (PKR Mn.) 1,121 1,470 2,152 1,907 1,948
Net Sales (PKR Mn.) 3,138 4,110 3,842 3,917 959
Working Capal Turnover** (x) 2.80 2.80 1.79 2.05 1.97

* Working Capital is calculated by subtracting current liabilities from the current a€setsntassetsncludestores & spares, stock

in trade, trade debts and advances/deposits/prepayments/other vatdes while current liabilities include trade and other payables
** \Working Capital Turnover is calculated by dividiegsales to the working capital

# Net sales are annualized for calculating working capital turnover for 1QFY17

Key Customers

The @mpany has since its incorporation developed a strong clientele base in both public and private sector.
Based on the nature of this industry, there are no long term contracts with these customers but given the
previous experiences and business relationshop the Company, the management is confident to retain
these customers in future as wel. snapshot of the quantum of key transactions which the Company has
undertakenwith its key customerduring the previous five years is given below
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Sr. No. Cusbmers /Contractors Quantity Supplied (M)
1 Atcon Construction Professional 17,100
2 Frontier WorksOrganization 15,000
3 Descon Engineering 30,000
4 Zahir Khan and Btioers 12,000
5 GeneralHeadQuarters 17,000
6 ZKB Reliable Jv 12,000
7 Habib ©nstruction 18,000
8 Packages Construction Limited 1,000
9 XinjiangBeixin Road andBridge ConstructionCompany 3,000

Total 125100

5.3.SectorOverview

Pakistan is a developing economy with abundant potential to attain faster industrial growth. However
sustainable industrial and economic growth depends on an assured supply of steel. Pakistan is still amongst
the lowest per capa consumersof crude steel at 37.%g incompaison to regional average of 211K,
whichclearlyshowsthe opportunityof unmet demand Moreover,asper World Steel Statistics 2016 there

has been a gap of 4,195illion tonnes of steel between the demand and supply of Pakistan Steelrsecto

Mn. tonnes 2011 2012 2013 2014 2015
Crude Steel Production 1,592 1,631 1,845 2,423 2,82
Apparent Steel Use 3,189 3,788 4,210 5,239 7,087
Shortfallin Supply 1,597 2,157 2,365 2,816 4,195

Source: World Steel Year Book 2016

Steel Usage Kg Per Capita 2015

Malaysia | 383.4

Myanmar 48.3 I
| Average: 211.7
India 68.2 I
China | 509
Sri Lanka 49.6 |
Pakistan 37.5 |
|
0 100 200 300 400 500 600

Source: World Steel Year Book 2016
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Since FYO04, apparent crude dtese per capita of Pakistan has grown with a CAGR of 9% which clearly
signifies the growing demand of crude steel. In FY08, crude steel use per capita had been lowest for the
past decade due to the economic crises of 2008 and low investor confidence.

Onthe brighter side, during the last two years crude steel use per capita has booked 22% YoY growth in
FY14 and 33%0Y growth in FY15 respectively. Upsurge in the construction activity due to CPEC initiation
and substantial increase in PSDP specificalhetang the infrastructure development are the main drivers

for the growth.

With FTA in place with China, tleealrebar market had seen a surge of cheap Chinese imports with traders
capitalizing on relatively lower import prices and selling them atyhefargins Howevertowards the end

of March2016, the GoP doubled regulatory duty on finished Iron & Steel products including rfediars
15%to 30%, following which import levels have fallen back to previous leAegla.result, local players were
ableto book higher margins.

Duties FY15 FY16
Regulatory Duty (RD) 15% 30%
Custom Duty (CD) 5% 6%

Source: Federal Bureau of Revenue Pakistan

Chinese rebar prices between Jan 2@IBec 2016 have increased fromM&8/ton to UP 485/ton.
Couped with an increase in regulatory import duties imposed on importedass, the landed cost of re
bars has increased from approximately PKR 56,000/ton to approximately PKR 83,000/ton

Currently, the gap between local and imported prices range from PKIR-80,742/ton, providing a cushion
to local players for pricing their products and remaining competitive with the international market.
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5.4 Future Prospects

Degite reasonable increase in tleteel usager capita of Pakistaover the past decade, theountry still
lags behind its regional peers as well as significant derosteel productss unmetasper World Steel
Statistics 2016Nevertheless, the country has sdanreased construction activities based on mega projects
like CPEC, public andyaie housing schemes, power projects edod steel sector is onef the direct
beneficiaries of teincreasedconstructionadivitiesin the country.The Company is also set to get maximum
benefits of this continuously growing demand of steel products.

The projects mentioned below require huge quantum of steelslzard the Company is among those top
ranked steel manufacturers who are enquired on consistent basis for steel procurements for these kinds of
projects Therefore, lased on its strong market petration, goodwill, excellent quality and established
brand worth,the managemenis strongly hopeful to geeasonableshareof approximately 273,350 MT out

of total steel bar quantum required fdhe projectsmentioned belowKey competitors on thee projects
include Mughal Steel, Amreli Steel, Frontier Foundry, Fazal Steel, Afco Steel, Citi Steel etc.

This demand 0273,350 MTsteel bar translates into a per annum demand of approx 91,117dvithe
Companyagainst the production of 52,879 MT duriRY 16 Anoverview of the projects and the contractors
whom the Company isurrently supplyingsteel barsand expects to supply in fututie provided below:

Ongoing Projects Contractors

Orange Line Metro Project 1 Habib Construction Services
The Lahore Orange Line Metro TraimojBct is a rapid 1 ZKBReliable JV
transportation system that is being developed in Lahtbrat

will help the city of Lahore reduce congestion caused by bi

and cars and will be a rapid mode of transportation w

different stations spread around the cityhe work on Liaore

Orange Line Metro Train was started on 25th Octo

2015and it is a 27.1 Khong project.

CPEC (Karachi Lahore Motorwdy4 Motorway, MIS, Gojra 1 China Three Gorges Company

Shorkot Motorway, Karot Power Projegt (Pvt) Ltd
ChinaPakistan Emnomic Corridois an ongoing developmer 1 China State Construction
mega project which aims to connect Gwadar Port of Paki EngineeringCorporation

02 /| KartfiwesSdain region of Xinjiangia a network of 1 ZKBReliable JV

highways, railways and pipelines. The economic corridc 1 Frontier Works Organization
considered central to Chig®akistanrelations and will run 1 China Xingjinggixing Corpration
about 2700 km from Gwadar to Kashghar.

TrimmuBarrage: 1 Nishan Engineering (Pytimited
The projet is set up for the rehabilitation and upgrading

trimmu barrage on the River Chenahder the supervision o

Punjab Barrages Irrigation Department.

Gulpur Power Project: 1 Daelim CoLimited
It is an under constructiomun-of-the-
river hydroelectricgeneration project located oRoonch
River a major tributary oflhelum RivenearGulpurin Kotli
Districtof Azad Kashmir The project isdesigned for the
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generation of 100 megawatts (130,080) consisting of
two Francistype turbine units with average energy output ¢
436 Ggawtt hours.

Neelam Jehlam Power Project:

TheNeeluntJhelum Hydropower Plamg part of an uder
constructionrun-of-the-river hydroelectricoower  scheme
designed to divert water fromhie Neelum Riveto a power
station on theJhelum RiverThe power station is locate:
in Azad Kashmjr22km south ofMuzaffarabadand will have
an installed capacity of 969 MW.

1 CGGE&MEC

Head Balloki

The Balloki Power Plans a 1,223 MW natural gas power pla
currently under construction nedfasur in thePunjab
Groundbreaking was commenced by Prime Minister
November 11, 2015, and construction is scheduled
completion by December 2017

1 Habib Rafig (PytLtd & Harbin
Electric Company (JV)

Bhikki Power Project

This is an RLNG based power plar&heikhupura, Punjaibhe
plant has garted power generation in Nov 20k6d expected
to be fully operational by 2017

1 Habib Rafig (Pvt) Ltd & Harbin
Electric Company (JV)

Gorkin Matiltan HPP Project

The project is located at Gorkin Matiltan in distriwat,
Khyber Pakhtunkhwa, Pakistan. The power station he
planned generating capacity of 84 MW

1 Descon Engineering

ManglaRehabilitation Project Mirpur Azad Kashmir

USAID is partnering with the Government of Pakistan
rehabilitate the Mangla hydrelectric power station. Mangla i
located in the Mirpur District of Azad Kashmir, and has a pc
generation capacity of 1,000 MW from 10 generating units

1 China Xingjingixing Corpration

Haweli Bahadur Shah Power Project
It is al1l,230 MWcombined cgle power generation facility
being set up at district Jhang, Punjab.

1 Power Construction Corporation ¢
China

Multan Industrial Estate Industrial Estate Multan is next t
Mehdipur and is located in Punjabhe project is divided intc
two phases and currdly Phase Il is under development.

1 Descon Engineering

Upcoming Projects

Contractors

Greater Karachi Bulk Water Supply ScheiiéV:

A project by Government of Sindto serve Kaachi water
needs for next 50 yearghich will reduce the shortage c
water in the area and can provid&b0 millions of gallonsf
water per day

1 Descon Engineering

Pakistan Kidney and Liver Institute:

Pakistan Kidney andver Institute being established Lahore
spread over an area of fifty acres of land provided by

Government of PunjalAfter its completion in 2017t will be

one of the biggestransplant centers in the world. It will nc

1 ZKBReliable JV
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only provide free of cost medical services to the poor, but
also provide mployment to around 5000 persons.

Ghotki Feeder Canal Project 1 Descon Engineering
The project involves rehabilitation of the Ghotki Feeder Ca

which irrigates agricultural land in Ghotki, Sukkur and Khai

districts.

48 MW Jaggrasl HPP, AJK: 1 Descon Engineering
It is the runof-river plant on theNeelum River, 90 kilometer
north-east of Muzaffarabad.

5.5.RiskFactors
Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument
fails to meet its contractual olglations, and arises mainly from trade debts, advances and deposits, interest
accrued, other receivables and margin on letter guaranidee Company currently does provide credit to
various construction contractors, and default by any of these parties wuaNé a negative impact on the
financial standing of the Company.

Liquidity Risk

The Company uses various financing facilities in order to meet its operational liquidity requirements. This
exposes the Company to the risk of not being able to meetrimfiial obligations in a timely manner via
internal liquidity generation. Failure to pay financial dues on time would weaken the Cé@raiure

ability to raise further financing and thus increasing the overall cost of funds and potentially lowering the
ability to service clients.

Sector/ DemandRisk

Decreasein demandfor / 2 Y LJI pr@ddrts may have an adverseimpact on its operational
effectivenessandprofitability. Steel is a commaodity and the industry is cyclical in nature. If there is
an econonic slowdown, demand for all steel products is likely to decline.

Operational Risk

Riskof damageto Property,Plant Machineryand Equipmentdue to any unforeseen event could halt
production and the ability of th€ompanyto service its clients. If thehutdown of the plant is for a long
period of time, finished goods inventory may not be sufficient to meet customer demand.

ForeignExchangeRisk

Foreignexchang risk s the risk that the Companymay suffer lossesasa result of adwerseexchangeate
movemaentsi.e. PKRlepreciationanddevaluationwill inflate the price of importsanddevalueexportprices
thusaffectingthe profitability ofthe Company! £ £ G KS / 2YLIl y&8 Q& NI &6 YI GSNAI
exchange rate risk is an important cafesiation for the Company. Also, since local selling prices are affected
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08 AYUSNYIFOGA2YLI f aisst LINAOS&a> QO NRIFIGAZ2Y Ay GKS
Variations in the exchange rate can be either positive or negative for the GCgmpa

Power SupplyRisk

TheCompanymaynot be ableto operateat optimal capacitydueto unavailabilityof electricity as electricity

is a key component in the conversion process from scrap to billets-ane A stable and reliable source

of electriaty would help sustain sales and profitability. Without it, the Company could import billets instead
of scrap, however, this can increase the overall cost of production, and thus reduce profitability.

CompetitorRisk

Since steel is a commodity, and teeare various players in the market, includi@dinese imports,
competition could reduce selling prices and thus margins for the Company. This risk increases especially
when there is excegsroductionin the industry and low demand.

Riskof TechnologichObsolescence

The Company would need to continue to invest in its fixed assets in order to stay efficient and up to date
with technology, which would allow the Company to remain competitive. A failure to do so can result in
lower quality and efficiencyelative to other players, thereby adversely affecting the brand and the market
share of the Company.

CapitalMarket Risk

Priceof shareswill be affected bystockmarketbehavior macroeconomic eventand performanceof the
CompanyHence the price of the sharesnayriseor fall andresultin anincreaseor decreasen value.

Legal /RegulatoryRisk

Any decrease in the regulatory duties applied on imports dfaes would adversely affect the pricing power
of the Company which would likely reduselling prices and margins of the Company.

Interest Rate Risk
An increase in interest rates would increase the financial costs of the Company as the Company does have

both short term and long term debt to meet its short term and long term financing ireqents. An
increase in financial costs would reduce profitability of the Company.

Note: ITISSTATEDHATALLMATERIARISKFACTORSBAVEBEENDISCLOSEANDTHATNOTHINGHAS
BEENCONCEALBN THISRESPECT.
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Part6
Financiallnformation

6.1. Auditors Report Under Clause28 of Section2 of Part 1 of the SecondScheduleto the Companies
Ordinance,1984,for the Purposeof Inclusionin the Prospectus

Kaceem & C L e - e g

Chartered Accountants

Feburary 17, 2017

The Board of Directors

Ittefaq Iron Industries Limited
40, B-11 Gulberg 111

Lahore

Dear Sir(s),

AUDITORS' REPORT UNDER CLAUSE 28(1) OF SECTION 2 OF PART 1 OF SECOND SCHEDULE TO THE
COMPANIES ORDINANCE, 1984,

We have audited the financial statements of Ittefaq Iron Industries Limited (Formerly "Ittefaq Sons Limited®) the
Company, for the period/year ended September 30, 2016, June 30, 2016, June 30, 2015, June 30, 2014, June 30, 2013 and
June 30, 2012,

In accordance with clause 28(1) of Section 2 of Part 1 of Second Schedule of the Companies Ordinance, 1984, we state that
we have summarized:

a) The assets and liabilities of the Company as at September 30, 2016; and

b) Profit and loss account of the Company for the period/year ended September 30, 2016, June 30, 2016, June 30, 2015,
June 30, 2014, June 30, 2013 and June 30, 2012, as enclosed in Annexure A to this report.

We further state that:

a) As of September 30, 2016, the Company has no subsidiaries.

b) The status of the Company has been changed from 'Private Company' to Public Company' with effect from January
05, 2017,

¢) The name of the Company has been changed from "Tttefaq Sons Limited' to ‘Ittefaq Iron Industries Limited' with effect
from February 09, 2017,

d) No cash dividend has been declared during the previous five years.

e) No financial statements of the Company have been audited or reviwed, subsequently to the audit of the Company for
the three months period ended September 30, 2016.

This report is being issued on the specific request of the Company for the purpose of inclusion in the prospectus to be

issued for Initial Public Offering. Accordingly, this should not be distributed 1o any third parties without our prior

written consent.

Encl: Annexure A




& Phones : (92-42) 36672320-21

E-mail :kaleem.co@gmail.com
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KA[EE/\/[ & CO. ® 134, Link 4

Cavalry Ground, Lahor

@

Chartered Accountants !
Cantt, Pakistan

Annexure A
SUMMARY OF ASSETS AND LIABILITIES OF ITTEFAQ IRON INDUSTRIES LIMITED AS AT SEPTEMBER 30, 201

30-Sep-16 30-Jun-16 30-Sep-16 30-Jun-16
EQUITY& LIABILITIES RUPEES RUPEES ASSETS RUPEES RUPEES
SHARE CAPITAL & RESERVES NON-CURRENT ASSETS
Share Capital
Authorized Capital
10,000,000 Ordinary Shares of Property Plant & Equipments 1,418,548,749 1,448,613,574
Rs. 100/ - each (2016: 10,000,000 Shares) 1,000,000,000 1,000,000,000
Capital W.LP 2,563,303 2,563,303
Issued Subscribed & Paid-up Capital
8,947,124 Ordinary Shares of Rs. 100/~ each Long-Term Security Deposits 19,409,026 19,409,026
( June 2016: 8,947,124 shares) 894,712,400 894,712,400
Accumulated Profits 655,608,462 619,596,422
1,550,320,862 1,514,308,822
Surplus on Revaluation of Fixed Assets 246,114,347 247,883,207
NON-CURRENT LIABILITIES
Sponsors Loans - 170,442,174 316,329,215
Unsecured and Subordinated
Other Long Term Loans - 145,887,041 -
Unsecured and Subordinated
Long Term Loans-secured 49,991,000 49,991,000
Liabilities Against Assets Subject to
Finance Lease - =
366,320,215 366,320,215
Deferred Liabilities 125,873,808 136,870,389
CURRENT LIABILITIES CURRENT ASSETS
Trade and Other Payables 389,667,129 491,886,539 | Stores, Spares & Loose Tools 127,241,889 168,060,611
Finance Cost Payable 25,244,900 18,667,077 | Stock in Trade 1,146,375,676 1,152,565,252
Short Term Borrowings 994,221,771 982,777,828 | Trade Debts 561,515,825 597,100,046
Current Portion of Long Term Liabilities 169,985,706 182,258,752 |  Advances, Deposits, Prepayments &
Provision for Taxation 82,692,973 65,479,730 |  Other Receivables 502,384,359 481,127,605
1,661,812,479 1,741,069,926  Taxes Refundable 141,209,316 131,696,292
Cash & Bank Balances 31,193,568 5,316,850

2,509,920,633 2,535,866,656

Contingencies & C i F z

3,950,441,711 4,006,452,559 ' 3,950,441,711 4,006,452,559








































































































































