
 
ADVICE FOR INVESTORS 

THE INVESTORS ARE STRONGLY ADVISED IN THEIR OWN INTEREST TO CAREFULLY READ THE CONTENTS OF THIS PROSPECTUS, ESPECIALLY THE RISK 
FACTORS GIVEN AT PARAGRAPH 5.5, BEFORE MAKING ANY INVESTMENT DECISION. 

 

PLEASE NOTE THAT AS PER REGULATION 4(X) OF THE BOOK BUILDING REGULATIONS, 2015, A SUPPLEMENT TO THE PROSPECTUS SHALL BE PUBLISHED 
WITHIN FIVE WORKING DAYS OF THE CLOSING OF THE BIDDING PERIOD WHICH SHALL CONTAIN INFORMATION RELATING TO THE FLOOR PRICE, STRIKE 

PRICE, THE OFFER PRICE, NAMES OF THE UNDERWRITERS OF THE RETAIL PORTION OF THE ISSUE, UNDERWRITING COMMISSION, CATEGORY WISE BREAKUP 
OF THE SUCCESSFUL BIDDERS ALONG WITH NUMBER OF SHARES PROVISIONALLY ALLOCATED TO THEM AND SUCH OTHER INFORMATION AS MAY BE 

REQUIRED BY THE COMMISSION. 
 

SUBMISSION OF FALSE AND FICTITIOUS APPLICATIONS IS twhIL.L¢95 !b5 {¦/I !tt[L/!¢Lhb{Ω ahb9¸ a!¸ .9 Chw9CL9¢95 ¦b59w {9/¢Lhb утόуύ hC 
THE SECURITIES ACT, 2015. 

 
 

UNDER REGULATION 10(1)(v) OF THE BOOK BUILDING REGULATIONS A SINGLE ELIGIBLE INVESTOR SHALL NOT SUBMIT MORE THAN ONE BIDDING 
APPLICATION EXCEPT IN THE CASE OF REVISION OF BID. IF AN ELIGIBLE INVESTOR SUBMITS MORE THAN ONE BIDDING APPLICATION THEN ALL SUCH 

APPLICATIONS SHALL BE SUBJECT TO REJECTION 
 

SUBMISSION OF CONSOLIDATED BIDS IS PROHIBITED UNDER REGULATION 10 OF THE BOOK BUILDING REGULATIONS 2015. VIOLATION OF WHICH MAY 
ATTRACT PENALTY UP TO RUPEES 10 MILLION UNDER REGULATION 27 THEREOF. A BID APPLICATION WHICH IS BENEFICIALLY OWNED (FULLY OR 

PARTIALLY) BY PERSONS OTHER THAN THE ONE NAMED THEREIN SHALL BE DEEMED TO BE A CONSOLIDATED BID. 

 
 

Ittefaq Iron Industries Limited (Formerly Ittefaq Sons Limited) 
PROSPECTUS 

 

For Issue of 41,750,000 Ordinary Shares (31.82% of Total Post IPO Paid Up Capital) of the Face Value of PKR 10/- each. 
Book Building Portion of the Issue comprises of 31,312,500 Ordinary Shares (75% of the Total Issue Size) at a Floor Price of PKR 12.0/- per share including 

premium of PKR 2.0/-per share 
Justification for the premium is given in Paragraph 3.26 

General Public Portion of the Issue comprises of 10,437,500 Ordinary Shares (25% of the Total Issue Size) at the Issue Price 
 

REGISTERATION OF ELIGIBLE INVESTORS: The registration of Eligible Investors will remain open from May 05, 2017 to May 10, 2017 from 9:00 AM to 5:00 
PM and from 9:00 AM to 3:00 PM on May 11, 2017 

BIDDING PERIOD DATES: From May 10, 2017 to May 11, 2017 
FROM: 9:00 A.M. TO 5:00 P.M.  

DATE OF PUBLIC SUBSCRIPTION: From May 23, 2017 to May 24, 2017 (BOTH DAYS INCLUSIVE) 
DURING BANKING HOURS 

                                                                   Lead Manager and Arranger                 Book Runner  
 

   

 
BANKERS TO THE BOOK BUILDING PORTION: MCB BANK LIMITED AND BANK ALFALAH LIMITED 

 
BANKERS TO THE ISSUE FOR RETAIL PORTION 

Bank Alfalah Limited Habib Bank Limited MCB Bank Limited Silk Bank Limited Summit Bank Limited*  

Faysal Bank Limited Habib Metropolitan Bank Limited Meezan Bank Limited Soneri Bank Limited United Bank Limited* 
 

* In order to facilitate investors, United Bank Limited όά¦.[έύ and Summit Banƪ [ƛƳƛǘŜŘ όά{a.[έύ are providing the facility of electronic submission of 

ŀǇǇƭƛŎŀǘƛƻƴ όŜπLthύ ǘƻ their account holders. UBL account holders can use UBL net banking to submit their application via link 
http://www.ubldirect.com/corporate/ebank and SMBL account holders can use SMBL net banking to submit their application via link  
 https://ib.summitbank.com.pk. Further, please note that online applications can be submitted 24 hours a day during the subscription period which 
will close at midnight on May 24, 2017. 
 
 

Book Building Portion Underwritten by  
 

For investor education, please visit www.jamapunji.com.pk, Jama Punji is an investor 
education initiative of the Securities & Exchange Commission of Pakistan. 

 

 

Date of Publication of this Prospectus: April 29, 2017 
Prospectus, Registration, Bidding and Subscription Forms can be downloaded from the following websites 

www.psx.com.pk, www.ittefaqsteel.com, www.alfalahsec.com and www.nextcapital.com.pk 

For further queries you may contact: 

Humaira Asad Umer Habib Muhammad Shahzad Bazmi 

P: +92 21 3516 9516 P: +92 21 3516 9513 P: +92 42 35765021-26 

humaira.asad@nextcapital.com.pk E: umer.habib@nextcapital.com.pk E: info@ittefaqsteel.com  
 

 

http://www.ubldirect.com/corporate/ebank
https://ib.summitbank.com.pk/
http://www.jamapunji.com.pk/
http://www.psx.com.pk/
http://www.ittefaqsteel.com/
http://www.alfalahsec.com/
http://www.nextcapital.com.pk/
mailto:humaira.asad@nextcapital.com
mailto:info@ittefaqsteel.com
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SUPPLEMENT TO THE PROSPECTUS 
  

This Supplement is being published pursuant to regulation 4(x) of the Book Building Regulations, 2015 
in continuation to the Prospectus of Ittefaq Iron Industries Limited (Formerly Ittefaq Sons Limited) 
earlier published on April 29, 2017. 
 

Ittefaq Iron Industries Limited (Formerly Ittefaq Sons Limited) 

¶ FLOOR PRICE : PKR 12.00/- PER SHARE 

¶ STRIKE PRICE : PKR XX/- PER SHARE 

¶ ISSUE PRICE: PKR XX/- PER SHARE 
Underwriters to the retail portion of the Issue 

S.no. 
Names of 

Underwriter 
No. of shares 
Underwritten 

Amount 
(PKR) 

Date of 
Underwriting 
Agreement 

Date of 
Due 

Diligence 
Report 

(i)      
(ii)      
(iii)      

TOTAL     
 

Underwriting Commission (in % age): 
Take up Commission (in % age), if any:  
Interest of Underwriters, in the Issue and the Issuer other than their role as Underwriters: The 
Underwriters are deemed to be interested to the extent of underwriting & take-up commission payable 
to them by the Issuer for the amount underwritten by each of them. The Underwriters have no other 
interest in any property or profits of Ittefaq Iron Industries Limited (Formerly Ittefaq Sons Limited). 

Category wise Breakup of Successful Bidders 

S.No. Category No. of shares provisionally allocated 

1 Commercial Banks  
2 TREC Holders/Stock Brokers  
3 Individual Investors  
4 Institutional Investors 

- Investment Banks  
- Mutual Funds 
- Provident/Pension Funds 
- Modarabas 
- Leasing Companies 
- DFIs 
- Others 

 

5 Foreign Investors  

 TOTAL  
 

Note: This Supplement shall be published within 5 working days of the close of Bidding Period in at least 
all those newspapers in which the Prospectus of Ittefaq Iron Industries Limited (Formerly Ittefaq Sons 
Limited) is published. 
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GLOSSARY    

ACT Securities Act, 2015 

NCL Next Capital Limited 

BAFL Bank Alfalah Limited 

BR  Book Runner  

BVPS Book Value Per Share 

CAGR Compound Annualized Growth Rate 

CDA Central Depository Act, 1997 

CDCPL  The Central Depository Company of Pakistan Limited 

CDS  Central Depository System 

CGT  Capital Gain Tax  

CNIC  Computerized National Identity Card  

COI Certificate of Incorporation 

Commission / SECP Securities and Exchange Commission of Pakistan 

CPEC China Pakistan Economic Corridor 

CRO Company Registration Office 

CUIN Computerized Unique Identification Number 

CVT Capital Value Tax 

DRI Direct reduced iron 

EPS Earnings Per Share 

FBR Federal Board of Revenue 

FPI Foreign Portfolio Investment 

FWO Frontier Works Organization 

GDP Gross Domestic Product 

GoP Government of Pakistan 

GoS Government of Sindh 

HMS Heavy melting scrap 

IAS International Accounting Standards 

IPO  Initial Public Offering  

Issuer / Company Ittefaq Iron Industries Limited (Formerly Ittefaq Sons Limited) 

ISO International Organization for Standardization 

ITO  Income Tax Ordinance, 2001 

LTM Last twelve months 
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EBITDA Earnings before Interest, Taxes, Depreciation & Amortization 

LM Lead Manager 

LC Letter of Credit 

MCB MCB Bank Limited 

Mn Million 

MT Metric tonnes 

NICOP  National Identity Card for Overseas Pakistanis 

NOC No Objection Certificate 

ORDINANCE The Companies Ordinance, 1984 

PKR or Rs. Pakistan Rupee(s) 

PSX Pakistan Stock Exchange Limited 

ROA Return on Assets 

ROE Return on Equity 

SST Sindh Sales Tax 

TREC Trading Right Entitlement Certificate 

UAE United Arab Emirates 

UIN Unique Identification Number 

UK United Kingdom 

WHT Withholding Tax  

ZKB Zahid Khan & Brother Engineers and Constructors  
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Definitions 
 

Act Securities Act, 2015. 

Application Money In case of bidding for shares out of the Book Building portion, the 
total amount of money payable by a successful Bidder which is 
equivalent to the product of the Strike Price and the number of 
shares to be allotted.  

AND 
 
In case of application for subscription of shares out of the general 
public portion, the amount of money paid along with application 
for subscription of shares which is equivalent to the product of the 
Issue Price per share and the number of shares applied for. 

Banker to the Book Building Means any bank with whom an account is opened and maintained 
by the issuer or offeror for keeping the bid amount 
 
In this Issue, MCB Bank Limited όάa/.έύ and Bank Alfalah Limited 
όά.!C[έύ have been appointed as joint Bankers to the Book 
Building. 

Bid An indication to make an offer during the Bidding Period by a Bidder 
to subscribe to the Ordinary Shares of the Issuer at a price at or 
above the Floor Price, including all the revisions thereto. An Eligible 
Investor shall not make a bid with price variation of more than 
20% of the prevailing indicative strike price. Please refer to para 
2.16 for details 

Bid Amount The amount equals to the product of the number of shares Bid for 
and the Bid price. 

Bid Collection Centre Designated offices of the Book Runner, specified branches of any of 
the Scheduled Bank and offices of any other institutions specified 
by the Commission where bids are received and processed. For this 
Issue, addresses of the Bid Collection Centers are provided in 
paragraph 2.4 of this Prospectus. 

Bid Price The price at which bid is made for a specified number of shares. 

Bid Revision  The Eligible Investors can revise their bids upward and downward 
but not below the Floor Price. The bids can be revised with a price 
variation of not more than 20% from the prevailing indicative Strike 
Price in compliance with Regulation 10(1)(iii) of the Book Building 
Regulations, 2015. 

Bidder An Eligible Investor who makes bids for shares in the Book Building 
process. 

Bidding Form The form prepared by the Issuer for the purpose of making bids.  
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Bidding Period 
 

The period during which bids for subscription of shares are 
received. 
 
The Bidding Period shall be of two days, from May 10, 2017 to May 

11, 2017 both days inclusive (daily from 9:00 a.m. to 5:00 p.m.). 

Book Building  
 

A process undertaken to elicit demand for shares offered for sale 
through which bids are collected from the Bidders and a book is 
built which depicts demand for the shares at different price levels. 

Book Building Account 
 

An account opened by the Issuer with the Collection Bank(s). The 
Bidder will pay the Margin Money /  Bid Amount through demand 
draft, pay order or online transfer in favor of this account as per the 
instructions given in paragraph 2.10 of this Prospectus and the 
balance of the Application Money, if any, shall be paid through this 
account after successful allocation of shares under Book Building. 

Book Building Portion The part of the total Issue allocated for subscription through the 
Book Building. 

Book Runner A person registered under Book Building Regulation, 2015. 
Alfalah Securities (Pvt.) Limited has been appointed as Book Runner 
for this Issue. 

Collection Bank(s) for Book 
Building Portion 

MCB Bank Limited and Bank Alfalah Limited are the Collection 
Banks for the Book Building portion. For this purpose, the Issuer has 
opened account titled άIPO of Ittefaq Iron Industries Limited ς 
Book Building Accountέ, bearing number: 0893727851009975 at 
a/.Ωǎ Global Transaction Banking Branch, Karachi and with the 
same title bearing number 1005617307 ŀǘ .!C[Ωǎ Corporate Main 
Branch, Karachi. The Collection Banks shall keep and maintain the 
bid money in the said accounts. Once the Strike Price is determined 
and lists of successful bidders and successful applicants/allottees 
are finalized and shares are credited/dispatched to the successful 
bidders and applicants, the Lead Manager, after obtaining NOC 
from PSX, may request in writing to the Collection Banks for 
transfer of the money of successful and accepted Bids and 
ŀǇǇƭƛŎŀǘƛƻƴǎ ǘƻ ǘƘŜ LǎǎǳŜǊǎΩ ŀŎŎƻǳƴǘόǎύ. 
 
The Book Runner has also established bidding centres at some 
branches of Collection Banks as given in section 2.4 where investors 
can submit their bid applications. 

Designated Institution Includes securities exchange, central depository or clearing house 
approved by the Commission to provide a system for conducting 
Book Building. 
Pakistan Stock Exchange Limited will act as the Designated 
Institution for this issue. 
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Dutch Auction Method The method through which Strike Price is determined by arranging 
all the Bid Prices in descending order along with the number of 
shares and the cumulative number of shares bid for at each Bid 
Price. The Strike Price is determined by lowering the price to the 
extent that the total number of shares offered under the Book 
Building Portion are subscribed. 

e-IPO facility e-IPO is the facility through which investors can make application 
for subscription of shares of the Company through internet. In 
order to facilitate the investors, the issuer has arranged provision 
of this facility through United Bank Limited όάUBLέύ and Summit 
.ŀƴƪ [ƛƳƛǘŜŘ όάSMBLέύ who are among the Bankers to the Issue.  
 
UBL account holders can use UBLΩǎ bŜǘ .ŀƴƪƛƴƎ ǘƻ ǎǳōƳƛǘ ǘƘŜƛǊ 
application via link http://www.ubldirect.com/corporate/ebank 
and SMBL accƻǳƴǘ ƘƻƭŘŜǊǎ Ŏŀƴ ǳǎŜ {a.[Ωǎ ƴŜǘ ōŀƴƪƛƴƎ ǘƻ ǎǳōƳƛǘ 
their application via link https://ib.summitbank.com.pk 
 
Account holders of UBL and SMBL can submit their applications 
through the above mentioned links 24 hours a day during the 
subscription period which will close at midnight on May 24, 2017. 

Eligible Investor An Individual and Institutional Investor whose Bid Amount is not 
less than the minimum bid size of PKR 1,000,000 (Rupees One 
Million only). 

Floor Price The minimum price per share set by the Issuer or the Offeror. For 
this Issue, Floor Price is PKR 12.00 per share. 

General Public 
 

All Individual and Institutional Investors including both Pakistani 
(residents & non-residents) and foreign investors. 

Institutional Investors Institutional investors mean the same as defined in the Book 
Building Regulations, 2015 and include the following entities: 
(i) A Banking company as defined in the Banking Companies 

Ordinance, 1962; 
(ii) A Financial Institution as referred to in Section 3A of the 

Banking Companies Ordinance, 1962 
(iii) An Investment Finance Company as defined in the Non-

Banking Companies (Establishment and Regulation) Rules, 
2003 

(iv) A Company as referred to in Section 503 of the Ordinance 
(v) A registered broker; 
(vi) A Fund established as a Collective Investment Scheme under 

the Non- Banking Companies (Established and Regulation) 
Rules, 2003; and 

(vii) A Trust established by a deed under the provisions of the Trust 
Act, 1882 

http://www.ubldirect.com/corporate/ebank
http://www.ubldirect.com/corporate/ebank
http://www.ubldirect.com/corporate/ebank
http://www.ubldirect.com/corporate/ebank
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Issue Initial Public Offer of 41,750,000 Ordinary Shares representing 
31.82% of Total Post IPO Paid Up Capital of the Company having a 
Face Value of PKR 10.00/- each. 
 
Book Building Portion of the Issue comprises of 31,312,500 
Ordinary Shares (75% of the Total Issue) at a floor price of PKR 12/ - 
per share (including a premium of PKR 2.0/ - per share). 
 
General Public Portion of the Issue comprises of 10,437,500 
Ordinary Shares (25% of the Total Issue) at the Issue Price. 

Issue Price 
 

The price at which Ordinary Shares of the Company are offered / 
issued to the General Public. The Issue Price will be the Strike Price. 

Lead Manager and Arranger  Next Capital Limited 

Legal Advisor Cornelius, Lane & Mufti 

Key Employees Chief Executive Officer, Directors, Chief Financial Officer and 
Company Secretary of Ittefaq Iron Industries Limited (Formerly 
Ittefaq Sons Limited). 

Limit Bid the bid at a Limit Price. 

Limit Price The maximum price a prospective Bidder is willing to pay for a share 
under Book Building. 

Margin Money The partial or total amount, as the case may be, paid by a Bidder at 
the time of registering or making/placing a bid. The Book Runner 
shall collect full amount of the bid money as Margin Money in 
respect of bids placed by an individual investor and not less than 
twenty five percent (25%) of the bid money as Margin Money in 
respect of bids placed by an institutional investor. 

Minimum Bid Size The Bid amount equal to One Million Rupees (PKR 1,000,000). 

Ordinary Shares 
 

Ordinary Shares of the Issuer having face value of PKR 10.00/- each. 

Prospectus 
 

The Prospectus of the issuer for offer of its 41,750,000 ordinary 
shares to the public (including both the Eligible Investors and retail 
investors) containing all the information and disclosures as 
required under the Securities Act, 2015, the Book Building 
Regulations, 2015 and PSX regulations for Listing of Companies and 
Securities. 

Registration Form The form which is to be submitted by the Eligible Investors for 
registration to participate in the Book Building process. The 
registration period shall commence three days before the start of 
the Bidding Period from May 05, 2017 to May 11, 2017 from 9:00 
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am to 5:00 pm and shall remain open till 3:00 pm on the last day of 
the Bidding Period. 

Regulations The Book Building Regulations, 2015. 

Related Employees Such employees of the Issuer and the Book Runner who are directly 
involved in the Issue. Please refer to paragraph 2.26 for further 
details. 

Step Bid Step Bid means a series of limit bids at increasing prices. In case of 
a step bid, the amount of each step will not be less than Rupees 
One Million (PKR 1,000,000). 

Strike Price  
 

The price per ordinary share of the Issuer determined / discovered 
on the basis of Book Building process in the manner provided in the 
Book Building Regulations, 2015 at which the shares are issued to 
the successful bidders. The Strike Price will be disseminated after 
conclusion of Book Building through publication of Supplement to 
the Prospectus in at least all those newspapers in which the 
prospectus was published and also posted on the websites of the 
PSX, the Lead Manager, the Book Runner and the Issuer. 

Supplement to the Prospectus  The Supplement to the Prospectus published within five (5) working 
days of the closing of the Bidding Period at least in all those 
newspapers in which the Prospectus was earlier published and 
disseminated through the PSX. 

Book Building System  An online electronic system operated by the Designated Institution 
for conducting Book Building. For this issue, Book Building System 
of PSX is being used. 

 
Interpretation:  

ANY CAPITALIZED TERM CONTAINED IN THIS PROSPECTUS BUT DOES NOT DEFINED, WHICH IS IDENTICAL 
TO A CAPITALIZED TERM DEFINED HEREIN, SHALL, UNLESS THE CONTEXT EXPRESSLY INDICATES OR 
REQUIRES OTHERWISE AND TO THE EXTENT AS MAY BE APPLICABLE GIVEN THE CONTEXT, HAVE THE 
SAME MEANING AS THE CAPITALIZED / DEFINED TERM PROVIDED HEREIN. 
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PART 1 
 
Approval and Listing on the Stock Exchange 
 
1.1.Approval of the Securities and Exchange Commission of Pakistan 

 
!ǇǇǊƻǾŀƭ ƻŦ ǘƘŜ {ŜŎǳǊƛǘƛŜǎ ϧ 9ȄŎƘŀƴƎŜ /ƻƳƳƛǎǎƛƻƴ ƻŦ tŀƪƛǎǘŀƴ όάSECPέ ƻǊ ǘƘŜ άCommissionέύ ŀǎ ǊŜǉǳƛǊŜŘ 
under Section 87(2) of the Securities Act, 2015 (ǘƘŜ άActέύ ǊŜŀŘ ǿƛǘƘ {ŜŎǘƛƻƴ ууόмύ thereof and regulation 4 
(viii) of the Book Building Regulations, 2015  has been obtained by Ittefaq Iron Industries Limited (Formerly 
Ittefaq Sons Limited) όάLǎǎǳŜǊέ or the έ/ƻƳǇŀƴȅέ) for the issue, circulation and publication of this offering 
dƻŎǳƳŜƴǘ όƘŜǊŜƛƴŀŦǘŜǊ ǊŜŦŜǊǊŜŘ ǘƻ ŀǎ ǘƘŜ άProspectusέύ vide their letter No. SMD/CIW/SA-88/05/2017 
 
DISCLAIMER: 
 
IT MUST BE DISTINCTLY UNDERSTOOD THAT IN GIVING THIS APPROVAL, SECP DOES NOT TAKE ANY 
RESPONSIBILITY FOR THE FINANCIAL SOUNDNESS OF THE COMPANY AND ANY OF ITS SCHEMES STATED 
HEREIN OR FOR THE CORRECTNESS OF ANY OF THE STATEMENTS MADE OR OPINIONS EXPRESSED WITH 
REGARDS TO THEM BY THE COMPANY IN THIS PROSPECTUS. 
 
SECP HAS NOT EVALUATED QUALITY OF THE ISSUE AND ITS APPROVAL FOR ISSUE, CIRCULATION AND 
PUBLICATION OF PROSPECTUS SHOULD NOT BE CONSIDERED AND CONSTRUED AS ANY COMMITMENT 
OF THE SAME. THE PUBLIC/INVESTORS SHOULD CONDUCT THEIR OWN INDEPENDENT DUE DILIGENCE 
AND ANALYSIS REGARDING THE QUALITY OF THE ISSUE BEFORE BIDDING / SUBSCRIBING. 
 
THE COMMISSION NEITHER TAKES RESPONSIBILITY FOR CORRECTNESS OF THE CONTENTS OF THIS 
PROSPECTUS NOR THE ABILITY OF THE COMPANY TO FULFILL ITS OBLIGATIONS THEREUNDER. 
 
1.2.Approval of the Prospectus by the Stock Exchange 

 
The Prospectus of the Company has been approved ōȅ ǘƘŜ tŀƪƛǎǘŀƴ {ǘƻŎƪ 9ȄŎƘŀƴƎŜ [ƛƳƛǘŜŘ όάPSXέύ in 
accordance with the requirements of its regulations for Listing of Companies and Securities. 
 
DISCLAIMER: 
 
PSX HAS NOT EVALUATED THE QUALITY OF THE ISSUE AND ITS CLEARANCE SHOULD NOT BE CONSIDERED 
AND CONSTRUED AS ANY COMMITMENT OF THE SAME. THE PUBLIC / INVESTORS SHOULD CONDUCT 
THEIR OWN INDEPENDENT INVESTIGATION AND ANALYSIS REGARDING THE QUALITY OF THE ISSUE 
BEFORE SUBSCRIBING. 
 
THE PUBLICATION OF THIS DOCUMENT DOES NOT REPRESENT SOLICITATION BY PSX. 

 
THE CONTENTS OF THIS DOCUMENT DO NOT CONSTITUTE AN INVITATION TO INVEST IN SHARES OR 
SUBSCRIBE FOR ANY SECURITIES OR OTHER FINANCIAL INSTRUMENT BY PSX, NOR SHOULD IT OR ANY 
PART OF IT FORM THE BASIS OF, OR BE RELIED UPON IN ANY CONNECTION WITH ANY CONTRACT OR 
COMMITMENT WHATSOEVER OF PSX. 
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IT IS CLARIFIED THAT INFORMATION IN THIS PROSPECTUS SHOULD NOT BE CONSTRUED AS ADVICE ON 
ANY PARTICULAR MATTER BY PSX AND MUST NOT BE TREATED AS A SUBSTITUTE FOR SPECIFIC ADVICE. 

 
PSX, DISCLAIMS ANY LIABILITY WHATSOEVER FOR ANY LOSS ARISING FROM OR IN RELIANCE UPON THIS 
DOCUMENT TO ANY ONE, ARISING FROM ANY REASON, INCLUDING, BUT NOT LIMITED TO, 
INACCURACIES, INCOMPLETENESS AND/OR MISTAKES, FOR DECISIONS AND/OR ACTIONS TAKEN, BASED 
ON THIS DOCUMENT. 

 
PSX, NEITHER TAKES RESPONSIBILITY FOR THE CORRECTNESS OF CONTENTS OF THIS DOCUMENT NOR THE 
ABILITY OF THE COMPANY TO FULFILL ITS OBLIGATIONS THERE UNDER. 

 
ADVICE FROM A SUITABLY QUALIFIED PROFESSIONAL SHOULD ALWAYS BE SOUGHT BY INVESTORS IN 
RELATION TO ANY PARTICULAR INVESTMENT. 
 
1.3.Listing at Pakistan Stock Exchange Limited 

 
Application has been submitted by the Issuer to PSX for permission to deal in and for quotation of the shares 
of the Company. 
 
If for any reason the application for formal listing is not accepted by PSX, the Issuer undertakes that a notice 
to that effect will immediately be published in the press and will refund Application Money to the applicants 
without surcharge as required under the provisions of Section 72 of the Ordinance. However, and, if any 
such money is not repaid within eight (08) days after the Company becomes liable to repay it, the Directors 
of the Company shall be jointly and severally liable to repay that money from the expiration of the eighth 
day together with surcharge at the rate of one and a half per cent (1.50%) for every month or part thereof 
from the expiration of the eight day and, in addition, to a fine not exceeding five thousand Rupees and in 
the case of a continuing offence to a further fine of one hundred Rupees for every day after the said eighth 
day on which the default continues in accordance with the provisions of Section 72(2) of the Ordinance.  
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1.4.Certificate by the Chief Executive Officer and Chief Financial Officer of the Issuer 
 
We, being the Chief Executive Officer and Chief Financial Officer of the Issuer accept absolute responsibility 
for the disclosures made in the Prospectus. We hereby certify that the Prospectus contains all necessary 
information with regards to the Issuer and the Issue, and constitutes full, true and plain disclosure of all 
material facts relating to the shares being issued through this Prospectus and that nothing has been 
concealed.  
 
The information contained in this Prospectus is true and correct to the best of our knowledge and belief and 
the opinions and intentions expressed herein are honestly held. 
 
There are no other facts, the omission of which makes this Prospectus as a whole or any part thereof 
misleading. 
 
For and on behalf of Ittefaq Iron Industries Limited  
 

 

-sd- 
_________________________ 

-sd- 
_______________________ 

Usman Javed Amir Munir Bhatti 
Chief Executive Officer Chief Financial Officer 

  
  
Date: Feb 10, 2017  
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PART 2 
 

Book Building Procedure 
 
2.1. Brief Issue Structure 
 
The Present Issue 
 
The Issue comprises of 41,750,000 Ordinary Shares of PKR 10/- each which constitutes 31.82% of the total 
post IPO paid-up capital of the Company. 
 
The Issue is being made through the Book Building process at a Floor Price of PKR 12.00 per share (including 
a premium of PKR 2.00 per share), whereby 75% of the total issue size i.e. 31,312,500 Ordinary shares will 
be issued through the Book Building process to Eligible Investors. The balance 25% of the total Issue size i.e. 
10,437,500 Ordinary Shares will be issued to the General Public through retail offer at the Strike Price 
determined through the Book Building process. 
 
Within 5 working days from the close of Bidding Period, a Supplement to the Prospectus will be published 
in at least all those newspapers in which the Prospectus of the Company is published. The Supplement 
will contain information relating to the Strike Price, the Issue Price, and names of the underwriters for 
the retail portion, underwriting and take-up commission and category wise break-up of the successful 
bidders. Format of the Supplement is given at page 2 of this Prospectus. 
 
2.2.Book Building Procedure 

 
Book Building is a process whereby investors bid for a specific number of shares at various prices. The Issuer 
sets a Floor Price, which is the minimum price a Bidder can bid at. An order book of bids is maintained by 
the Book Runner, which is then used to determine the Strike Price through the άDutch Auction 
aŜǘƘƻŘƻƭƻƎȅέΦ 
 
Under the Dutch Auction Method, the Strike Price is determined by lowering the Bid Price to the extent that 
the total number of shares offered through the Book Building process are subscribed.  
 
A Bid by a Bidder can be a ά[ƛƳƛǘ .ƛŘέ or a ά{ǘŜǇ .ƛŘέ, each of which are explained below. 
 
Á Limit Bid: Limit Bid is at a Limit Price, which is the maximum price, a Bidder is willing to pay for a specified 

number of shares. 
 

Á In such a case, a Bidder explicitly states a price at which he/she/it is willing to subscribe to a specific 
number of shares. For instance, a Bidder may bid for 5.0 million shares at PKR 15.00/- per share, in such 
a case, the Bid Amount will be PKR 75,000,000/-. Since the Bidder has placed a Limit Bid of PKR 15.00/- 
per share, this indicates that he/she/it is willing to subscribe the shares at a price up to PKR 15.00 /- per 
share. In case of Individual Investor, the Margin Money will be 100% i.e. PKR 75,000,000/- whereas in 
case of Institutional Investor the Margin Money shall be 25% of the Bid Amount i.e. PKR 18,750,000/ - 
 

Á Step Bid: A series of Limit Bids at increasing prices. The amount of any individual step shall not be less 
than PKR 1,000,000/. 
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Under this bidding strategy, Bidders place a number of Limit Bids at different increasing price levels. The 
Bidders may, for instance, make a Bid for 2.0 million shares at PKR 13.00/- per share, 1.5 million shares 
at PKR 14.00/- per share and 1.0 million shares at PKR 15.00/- per share, then in essence the investor 
Ƙŀǎ ǇƭŀŎŜŘ ƻƴŜ ά{ǘŜǇ .ƛŘέ ŎƻƳǇǊƛǎƛƴƎ ǘƘǊŜŜ [ƛƳƛǘ .ƛŘǎ ŀǘ ƛƴŎǊŜŀǎƛƴƎ ǇǊƛŎŜǎΦ ¢ƘŜ .ƛŘ !Ƴƻǳƴǘ ǿƛƭƭ ōŜ tYw 
62,000,000/-. In case of Individual Investor, the Margin Money will be 100% i.e. PKR 62,000,000/- 
whereas in case of Institutional Investor the Margin Money shall be 25% of the Bid Amount i.e. PKR 
15,500,000/-. 

AN ELIGIBLE INVESTOR SHALL NOT MAKE A BID WITH A PRICE VARIATION OF MORE THAN 20% OF THE 
PREVAILING INDICATIVE STRIKE PRICE.  

AN ELIGIBLE INVESTOR SHALL NOT MAKE MORE THAN ONE BID SEVERALLY OR JOINTLY, HOWEVER, A BID 
CAN BE REVISED TILL 5.00 PM ON THE LAST DAY OF BIDDING PERIOD. DOWNWARD REVISION OF BID 
PRICE SHALL NOT BE ALLOWED AFTER 4:00 P.M. ON THE LAST DAY OF THE BIDDING. FOR FURTHER DETAIL 
PLEASE SEE PARAGRAPH 2.11 (c) (vi) and 2.15 
 
AN ELIGIBLE INVESTOR SHALL NOT PLACE A CONSOLIDATED BID. A BID APPLICATION WHICH IS FULLY OR 
PARTIALLY BENEFICIALLY OWNED BY PERSONS OTHER THAN THE ONE NAMED THEREIN IS TO BE 
CONSIDERED AS A CONSOLIDATED BID. 
 
RELATED EMPLOYEES OF THE ISSUER AND THE BOOK RUNNER CANNOT PARTICIPATE IN THE BIDDING 
PROCESS. NAMES OF RELATED EMPLOYEES OF THE ISSUER AND BOOK RUNNER ARE PROVIDED IN 
SECTION 2.26 
 
Once the Bidding Period has lapsed and the book has been built, the, Strike Price shall be determined on 
the basis of Dutch Auction Method. 
 
Successful Bidders shall be intimated, within one (1) working day of the closing of the Bidding Period, about 
the Strike Price and the number of shares provisionally allotted to each of them. The successful institutional 
Bidders shall, within three (3) working days of the closing of the Bidding Period, deposit the balance amount 
as consideration against allotment of shares. Where a successful Bidder defaults in payment of shares 
allotted to it, the Margin Money deposited by such Bidder shall be forfeited to the Book Runner under 
clause 21(12) of the Regulations. 
 
As per regulation 21(14) of the Regulations, the successful bidders shall be issued shares in the Book-Entry 
Form to be credited in their CDS accounts. All the eligible investors shall, therefore, provide their CDC 
account numbers (Investors Account or Sub-Account) in the bid application. 
 
The Bidders are encouraged to fill-ƛƴ ǘƘŜ ǇŀǊǘ ƻŦ ǘƘŜ .ƛŘŘƛƴƎ CƻǊƳ ǳƴŘŜǊ ǘƘŜ ƘŜŀŘƛƴƎΣ ά5ƛǾƛŘŜƴŘ aŀƴŘŀǘŜέ 
to enable the Company to directly credit their cash dividend, if any, in their respective Bank Accounts. 
 
2.3.Book Runner  

 
Alfalah Securities (Pvt.) Limited όάASPLέύ Ƙŀǎ ōŜŜƴ ŀǇǇƻƛnted by the Issuer as the Book Runner to this Issue. 
ASPL is registered with the Commission as a Book Runner, in accordance with the Book Building Regulations, 
2015. 
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2.4.Role and Function of the Book Runner  

 
The Book Runner to the Issue shall: 

 
a) ensure that necessary infrastructure and electronic system is available to accept bids and to 

undertake the whole Book Building in a fair, efficient and transparent manner; 
 

b) ensure that it is financially capable for honoring its commitments arising out of defaults, if any, by 
any of the bidder; 

 
c) collect Margin Money and subscription money from the Bidders in the manner as mentioned in the 

Regulations; 
 

d) use the software provided by the Designated Institution for the Book Building on such terms and 
conditions as may be agreed through an agreement in writing; 

 
e) ensure that the software used for Book Building is based on Dutch Auction Method for display of 

the order book and determination of the strike price; 
 

f) ensure that the bidders can access the System and can revise their bids electronically using the user 
ID and the password; 

 
g) ensure that it has established not less than two Bid Collection Centers in Karachi and at least one 

Bid Collection Centre in all major cities of the country at least in the Federal Capital and all the 
provincial capitals; 

 
h) enter into an underwriting agreement with the Issuer with respect to underwriting of the Book 

Building Portion; 
 

i) maintain record of all the bids received; 
 

j) ensure that it has obtained list and Unique Identification Numbers of the associated companies and 
associated undertakings of the Issuer; 

 
k) ensure that names and Unique Identification Numbers of the associated companies and associated 

undertakings of the Issuer are entered and capped, in aggregate, at five per cent (5%) into the 
system before commencement of the Bidding Period; 

 
l) ensure that no bid or bids, exceeding five per cent (5%), in aggregate, is or are made by the 

associated companies and associated undertakings of the Issuer; 
 

m) ensure that it has obtained names and Unique Identification Numbers of the Related Employees of 
the Issuer, the Book Runner and that names and Unique Identification Numbers of all such 
employees are entered into the system and blocked for participation in the bidding; and 
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n) ensure that all the Bids received in the Bid Collection Centers are entered into the system developed 
by the Designated Institution for the purpose of Book Building within the prescribed time. 

 
Bid Collection Centers 
 
The Book Runner has established bid collection centers at the following addresses: 

BID COLLECTION CENTRES 

 Karachi 

Contact Person: 
Direct No: 
Mobile No: 
PABX No: 
Fax No: 
Email: 
Postal Address: 

Imran M. Sherani  
021-35645068 
0336-9224406 
021-35645090-5 Ext. 342 
021-35645096 
imran.sherani@alfalahsec.com 
Alfalah Securities (Pvt.) Limited 
8th Floor Bahria Complex III, M.T Khan Road, 
Karachi  

Contact Person: 
PABX No: 
Direct No: 
Fax No: 
Email: 
Postal Address: 
 

Muhammad Rameez Shoaib  
111-777-786 
0315-2782644 
021-32417006 
rameez.shoaib@alfalahsec.com 
Bank Alfalah Limited, Corporate Main  
Branch, B.A Building, I.I Chundrigar Road, 
Karachi    
 

   Hyderabad                                        Islamabad 

Contact Person: 
Direct No: 
Fax No: 
Email: 
Postal Address: 
 

Anees Khaton Mahesar  
022-2730849 and 2729744 
022-2786023  
aneeskhaton@bankalfalah.com   
Bank Alfalah Limited, Main Branch, near Hotel 
Faran, Saddar, Hyderabad 
 

Contact Person: 
Mobile No: 
Direct No: 
Fax No: 
Email: 
Postal Address: 
 

Muhammad Shafqat Abbas  
0300-5053804  
051-2894040  
051-2894045 
mcb1390@mcb.com.pk   
MCB Bank Limited, Office No.I, Ground + 
Mezzanine Floor, Islamabad Stock Exchange 
Tower, Blue Area, Islamabad 

                                      Lahore                                        Quetta 

Contact Person: 
Direct No: 
PABX No. 
Fax No: 
Email: 
Postal Address: 

Hasan Zubair  
042-35876033 
042-35877800-6 
042-35873486 
hasan.zubair@alfalahsec.com 
Bank Alfalah Limited, 125-E-1, Gulberg 
Corporate Branch, Lahore  

Contact Person: 
Mobile No: 
Direct No: 
Fax No: 
Email: 
Postal Address: 

 
 

Najeeb Azam  
+92 3138041610  
081-2841180-82 Ext 110 
081-2827562 
najeeb.azam@bankalfalah.com   
Bank Alfalah Limited, Property No.2-13/4, 
M.A.Jinnah Road, Quetta 

 Peshawar   Gilgit 

Contact Person: 
Direct No: 
Fax No: 
Email: 
Postal Address: 

Farhan Yousaf 
091-5279769 
091-5279427  
 ops0277@mcb.com.pk 
MCB Bank Limited, Saddar Road, Peshawar 
Cantt., Tehsil & District Peshawar   

Contact Person:  
Mobile No. 
Direct No: 
Email: 
Postal Address: 

Shah Jahan 
0346-6488856 
05811-451915 
s.jahan@bankalfah.com 
Bank Alfalah Limited, Shahrah-e-Quaid-e-
Azam, Near Radio Station, Jutial, Gilgit 

 Muzaffarabad - AJK  Mirpur ς AJK Jammu & Kashmir 

Contact Person:  
Mobile No. 
Direct No: 
Email: 
Postal Address: 

Raja Imtiaz Mustafa 
0300-5029629 
05822-92091 
isb.bom0283@bankalfalah.com   
Bank Alfalah Ltd, Development Authority 
Shopping complex, Bank Road, 
Muzaffarabad AJK 

Contact Person:  
Mobile No.: 
Direct No: 
Email: 
Postal Address: 

Mirza Kamran Ashraf 
0344-8858958 
05827-436852 
Mirza.ashraf@bankalfalah.com 
BANK ALFALAH LTD MIRPUR MAIN BRANCH 
114 KOTLI ROAD SEC F-1 MIRPUR AJK 

mailto:Imran.sherani@gmail.com
mailto:rameez.shoaib@alfalahsec.com
mailto:aneeskhaton@bankalfalah.com
mailto:mcb1390@mcb.com.pk
mailto:hasan.zubair@alfalahsec.com
mailto:najeeb.azam@bankalfalah.com
mailto:ops0277@mcb.com.pk
mailto:s.jahan@bankalfah.com
mailto:isb.bom0283@bankalfalah.com
mailto:Mirza.ashraf@bankalfalah.com
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2.5.Interest of Lead Manager and Arranger in the Issue and the Issuer other than its Role as Lead Manager 

and Arranger  
 
The Lead Manager and Arranger (Next Capital Limited) is deemed to be interested to the extent of fees 
payable to it by the Issuer for the services of Lead Manager and Arranger to the Issue. Except as provided 
below, the Lead Manager and Arranger has no other interest in any property or profits of the Company. 
 
Mr. Muhammad Najam Ali (CEO of Next Capital Limited) and Mr. Muhammad Zulqarnain Mahmood Khan 
(Non-Executive Director of Next Capital Limited) collectively hold 5,000,000 ordinary shares (approximately 
5.6% of the paid up capital) of the Company and they may deem to be interested in the Company to the 
extent of their shareholding in it. 
 
2.6. Interest of Book Runner in the Issue and the Issuer other than its Role as Book Runner 

 
The Book Runner (Alfalah Securities (Pvt.) Limited) is deemed to be interested to the extent of fees payable 
to it by the Issuer for the services of Book Runner to the Issue. The Book Runner has no other interest in any 
property or profits of the Company. 
 
2.7.Opening and Closing of Registration Period 

 

The Registration period shall be for Five (5) working days i.e. May 05, 2017 to May 10, 2017 from 9:00 AM 
to 5:00 PM and from 9:00 AM to 3:00 PM on May 11, 2017.  
 

REGISTRATION PERIOD 

May 05, 2017 9:00AM TO 5:00PM 

May 08, 2017 9:00AM TO 5:00PM 

May 09, 2017 9:00AM TO 5:00PM 

May 10, 2017 9:00AM TO 5:00PM 

May 11, 2017 9:00AM TO 3:00PM 

 

2.8. Opening and Closing of the Bidding Period 
 
The Bidding Period will remain open for (02) two working days during business hours i.e. it will commence 
at 09:00 a.m. on May 10, 2017 and will close at 05:00 p.m. on May 11, 2017. 
 
 

 Sibbi   

Contact Person:  
Mobile No.: 
Direct No: 
Email: 
Postal Address: 

Muhammad Waseem Khan 
0333-0205209-0322-2527242 
0833-500205, EXT 106 
mwaseem.khan@bankalfalah.com 
Bank Alfalah Ltd,Property old#832, Ward#3, 
Block#1 Building #4,M.A Jinnah Road, Sibi, 
Baluchistan 

  

mailto:mwaseem.khan@bankalfalah.com
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BIDDING PROCESS STARTS ON May 10, 2017 

BIDDING PROCESS ENDS ON May 11, 2017 

 
2.9.Eligibility to Participate in Bidding 

 
Eligible investors, who can place their Bids in the Book Building process include individual and Institutional 
Investors both local and foreign, whose Bid Amount is not less than PKR 1,000,000/- (One million rupees).  
 
2.10. Information for Bidders 

 
a) The Prospectus for issue of shares has been approved by PSX and SECP.  
b) The Prospectus, Registration Form and the Bidding Form can be obtained from the registered office 

of the Issuer, the Book Runner and the Bid Collection Centers. Prospectus, Registration Form and 
Bidding Forms can also be downloaded from the following websites of the Company, PSX, the Lead 
Manager & Arranger and the Book Runner i.e. http://www.ittefaqsteel.com , 
http://www.psx.com.pk, www.nextcapital.com.pk and www.alfalahsec.com respectively. 

 
c) Eligible investors who are interested in subscribing to the Ordinary Shares should approach the Book 

Runner at the addresses provided in paragraph 2.4 to register and submit their Bids. 
 

d) THE REGISTRATION FORMS SHOULD BE SUBMITTED ON THE PRESCRIBED FORMAT AT THE 
ADDRESSES PROVIDED IN PARAGRAPH 2.4. FOR DETAILS ON THE PROCEDURE OF REGISTRATION 
PLEASE REFER PARA 2.10 

 
e) THE BIDS SHOULD BE SUBMITTED ON THE PRESCRIBED BIDDING FORM IN PERSON, THROUGH FAX 

NUMBERS GIVEN IN PARAGRAPH 2.4 OR THROUGH THE ONLINE SYSTEM USING THE USER ID AND 
PASSWORD ISSUED AT THE TIME OF REGISTRATION OF THE ELIGIBLE INVESTOR. 
 

Á REGISTERED INVESTORS CAN MAKE, REVISE OR WITHDRAW THEIR BIDS BY ACCESSING THE 
DESIGNATED INSTITUTIONS ONLINE PORTAL FOR BOOK BUILDING BY USING THE USER ID AND 
PASSWORD COMMUNICATED TO THEM VIA EMAIL BY PSX. 
 

Á EACH ELIGIBLE INVESTOR SHALL ONLY SUBMIT A SINGLE PAY ORDER, DEMAND DRAFT OR 
EVIDENCE OF ONLINE TRANSFER OF MONEY ALONG WITH THE REGISTRATION FORM. IT MAY 
ALSO BE NOTED THAT ONLY A SINGLE PAY ORDER, DEMAND DRAFT OR EVIDENCE OF ONLINE 
TRANSFER OF MONEY SHALL BE ACCEPTED BY THE BOOK RUNNER ALONG WITH EACH 
ADDITIONAL PAYMENT FORM. 
 

Á ELIGIBLE INVESTORS WHO ARE ACCOUNT HOLDERS OF MCB BANK OR BANK ALFALAH (BOTH 
THE BANKERS TO THE BOOK BUILDING PORTION OF THE ISSUE) CAN USE THE ONLINE TRANSFER 
FACILITY PROVIDED BY MCB AND BAFL TO DEPOSIT THEIR BID MONEY TO ANY OF THE BOOK 
BUILDING ACCOUNTS OPENED AT MCB AND BAFL RESPECTIVELY. 

 
 
 
 

http://www.ittefaqsteel.com/
http://www.psx.com.pk/
http://www.nextcapital.com.pk/
http://www.alfalahsec.com/
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2.11. Registration Form and Procedure for Registration 
 

a) Standardized Registration Form has been prescribed by the Issuer. Registration Form shall be 
submitted at the Bid Collection Centers in person on addresses given in paragraph 2.4 on the 
standard Registration Form duly filled in. The Registration Form shall be serially numbered at the 
Bid Collection Centers and this shall be date and time stamped at the time of collection of the same 
from the Bidders. 

 
b) Upon completion and submission of the Registration Form, the bidders are deemed to have 

authorized the Issuer to make necessary changes in the Prospectus as would be required for 
finalizing and publishing the supplement to the Prospectus in the newspapers and filing the 
supplement with the PSX and the SECP, without prior or subsequent notice of such changes to the 
bidders. 

 
c) The Registration procedure under the Book Building process is outlined below: 

 
i. The period for registration of Eligible Investors shall be for Five (5) working days i.e from May 

05, 2017 to May 10, 2017 from 9:00 AM to 5:00 PM and from 9:00 AM to 3:00 PM on May 11, 
2017 

 
ii. The Registration Form shall be issued in duplicate signed by the Bidder and countersigned by the 

Book Runner, with first copy for the Book Runner, and the second copy for the Bidder. 
 

iii. The Registration Form shall be submitted through the Bid Collection Centers in person on 
addresses given in paragraph 2.4 on the standard Registration Form duly filled in and signed in 
duplicate. 

 
iv. Upon registration of the bidders in the System, the Designated Institution shall assign and 

communicate User ID and password to the bidders via email on the email addresses provided by 
them in the Registration Form 

 
v. The Book Runner may reject any bid for reasons to be recorded in writing provided the reason of 

rejection is disclosed to such bidder. Decision of the Book Runner shall not be challengeable by 
the bidder or its associates. 

 
vi. Bid Amount / Margin Money shall be deposited along with the Registration Form through demand 

draft, pay order and online transfer. 
 

vii. The pay order shall be made in favor of άIPO of Ittefaq Iron Industries Limited - Book Building 
Accountέ. For online transfer facility, the payment shall be made into Account Number 

0893727851009975 maintained at MCB, Global Transaction Banking Branch, Karachi or Account 
Number 1005617307 maintained at BAFL, Corporate Main Branch, Karachi with the Account 
Title άIPO of Ittefaq Iron Industries Limited - Book Building Accountέ 

 
viii. Please note that third party instruments will not be accepted for Margin Money 
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In case of intra city payment instruments, the bidders shall ensure that the payment instrument 
ŀǊŜ ƳŀŘŜ άǇŀȅŀōƭŜ ŀǘ ŀƴȅ ōǊŀƴŎƘέΦ LƴǘǊŀ Ŏƛǘȅ ǇŀȅƳŜƴǘ ƛƴǎǘǊǳƳŜƴǘǎ ǘƘŀǘ ŀǊŜ ƴƻǘ ƳŀŘŜ άtŀȅŀōƭŜ 
ŀǘ ŀƴȅ .ǊŀƴŎƘέ ǿƛƭƭ ƴƻǘ ōŜ ŀŎŎŜǇǘŜŘ 

 
ix. The Book Runner shall collect an amount of 100% of the Bid Amount as Margin Money in respect 

of bids placed by Individual Investors. 
 

x. The Book Runner shall collect an amount of not less than 25% of the Application Money as Margin 
Money in respect of bids placed by Institutional Investors. 

 
xi. The Bidder shall provide a valid email address in the Registration Form so that the relevant User 

ID and password can be emailed to them upon registration of the bid.  
 

xii. The Bidders can use the User ID and password to independently place, revise or withdraw their 
bids online. 

 
xiii. The successful bidders shall be issued shares only in the form of book-entry to be credited in their 

respective CDS accounts. All the bidders shall, therefore, provide their CDC account numbers in 
the Registration Form. 

 
2.12. Procedure for Bidding 

 
a) Standardized Bidding Form has been prescribed by the Issuer.  
 
b) Registered Investors can submit their bids in person or through representatives at the Bid Collection 

Centers during the bidding dates or can place their bids online at https://bkb.psx.com.pk using the 
user ID and password received by them over email upon registration with the Book Runner. 

 
c) The bidding procedure under the Book Building process is outlined below:  

 
i. .ƛŘǎ Ŏŀƴ ōŜ ǇƭŀŎŜŘ ŀǘ ά[ƛƳƛǘ tǊƛŎŜέ ƻǊ as a ά{ǘŜǇ .ƛŘέΦ !ƴ 9ƭƛƎƛōƭŜ LƴǾŜǎǘƻǊ ǎƘŀƭƭ ƴƻǘ ǇƭŀŎŜ ŀ ōƛŘ of less 

than PKR 1,000,000/- (One Million Rupees) and in case of a Step Bid, the amount of any step shall 
also not be less than PKR 1,000,000/- (One million Rupees). 
 

ii. In addition to the procedure provided in regulation 13(2) of the Book Building Regulations, 2015, the 
investors may place their bids through any of the Bid Collection Centers. 
 

iii. The persons at the Bid Collection Centers shall vet the bid applications and accept only such bid 
applications that are duly filled in and supported by pay order, demand draft or a bank receipt 
ŜǾƛŘŜƴŎƛƴƎ ǘǊŀƴǎŦŜǊ ƻŦ ǘƘŜ ōƛŘ ƳƻƴŜȅ ƛƴǘƻ ǘƘŜ LǎǎǳŜǊΩǎ ŘŜǎƛƎƴŀǘŜŘ ōŀƴƪ ŀŎŎƻǳƴǘΦ 
 

iv. On receipt of bid application, the Book Runner shall enter Bid into the System and issue to the bidder 
an electronic receipt bearing name of the Book Runner, name of the bidding center, date and time. 

 
v. The bidding shall commence from 09:00 a.m. and close at 05:00 p.m. on all days of the Bidding 

Period. The bids shall be collected and entered into the system by the Book-Runner till 05:00 p.m. 
on the last day of the bidding period. 

https://bkb.kse.com.pk/
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vi. The registered investors shall have the right;  
 

o to withdraw their bids till 04:00 p.m. on last day of the bidding period either manually through 
the Bid Collection Centers or electronically through direct access to the system. No withdrawal 
shall be allowed after 4:00 p.m. on the last day of the bidding period; and  

 
o subject to the provision of regulation No. 20(3)(2)(iv), to revise their bids at any time either 

manually through the Bid Collection Centers or electronically through direct access to the 
system till 05:00 p.m. on the last day of the Bidding Period. No downward revision shall be 
allowed after 4:00 p.m. on last day of the bidding period.  

 
vii. The Book Runner shall collect full amount of the Bid Amount as Margin Money in respect of bids 

placed by the individual investors and not less than twenty five percent (25%) of the Bid Amount as 
Margin Money in respect of bids placed by the Institutional Investors. 
 

viii. The payment of margin money shall be accepted only through demand draft, pay order or online 
transfer and third party payment instrument shall not be accepted. 

 
ix. The Book Runner may on its own discretion accept bid without Margin Money provided Book Building 

Portion is fully underwritten at least at the Floor Price by the Book Runner. 
 

x. The Book Runner may reject any bid for reasons to be recorded in writing provided the reason of 
rejection is disclosed to such bidder. Decision of the Book Runner shall not be challengeable by the 
bidder or its associates.  

 
xi. The Designated Institution shall, through the system, display live throughout the bidding period 

an order book in descending order showing demand for shares at various prices and the 
accumulated number of shares bid for along with percentage of the total shares offered. The order 
book should also show the revised bids and the bids withdrawn. The order book shall be accessible 
through website of Pakistan Stock Exchange Limited 

 
xii. At the close of the Bidding Period, Strike Price shall be determined on the basis of Dutch Auction 

Method.  
 

xiii. Once the Strike Price is determined all those bidders whose bids are found successful shall become 
entitled for allotment of shares.  

 
xiv. The bidders who have made bids at prices above the Strike Price shall be allotted shares at the Strike 

Price and the differential shall be refunded.  
 

xv. The bidders who have made bids at the Strike Price shall be allotted shares in accordance with the 
regulation 7(2) of the Book Building Regulations, 2015. In case all the bids made above the Strike 
Price are accommodated and shares are still available for allotment, such available shares will be 
allotted against the bids made at the Strike Price strictly on time priority basis. The procedure for 
allotment of shares to successful bidders is mentioned in sections 2.20 and 2.21 of the Prospectus. 
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xvi. The bidders who have made bids below the Strike Price shall not qualify for allotment of shares and 
their Margin Money will be refunded within five (5) working days of the close of the bidding period.  

 
xvii. Successful bidders shall be intimated, within one (1) working day of the closing of the bidding period, 

including the Strike Price and the number of shares provisionally allotted to each of them. The 
successful institutional bidders shall, within three (3) working days of the closing of the bidding 
period, deposit the balance amount as consideration against allotment of shares. Where a successful 
Bidder defaults in payment of shares allotted to it, the Margin Money deposited by such Bidder 
shall be forfeited to the Book Runner under regulation 21(12) of the Regulations.  

 
xviii. Final allotment of shares out of the Book Building Portion shall be made after receipt of full 

subscription money from the successful bidders, however, shares to such bidders shall be credited 
at the time of credit and dispatch of shares out of the retail portion.  

 
xix. The successful bidders shall be issued shares only in Book-Entry Form to be credited in their 

respective CDS accounts. All the bidders shall, therefore, provide their CDC account numbers in the 
Registration Form.  

 
xx. The Designated Institution shall continue to display on its website, the data pertaining to the Book 

Building and determination of the Strike Price for a period of at least three working days after closure 
of the bidding period 
 

xxi. The Book-Runner shall ensure that subscription money received against the bids accepted shall not 
be released to the Issuer by the Banker to the Book Building Portion until: 
 

a. credit or dispatch of all shares allocated under the retail portion of the issue; and 
b. issuance of NOC by the Pakistan Stock Exchange. 

 
xxii. In case the Bids received are sufficient to allot the total number of shares offered for sale under the 

Book Building Portion, the allotment shall be made on the basis of highest bid priority that is the bid 
made at the highest price shall be considered first for allotment of shares. 
 

xxiii. In case all the bids made above the Strike Price are accommodated and shares are still available 
for allotment, such available shares will be allotted against the bids made at the Strike Price strictly 
on time priority basis. 

 
RESTRICTIONS: 
 
Á Restriction on Related Employees:  
 

Related Employees of the Issuer and the Book Runner are not allowed to participate in the Bidding 
for shares. Related Employees are those employees who are directly involved in the Issue. (List of 
related employees may be seen at para 2.26) 
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Á Restriction on Eligible Investors 

            A registered Eligible Investor shall not make:  

- bid below the Floor Price; 

- a bid for more than 10% of the shares allocated under the Book Building Portion; 

- subject to the provision of clause (i) above, a bid with price variation of more than 20% of the 
prevailing indicative strike price; 

- a consolidated bid; or 

- more than one bid either severally or jointly. 

In case there is any allocation or allotment of shares to investors through Pre-IPO placement, Private 
placement or through any other mode during the period of six months preceding the bidding date, at a price 
lower than the Strike Price, such shares shall not be saleable for a period of six months from the date of 
closing of subscription period for Retail Portion of the Issue. 
 
Bids from associated companies and associated undertakings of the Issuer, shall not be accepted for 
shares in excess of five percent (5%), in aggregate, of the book building portion.  
To check this threshold, the Issuer shall provide to the Book Runner and the Book Runner shall obtain 
from the Issuer, list of associated companies and associated undertakings of the Issuer before 
commencement of the Bidding Period along with their respective Unique Identification Numbers, to be 
entered and capped at five percent (5%) in the System before commencement of the Bidding Period; and 
the Book Runner shall make sure that the said list has been provided to the Designated Institution and 
the employees deployed at the Bid Collection Centers for collection of bids and entry thereof in the 
system. 
 
2.13. Bank Account for Book Building 

 
¢ƘŜ LǎǎǳŜǊ Ƙŀǎ ƻǇŜƴŜŘ ǘǿƻ ǎŜǇŀǊŀǘŜ ōŀƴƪ ŀŎŎƻǳƴǘǎ ŦƻǊ ŎƻƭƭŜŎǘƛƻƴ ƻŦ ŀǇǇƭƛŎŀǘƛƻƴǎΩ ƳƻƴŜȅΣ ƻƴŜ ŜŀŎƘ ŦƻǊ ǘƘŜ 
Book Building portion and the general public portion of the Issue.  
 
The Bidders shall draw demand draft or pay order in favor of άIPO of Ittefaq Iron Industries Limited - Book 
Building AccountέΦ CƻǊ ƻƴƭƛƴŜ ǘǊŀƴǎŦŜǊ ŦŀŎƛƭƛǘȅ pay order or demand draft may be deposited at any branch 
of MCB Bank Limited or Bank Alflalah Limited and evidence to be submitted to the Book runner, the 
payment shall be made into Account Number 0893727851009975 which has been opened at MCB Bank 
Limited, Global Transaction Banking Branch, Karachi or Account Number 1005617307 which has been 
opened at Bank Alfalah Limited, Corporate Main Branch, Karachi. The Bankers to the Book Building shall 
keep and maintain the bid money in the said account. Once the Strike Price is determined and lists of 
successful bidders and successful applicants /  allottees are finalized and shares are credited /  dispatched to 
the successful bidders and applicants, the Lead Manager, after obtaining NOC from PSX, may request in 
writing to the Bankers to the Book Building for transfer of the money of successful and accepted applications 
ǘƻ ǘƘŜ LǎǎǳŜǊǎΩ ŀŎŎƻǳƴǘόǎύΦ Please note that third party payment instruments will not be accepted. 
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2.14. Payment into the Book Building Account 
 
The Bidders shall draw a demand draft or pay order favoring άIPO of Ittefaq Iron Industries Limited - Book 
Building Accountέ or Online Transfer of the Bid Amount into the respective IPO account of the Issuer bearing 
A/c No. 0893727851009975 at MCB and A/c No. 1005617307 at BAFL and submit the demand draft, pay 
order or bank receipt at the designated Bid collection center in person or through facsimile along with a 
duly filled in Registration Form. 
 
For online transfer the payment shall be made into account no. 0893727851009975 being maintained at 
MCB ς Global Transaction Banking Branch, Karachi or account no. 1005617307 being maintained at BAFL ς 
Corporate Main Branch, Karachi. with the Account Title άIPO of Ittefaq Iron Industries Limited - Book 
Building Accountέ. Please note that online transfer facility shall only be allowed for MCB or BAFL 
customers. 
 
CASH MUST NOT BE SUBMITTED WITH THE BIDDING FORM AT THE BID COLLECTION CENTER. BID 
AMOUNT MUST BE PAID THROUGH PAY ORDER, DEMAND DRAFT OR ONLINE TRANSFER, DRAWN / 
TRANSFER IN FAVOR OF άIPO OF ITTEFAQ IRON INDUSTRIES LIMITED - BOOK BUILDING ACCOUNTέ IN A 
MANNER ACCEPTABLE TO THE BOOK RUNNER 
 
{ƛƴŎŜ ǘƘŜ ƛƴǾŜǎǘƻǊǎ Ŏŀƴ ōƛŘ ŦƻǊ ǎƘŀǊŜǎ ǘƘǊƻǳƎƘ άƭƛƳƛǘ ōƛŘέ ƻǊ άǎǘŜǇ ōƛŘέΣ ǘƘŜǊŜŦƻǊŜ ǇŀȅƳŜƴǘ ǇǊƻŎŜŘǳǊŜ ƛǎ 
explained below for these methods. 
 
Á Payment for a Limit Bid 

 
LŦ ƛƴǾŜǎǘƻǊǎ ŀǊŜ ǇƭŀŎƛƴƎ ǘƘŜƛǊ .ƛŘǎ ǘƘǊƻǳƎƘ ά[ƛƳƛǘ .ƛŘέ ǘƘŜƴ ǘƘŜȅ ǎƘŀƭƭ ŘŜǇƻǎƛǘ ǘƘŜ aŀǊƎƛƴ aƻƴŜȅ ōŀǎŜŘ ƻƴ 
the number of shares they are bidding for at their stated Bid Price.  

 
For instance, if an investor is applying for 5.0 million shares at a price of PKR 15.00/- per share, then the 
total Bid Amount would amount to PKR 75,000,000. In such a case, (i) individual investor shall deposit 
PKR 75,000,000 in the Book Building account as the Margin Money which is 100% of PKR 75,000,000; and 
(ii) Institutional Investors shall deposit PKR 18,750,000 in the Book Building account as the Margin Money 
which is at least 25% of PKR 75,000,000.  

 
Á Payment for a Step Bid 
 
LŦ ƛƴǾŜǎǘƻǊǎ ŀǊŜ ǇƭŀŎƛƴƎ ŀ ά{ǘŜǇ .ƛŘέΣ ǿƘƛŎƘ ƛǎ ŀ ǎŜǊƛŜǎ ƻŦ ƭƛƳƛǘ .ƛŘǎ ŀǘ ƛƴŎǊŜŀǎƛƴƎ ǇǊƛŎŜǎΣ ǘƘŜƴ ǘƘŜy shall 
deposit the Margin Money/ Bid Amount based on the total number of shares they are bidding for at their 
stated Bid prices. 
 
For instance, if the investor Bids for 2.0 million shares at PKR 13.00/- per share, 1.5 million shares at PKR 
14.00/- per share and 1.0 million shares at PKR 15.00/- per share, then in essence the investor has placed 
ƻƴŜ ά{ǘŜǇ .ƛŘέ ŎƻƳǇǊƛǎƛƴƎ of three limit Bids at increasing prices. The Bid Amount would amount to PKR 
62,000,000/ - which is the sum of the products of the number of shares Bid for and the Bid price of each 
limit Bid. In such a case, (i) an individual investor shall deposit PKR 62,000,000/- in the Book Building 
Account as Bid Amount which is 100% of PKR 62,000,000/ - and (ii) Institutional investors shall deposit at 
least PKR 15,500,000/ -in the Book Building Account as Margin Money which is 25% of PKR 62,000,000/ - 
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2.15. Payment by Foreign / Non-Resident Investors 
  
Companies are permitted (under sub para ό.ύ όLύ ƻŦ ǇŀǊŀƎǊŀǇƘ с ƻŦ /ƘŀǇǘŜǊ нл ƻŦ ǘƘŜ {ǘŀǘŜ .ŀƴƪ ƻŦ tŀƪƛǎǘŀƴΩǎ 
FƻǊŜƛƎƴ 9ȄŎƘŀƴƎŜ aŀƴǳŀƭ нлмс όǘƘŜ άaŀƴǳŀƭέύύ ǘƻ ƛǎǎǳŜ ǎƘŀǊŜǎ ƻƴ ǊŜǇŀǘǊƛŀǘƛƻƴ ōŀǎƛǎ ƻǳǘ ƻŦ ƴŜǿ ǇǳōƭƛŎ 
offers, irrespective of the nature of business of the company to non residents who are covered under sub 
para (A) of paragraph 6 of Chapter 20 of the Manual, i.e. (I) A Pakistan national resident outside Pakistan, 
(II) A person who holds dual nationality including Pakistan nationality, whether living in or outside Pakistan, 
(III) A foreign national, whether living in or outside Pakistan and (IV) A firm (including a partnership) or trust 
or mutual fund registered and functioning outside Pakistan, excluding entities owned or controlled by a 
foreign government, provided the issue price, is paid in foreign exchange through normal banking channel 
by remittance from abroad or out of foreign currency account maintained by the subscriber/purchaser in 
Pakistan. 
 
Non residents who wish to bid for the subscription of shares being offered via book building can remit the 
subscription money through an Authorized Dealer directly to the book building accounts opened by the 
Company as given in section 2.12 of this Prospectus, however, those non-residents who wish to subscribe 
shares out of the general public portion may contact any of the bankers to the issue (retail portion) for 
taking instructions regarding payment of subscription money against shares offered to general public. List 
of bankers to the issue for retail portion is available on page 1 and Section 9.2 of this Prospectus. 
 
The shares issued/transferred to non-resident shareholders shall be intimated by the Company to the 
designated Authorised Dealer, along with the documents prescribed in the Manual within 30 days of 
issue/transfer. 
 
Non-residents who are covered under sub para (A) of paragraph 6 of Chapter 20 of the Manual do not 
require any regulatory approvals to invest in the shares being issued through this Prospectus. Under para 7 
(vii) of chapter 20 of the Manual the Authorized Dealer shall allow repatriation of dividends, net of 
applicable taxes and proceeds on sale of listed shares not exceeding the market value less 
brokerage/commission on provision of prescribed documents.  
  
Payments made by Non-residents shall be supported by proof of receipt of foreign currency through normal 
banking channels. Such proof shall be submitted along with the Application by the Non-residents.  
 
2.16. Revision of Bids by the Bidders 

 
The registered investors may revise their Bids at any time either manually through the Bid Collection Centers 
or electronically through direct access to the system till 05:00 p.m. on the last day of the Bidding Period. 
 
An investor will not be allowed to place or revise upward, a bid with a price variation of more than 20% of 
the prevailing indicative Strike Price. NO DOWNWARD REVISION SHALL BE ALLOWED AFTER 4:00 P.M. ON 
LAST DAY OF THE BIDDING PERIOD. 
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2.17. Twenty Percent (20%) Price Band Mechanism 
 
An investor will not be allowed to place or revise a bid with a price variation of more than twenty percent 
(20%) of the prevailing Indicative Strike Price subject to Floor Price i.e. Bid Price must not be below the Floor 
Price. Please note that the Indicative Strike Price may not be constant and may keep on changing during the 
bidding period. Therefore, the 20% range will also change with the Indicative Strike Price.  
 
For Example, if the floor price is PKR 12.0 per share and Indicative Strike Price at any given point in time 
during the bidding period is PKR 12.0 per share, registered bidders may place or revise their bids from PKR 
12.0 per share to PKR 14.40 per share. If at any given point in time during the bidding period, the Indicative 
Strike Price changes from PKR 12.0 per share to PKR 14.0 per share, the registered bidders may place or 
revise their bids from PKR 12.0 per share to PKR 16.80 per share. 
 
Please note that the 20% range on the lower side cannot go below the Floor Price. The price range of 20% 
applicable at any given point in time during the bidding period will also be displayed on the bid screen 
available at the websites of Pakistan Stock Exchange Limited. 
 
2.18. Withdrawal of Bids by the Bidders 

 
The registered investors shall have the right to withdraw their bids till 04:00 p.m. on last day of the Bidding 
Period either manually through the Bid Collection Centers or electronically through direct access to the 
system. NO WITHDRAWAL SHALL BE ALLOWED AFTER 4:00 P.M. ON LAST DAY OF THE BIDDING PERIOD. 
 
2.19. Rejection of the Bids by the Book Runner  

 
In terms of regulation 21(5) of Chapter V of the Book Building Regulations, 2015, the Book Runner may reject 
any Bid placed by a Bidder for reasons to be recorded in writing provided the reason of rejection is disclosed 
to such bidder. Decision of the Book Runner shall not be challengeable by the Bidder or any of its associates. 
 
2.20. Withdrawal of Issue by the Issuer  

 
Á According to regulation 5(6) of the Regulations, in case the Issuer does not receive bids for the number 

of shares allocated under the Book Building Portion, at the Floor Price, the Issue shall be cancelled 
and the same shall be immediately intimated to the Commission, the Securities Exchange and the 
Designated Institution and the Margin Money shall be refunded to the Bidders immediately but not 
later than two (2) working days of the closing of the Bidding Period.  

 
Á The Book Building will be considered cancelled if the total number of bids received is less than forty 

(40). 
 
2.21. Mechanism for Determination of Strike Price 

 
Á At the close of the Bidding Period, the Strike Price shall be determined on the basis of ά5ǳǘŎƘ !ǳŎǘƛƻƴ 

aŜǘƘƻŘƻƭƻƎȅέ. Under this Methodology, the Strike Price is determined by lowering the price to the 
extent that the total number of shares offered is subscribed.  
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Á The order book shall display the Bid prices in a descending order along with the quantity for each price 
level as well as the cumulative quantity at each price level. 

 
a) Once the Strike Price is determined, all those Bidders whose bids have been found successful shall 

become entitled for allotment of shares. The Bidders, who have made bids at prices above the Strike 
Price, will be provisionally allotted shares at the Strike Price and the differential, if any, will be refunded. 
The Bidders, who have made bids below the Strike Price, shall not qualify for allotment of shares and 
their Margin Money shall be refunded. 

 
b) In case the bids received are sufficient to allot the total number of shares offered for sale under the 

Book Building Portion, the allotment shall be made on the basis of highest bid priority that is the bid 
made at the highest price shall be considered first for allotment of shares. 

 
c) In case all the bids made above the Strike Price are accommodated and shares are still available for 

allotment, such available shares will be allotted against the bids made at the Strike Price strictly on time 
priority basis. 

The mechanism for determination of Strike Price can be understood by the following illustration. 
 
Á Number of shares being Offered through the Book Building: 31,312,500 Ordinary Shares 
Á Floor Price: PKR 12.00 per share 
Á Bidding Period: From May 10, 2017 to May 11, 2017 
Á Bidding Time: 9:00am - 5:00pm 
Á Bid Withdrawal Time: 9:00 am ς 5:00 pm on all days and till 4:00 pm on last day 
Á Bidding Revision Time: 9:00am - 5:00 pm on all days* 

 
*Downward Revision Time: 9:00 am ς 5:00 pm on all days except the last day and till 4:00 pm on last day 

Bidder 
Price (PKR per 

share) 

Bid Quantity 
(shares 

Millions) 

Cumulative 
Quantity (Million 

Shares) 
Category of Order 

Institution ς A 20.00 10.00 10.00 Limit Price 
Institution ς E 19.00 3.00 13.00 Limit Price 
Institution ς B 19.50 7.00 17.00 Limit Price 
Foreign Institution ς F 19.00 8.00 25.00 Limit Price 
Individual Investorς A 18.00 2.00 27.00 Step Bid 
Institution ς C 17.00 5.00 32.00 Step Bid 
Individual Investorς E 16.00 7.00 39.00 Limit Price 
Institution ς C 15.50 3.00 42.00 Step Bid 
Institution ς B 15.00 10.00 52.00 Limit Price 
Individual Investorς A 14.00 2.00 44.00 Step Bid 
Institution ς C 13.00 3.00 47.00 Step Bid 

 
 
 
 
 

Bid has been revised and placed at 
PKR 19.50 per share 

Strike Price determined 
through Dutch Auction 

Method 

Bid Withdrawn 
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It is assumed that 31,312,500 shares are being issued through Book Building on the basis of the figures 
provided in the above illustration, according to the Dutch Auction Method, the Strike Price would be set at 
PKR 17.00 per share to sell the required quantity of 31,312,500 ordinary shares.  
 
At PKR 20.00 per share, investors are willing to buy only 10,000,000 shares. Since 21,312,500 shares are still 
available, therefore the price will set lower. 
 
At PKR 19.50 per share, investors are willing to buy 7,000,000 shares. Since 14,312,500 shares are still 
available; therefore, the price will set lower.  
 
At PKR 19.00 per share, investors are willing to buy 8,000,000 shares. Since 6,312,500 shares are still 
available; therefore, the price will set lower. 
 
At PKR 18.00 per share, investors are willing to buy 2,000,000 shares. Since 4,312,500 shares are still 
available; therefore, the price will set lower.  
 
At PKR 17.00 per share, investors are willing to buy 5,000,000 shares. Since after bidding for 4,312,500 
shares at PKR 17.00 per shares no share will be available, therefore, the Strike Price will be set at PKR 17.00 
per share for the entire lot of 31,312,500 million shares. 
 
The Bidders, who have placed bids at prices above the Strike Price (which in this illustration is PKR 17.00 per 
share), will become entitled for allotment of shares at the Strike Price and the differential amount would be 
refunded. 
 
The Bidders, who have placed bids below PKR 17.00 per share, will not qualify for allotment of shares.  
 
After allotment in the aforementioned manner, 4,312,500 shares are still available for allotment. These 
shares will be allotted to the Bidders who have placed bid(s) at PKR 17.00, however, for the purpose of 
allotment of these 4,312,500 shares preferences will be given to the Bidder who has placed the bid earlier. 
 
2.22. Basis of Allotment of Shares 

 
Once the Strike Price is determined, all those bidders whose bids have been found successful shall become 
entitled for allotment of shares. For allocation of shares priority shall be given to the bids placed at the 
highest price. The bidders, who have made bids at prices above the Strike Price, will be issued shares at the 
Strike Price and the differential, if any, will be refunded. The bidders, who have made bids below the Strike 
Price, shall not qualify for allotment of shares and their Margin Money shall be refunded.  
 
For the purpose of allotment of shares, the bid(s) made at the price determined / discovered as Strike Price 
shall be ranked equally and preference will be given to the bidder who has made the bid earlier.   
 
In case bids received at the Strike Price exceeds the number of shares allocated under the Book Building, 
then preference will be given to the bidders who have made the bid earlier.   
 
Final allotment of shares out of the Book Building portion shall be made after receipt of full subscription 
money from the successful bidders; however, shares to such bidders shall be credited at the time of credit 
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and dispatch of shares out of the retail portion of the issue to successful applicants as per regulation 21(13) 
of the Regulations.  
 
2.23. Refund of Margin Money 

Investors that place Bids lower than the Strike Price shall not be eligible for allotment of shares. Margin 
Money of the unsuccessful Bidders shall be refunded within five (05) working days of the close of the bidding 
period as required under Regulation 21(11) of the Regulations. 
 
The bidders, who have made bids at prices above the Strike Price, will be issued shares at the Strike Price 
and the differential will be refunded, where required.  
 
2.24. Underwriting 

After determination of the Strike Price, the Book Runner shall within two (2) working days of the closing of 
the bidding period enter into an Underwriting Agreement with the Issuer indicating the number of shares 
that the Book Runner would underwrite at the Strike Price and the Underwriting Commission / Fee to be 
charged. 
 
2.25. Publication of Supplement to the Prospectus 

 
In accordance with the Regulation 4(x) of the Regulations within five (5) working days of the closing of the 
Bidding Period, Supplement to the Prospectus shall be published at least in all those newspapers in which 
the Prospectus was earlier published and also disseminated through PSX. 
 
Supplement to the Prospectus would contain information relating to the Strike Price, the Offer Price, names 
of the Underwriters for the Retail Portion of the Issue, Underwriting Commission and Category-wise breakup 
of the successful bidders along with the number of shares provisionally allocated to them. 
 
Public subscription for the shares shall be held at any date(s) within thirty days (30) of the publication of 
the Prospectus but not earlier than seven (7) days of such publication. 
 
2.26. Associated Companies and Related Employees 

 
Following are the associated companies of the Issuer based on common directorships: 
 

Name of company CUIN NTN  

The United Insurance Co. of Pakistan Ltd. 0001037 0712543-7 

Green Star Social Marketing, Pakistan 0028873 0913138-8 

 
Note: As required in regulation 5(8) of the Regulations, the Associated Companies and Associated 
Undertakings of the Issuer shall not in aggregate make bids for shares in excess of 5% of the Book 
Building Portion. 
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¶ Related Employees  

List of Related Employees / Directors of the Issuer  
 

S. No Name Designation CNIC 

1 Mr. Mian Muhammad Pervaiz Shafi Director 35200-1525705-3 

2 Mr. Usman Javed Executive Director (CEO) 35200-1525704-3 

3 Mrs. Khalida Pervaiz Director 35200-1462967-8 

4 Mrs. Sumbleen Usman Director 35200-1462967-6 

5 Mrs. Ayesha Fahid Director 35202-4241977-2 

6 Mr. Javed Sadiq Independent Director 35201-3141586-5 

7 Mr. Khalid Mustafa Director 35202-8393565-3 

8 Mr. Amir Munir Bhatti Chief Financial Officer 35201-1544923-9 

9 Mr. Muhammad Shahzad Bazmi Company Secretary 34502-4743721-3 

10 Mr. Adnan Younus Deputy General Manager Audit 35202-2540256-3 

11 Mr. Haroon Arif Manager Marketing 35201-1670205-7 

 
List of Related Employees of the Book Runner  
 

S. No Name Designation CNIC 

Alfalah Securities (Pvt.) Limited 

1. Atif Mohammed Khan Chief Executive Officer  42301-0854730-5 

2.  Imran Mohammed Sherani Head, Investment Banking 42301-5836943-7 

3. Hasan Zubair Senior Sales Officer ς Online Trading 42201-5223567-5 

4. Muhammad Rameez Shoaib Sales Officer ς Online Trading 42201-4456311-3 

 
Note: As required in regulation 11 of the Regulations, Related Employees of the Issuer and the Book 
Runner shall not participate in the bidding for shares.  
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2.27. Statement by Issuer 
 
 

Date: Feb 10, 2017 
 

The Chief Executive, 
Pakistan Stock Exchange Limited, 
Stock Exchange Building, 
Stock Exchange Road, 
Karachi. 

 
 
 

On behalf of the Issuer, we hereby confirm that all material information as required under the 
Companies Ordinance, 1984; the Securities Act, 2015, the Book Building Regulations, 2015 and the 
Listing of Companies and Securities Regulations of the Pakistan Stock Exchange has been disclosed in 
the Prospectus and that whatever stated in the Prospectus and the supporting documents is true and 
correct to the best of our knowledge and belief and that nothing has been concealed. 

 
 
 

For and on behalf of Issuer 
 
 
 
 
-sd- 
_____________________ 
Usman Javed  
Chief Executive Officer 
Ittefaq Iron Industries Limited 

-sd- 
____________________ 
Amir Munir Bhatti 
Chief Financial Officer 
Ittefaq Iron Industries Limited 

 
 
 
 
 
 
  
 
 
 
 
 
 
 
 
 



Prospectus | Ittefaq Iron Industries Limited (Formerly Ittefaq Sons Limited)  

 

 

 33 

 

 

 
2.28. Statement by Lead Manager & Arranger 

 
 
 

Date: Feb 10, 2017 
 

The Chief Executive, 
Pakistan Stock Exchange Limited, 
Stock Exchange Building, 
Stock Exchange Road, 
Karachi. 

 

 

 
 
 

Being mandated as Lead Manager & Arranger to this Initial Public Offering of Ittefaq Iron Industries 
Limited (Formerly Ittefaq Sons Limited) through the Book Building process, we hereby confirm that all 
material information as required under the Companies Ordinance, 1984, the Securities Act, 2015, the 
Book Building Regulations, 2015 and Listing of Companies and Securities Regulations of the Pakistan 
Stock Exchange has been disclosed in this Prospectus and that whatever stated herein and in the 
supporting documents is true and correct to the best of our knowledge and belief and that nothing 
has been concealed. 

 
 
 
 

For and on behalf of 
Next Capital Limited: 
 
 -Sd- 
 
____________________ 
Umer Habib  
Head of Investment Banking  
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2.29. Statement by Book Runner  
 
 
 

Date: April 20, 2017 
 

The Chief Executive, 
Pakistan Stock Exchange Limited, 
Stock Exchange Building, 
Stock Exchange Road, 
Karachi. 

 

 

 
 

Being mandated as Book Runner to Initial Public Offering of Ittefaq Iron Industries Limited (Formerly 
Ittefaq Sons Limited) through the Book Building process, we hereby confirm that all material 
information as required under the Companies Ordinance, 1984, the Securities Act, 2015, the Book 
Building Regulations, 2015 and the Listing of Companies and Securities Regulations of the Pakistan 
Stock Exchange Limited has been disclosed in this Prospectus and that whatever stated herein and in 
the supporting documents is true and correct to the best of our knowledge and belief and that nothing 
has been concealed. 

 
 
 
 

For and on behalf of Book Runner 
 
 -Sd- 
 
____________________ 
Atif Mohammed Khan 
Chief Executive Officer 
Alfalah Securities (Pvt.) Limited 
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PART 3 
Share Capital and Related Matters 
 

3.1. Share Capital 
No. of Shares Shareholder Face Value (PKR) Premium    

(PKR) 
Total Value 

(PKR) 
% of 
shareholding 

 AUTHORIZED CAPITAL     
300,000,000 Ordinary shares of PKR 10/- each 3,000,000,000 - 3,000,000,000 - 
      
ISSUED, SUBSCRIBED AND PAID-UP CAPITAL OF THE COMPANY 
80,000,000 Issued for Cash: Ordinary shares of 

PKR 10/- each 
 

800,000,000 
 

- 
 

800,000,000 
 
- 

9,471,240 Issued for Consideration Other Than 
Cash*: Ordinary Shares of PKR 10/- 
each  

 
94,712,400 

 
- 

 
94,712,400 

 
- 
 

89,471,240 Total Existing Paid Up Capital 894,712,400 - 894,712,400 - 

  

THE ISSUED, SUBSCRIBED & PAID-UP CAPITAL OF ITTEFAQ IRON INDUSTRIES LIMITED IS HELD AS FOLLOWS: 

Shares held by Sponsors / Directors of the Company  
5,198,160 Usman Javed 51,981,600 - 51,981,600 5.81% 
8,778,690 Khalida Pervaiz 87,786,900 - 87,786,900 9.81% 
10,000 Mian Muhammad Pervaiz Shafi 100,000 - 100,000 0.01% 
10,000 Sumbleen Usman 100,000 - 100,000 0.01% 
10,000 Ayesha Fahid 100,000 - 100,000 0.01% 
  
Shares held by Sponsors of the Company  
5,310,090 Zohaib Zahid 53,100,900 - 53,100,900 5.93% 
8,690,860 Muhammad Husnain Tariq 86,908,600 - 86,908,600 9.71% 
6,309,780 Samreen Shahid 63,097,800 - 63,097,800 7.05% 
1,672,370 Kashmir Feeds Limited 16,723,700 -  16,723,700 1.87% 
8,205,000 Shahzad Javed 82,050,000 - 82,050,000 9.17% 
1,690,897 Wajeeha Shahzad 16,908,970 - 16,908,970 1.89% 
5,260,630 Muhammad Shahid Shafi 52,606,300 - 52,606,300 5.88% 
5,381,173 Ali Pervaiz 53,811,730 - 53,811,730 6.01% 
6,170,820 Yousaf Zahid 61,708,200 - 61,708,200 6.90% 
3,058,490 Muhammad Tariq Shafi 30,584,900 - 30,584,900 3.42% 
      
Shares held by Directors of the Company  
10,000 Khalid Mustafa 100,000 - 100,000 0.01% 
10,000 Javed Sadiq  100,000 - 100,000 0.01% 
  
Shares held by Other Shareholders  
8,144,480 Atif Mubarik 81,444,800 - 81,444,800 9.10% 
8,049,800 Rana Nisar Ahmad 80,498,000 - 80,498,000 9.00% 
2,500,000 Munaf Ibrahim 25,000,000 - 25,000,000 2.79% 
2,500,000 Muhammad Najam Ali 25,000,000 - 25,000,000 2.79% 
2,500,000 Muhammad Zulqarnain Mahmood Khan 25,000,000 - 25,000,000 2.79% 
      

89,471,240 Sub-Total 894,712,400 - 894,712,400 100% 
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Present Issue of Ordinary Shares  

31,312,500 Allocations to Institutions / HNWI 
through Book Building process at Strike 
Price 

313,125,000 [X] [X] - 

10,437,500 General Public Portion 104,375,000 [X] [X] - 
41,750,000  Total Present Issue 417,500,000 [X] [X] - 
131,221,240 Total (Post-IPO) Paid-up Capital 1,312,212,400 [X] [X] - 

* These shares were issued to various shareholders on 24-04-2009 against merger of Al-Shafi Steels (Pvt.) Limited into Ittefaq Iron 
Industries Limited (Formerly Ittefaq Sons Limited). Rule 8 of the then Companies (Issue of Capital) Rules, 1996 was applicable and 
the Company complied with all the applicable requirements of the said rule. There has been no other issue of shares otherwise than 
in cash other than those mentioned above. Further, the auditor of the Company has confirmed that the Company has not so far 
issued any shares against goodwill and other intangible assets.  

 

Notes: 
Á As per Rule 3 (iv) of the Companies (Issue of Capital) Rules, 1996, the Sponsors of the issuing company 

shall retain their entire shareholding in the company for a period of not less than 12 months from the 
last date for the public subscription. 

Á As per Rule 3 (v) of the Companies (Issue of Capital) Rules, 1996, the sponsors shall retain at least 25% 
of the capital of the Company for a period of 3 financial years from the date of public subscription. 

Á As per rule 3(vi) of the Companies (Issue of Capital) Rules, 1996, subject to clause 3(iv) and 3(v), the 
sponsor of the issuer may sell their shareholding through block-sale and shall report the sale of shares, 
on same day, to the PSX.  

Á As per rule 3(vii) of the Companies (Issue of Capital) Rules, 1996, the shares held by sponsors shall be 
deposited in a CDS account with the Central Depository Company of Pakistan Limited, in blocked form. 

Á Shares held by Other Shareholders as disclosed in the table above were purchased at a price of PKR 
10 per share in Oct - Nov 2016 and they shall not be saleable or transferable for a period of six 
months from the date of close of the public subscription. The Issuer shall make sure through its 
shares registrar that these shares are held in frozen form in Central Depository Company of Pakistan 
during the said time period of six months.  

 
3.2.Opening and Closing of the Subscription List  

 
The subscription list will open at the commencement of banking hours on May 23, 2017 and will close on 
May 24, 2017 at the close of banking hours. Please note that online applications can be submitted 24 hours 
during the subscription period which will close at 12:00 midnight on May 24, 2017. 
 
In order to facilitate investors, United Bank Limited όά¦.[έύ ŀƴŘ {ǳƳƳƛǘ .ŀƴƪ [ƛƳƛǘŜŘ όά{a.[έύ ŀǊŜ providing 
facility of electronƛŎ ǎǳōƳƛǎǎƛƻƴ ƻŦ ŀǇǇƭƛŎŀǘƛƻƴ όŜπLthύ ǘƻ their respective account holders. UBL account 
holders can use Net Banking to submit their application via link http://www.ubldirect.com/corporate/ebank 
whereas {a.[ ŀŎŎƻǳƴǘ ƘƻƭŘŜǊǎ Ŏŀƴ ǳǎŜ {a.[Ωǎ ƴŜǘ ōŀƴƪƛƴƎ ǘƻ ǎǳōƳƛǘ ǘƘŜƛǊ ŀǇǇƭƛŎŀǘƛƻƴ Ǿƛŀ ƭƛƴƪ 
https://ib.summitbank.com.pk   
 
 
 
 
 

http://www.ubldirect.com/corporate/ebank
https://ib.summitbank.com.pk/
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3.3.Investor Eligibility for Public Issue 
 
Eligible investors include: 

a) Pakistani citizens residing in or outside Pakistan or persons holding two nationalities including 

Pakistani nationality; 

b) Foreign nationals whether living in or outside Pakistan; 

c) Companies, bodies corporate or other legal entities incorporated or established in or outside 

Pakistan (to the extent permitted by their respective constitutive documents and existing 

regulations as the case may be);  

d) Mutual funds, provident/pension/gratuity funds/trusts (subject to the terms of their respective 

trust deeds and existing regulations); and  

e) Branches in Pakistan of companies and bodies corporate incorporated outside Pakistan. 

3.4.Facilities Available to Foreign / Non-Resident Investors 
  
Companies are permitted (under sub para ό.ύ όLύ ƻŦ ǇŀǊŀƎǊŀǇƘ с ƻŦ /ƘŀǇǘŜǊ нл ƻŦ ǘƘŜ {ǘŀǘŜ .ŀƴƪ ƻŦ tŀƪƛǎǘŀƴΩǎ 
CƻǊŜƛƎƴ 9ȄŎƘŀƴƎŜ aŀƴǳŀƭ нлмс όǘƘŜ άaŀƴǳŀƭέύύ ǘƻ ƛǎǎǳŜ ǎƘŀǊŜǎ ƻƴ ǊŜǇŀǘǊƛŀǘƛƻƴ ōŀǎƛǎ ƻǳǘ ƻŦ ƴŜǿ ǇǳōƭƛŎ 
offers, irrespective of the nature of business of the company to non-residents who are covered under sub 
para (A) of paragraph 6 of Chapter 20 of the Manual, i.e. (I) A Pakistan national resident outside Pakistan, 
(II) A person who holds dual nationality including Pakistan nationality, whether living in or outside Pakistan, 
(III) A foreign national, whether living in or outside Pakistan and (IV) A firm (including a partnership) or trust 
or mutual fund registered and functioning outside Pakistan, excluding entities owned or controlled by a 
foreign government, provided the issue price, is paid in foreign exchange through normal banking channel 
by remittance from abroad or out of foreign currency account maintained by the subscriber/purchaser in 
Pakistan.  
 
Non-residents who wish to bid for the subscription of shares being offered via book building can remit the 
subscription money through an Authorized Dealer directly to the book building accounts opened by the 
Company as given in section 2.12 of this Prospectus, however, those non-residents who wish to subscribe 
shares out of the general public portion may contact any of the bankers to the issue of retail portion for 
taking instructions regarding payment of subscription money against shares offered to general public. List 
of bankers to the issue for retail portion is available on page 1 and Section 9.2 of this Prospectus. 
 The shares issued/transferred to non-resident shareholders shall be intimated by the company to the 
designated Authorised Dealer, along with the documents prescribed in the Manual within 30 days of 
issue/transfer. 
 
Non-residents who are covered under sub para (A) of paragraph 6 of Chapter 20 of the Manual do not 
require any regulatory approvals to invest in the shares being issued through this Prospectus. Under para 7 
(vii) of chapter 20 of the Manual the Authorized Dealer shall allow repatriation of dividends, net of 
applicable taxes and proceeds on sale of listed shares not exceeding the market value less 
brokerage/commission on provision of prescribed documents.  
  
Payments made by Non-residents shall be supported by proof of receipt of foreign currency through normal 
banking channels. Such proof shall be submitted along with the Application by the Non-residents. 
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3.5.Minimum Amount of Application and Basis for Allotment of Shares out of the Public Portion of the 
Issue 

 
The basis and conditions of allotment to the general public shall be as follows: 
 
(a) Application for shares must be made for 500 shares or in multiples of 500 shares only. Applications 

which are neither for 500 shares nor for multiples of 500 shares shall be rejected. 
 
(b) The minimum amount of application for subscription of 500 shares is the Issue Price x 500 shares. 
 
(c) Application for shares below the minimum amount shall not be entertained. 

(d) {¦.aL{{Lhb hC C![{9 !b5 CL/¢L¢Lh¦{ !tt[L/!¢Lhb{ !w9 twhIL.L¢95 !b5 {¦/I !tt[L/!¢Lhb{Ω 
MONEY MAY BE FOREFIETED UNDER SECTION 87(8) OF THE SECURITIES ACT, 2015. 

(e) If the shares issued to the general public are sufficient to accommodate all applications, all applications 
shall be accommodated. 

(f) If the shares applied for by the general public are in excess of the shares being issued to them, the 
distribution shall be made by computer balloting, in the presence of the representative(s) of the PSX in 
the following manner: 

 
(i) If all applications for 500 shares can be accommodated, then all such applications shall be 

accommodated first. If all applications for 500 shares cannot be accommodated, then balloting will 
be conducted among applications for 500 shares only. 

 
(ii) If all applications for 500 shares have been accommodated and shares are still available for 

allotment, then all applications for 1,000 shares shall be accommodated. If all applications for 1,000 
shares cannot be accommodated, then balloting will be conducted among applications for 1,000 
shares only. 

 
(iii) If all applications for 500 shares and 1,000 shares have been accommodated and shares are still 

available for allotment, then all applications for 1,500 shares shall be accommodated. If all 
applications for 1,500 shares cannot be accommodated, then balloting will be conducted among 
applications for 1,500 shares only. 

 
(iv) If all applications for 500 shares, 1,000 shares and 1,500 shares have been accommodated and 

shares are still available for allotment, then all applications for 2,000 shares shall be accommodated. 
If all applications for 2,000 shares cannot be accommodated, then balloting will be conducted 
among applications for 2,000 shares only. 

 
(v) After the allotment in the above-mentioned manner, the balance shares, if any, shall be allotted in 

the following manner: 

¶ If the remaining shares are sufficient to accommodate each application for over 2,000 shares, 
then 2,000 shares shall be allotted to each applicant and remaining shares shall be allotted on 
pro-rata basis. 
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¶ If the remaining shares are not sufficient to accommodate all the remaining applications for 
over 2,000 shares, then balloting shall be conducted for allocation of 2,000 shares each to the 
successful applicants 
 

(g) If the Issue is over-subscribed in terms of amount only, then allotment of shares shall be made in the 
following manner: 

(i) First preference will be given to the applicants who applied for 500 shares; 

(ii) Next preference will be given to the applicants who applied for 1,000shares; 

(iii) Next preference will be given to the applicants who applied for 1,500 shares;  

(iv) Next preference will be given to the applicants who applied for 2,000 shares; and then 

(v) After allotment of the above, the balance shares, if any, shall be allotted on pro rata basis to the 
applicants who applied for more than 2,000 shares. 

(h) Allotment of shares will be subject to scrutiny of applications for subscription of shares. 
 

(i) Applications, which do not meet the above requirements, or applications which are incomplete, will be 
rejected. 

 
3.6.Refund of Subscription Money to Unsuccessful Applicants 

The Company shall take a decision within ten (10) days of the closure of subscription list as to which 
applications have been accepted or are successful and refund the money in cases of unaccepted or 
unsuccessful applications within ten (10) days of the date of such decision, as required under Section 71 of 
the Ordinance. 
 
As per sub-section (2) of Section 71 of the Ordinance, if refund as required under Sub-section (1) of Section 
71 of the Ordinance is not made within the time specified therein, the Issuer shall be liable to repay the 
money with surcharge at the rate of 1.5%, for every month or part thereof from the expiration of the 15th 
day and in addition to a fine not exceeding PKR 5,000/- and in case of continuing offense to a further fine 
not exceeding PKR 100/- per day after the 15th day of which the default continues. Provided that the Issuer 
shall not be liable if it proves that the default in making the refund was not on its own account and was not 
due to any misconduct or negligence on its part. 
 
3.7.Credit and Dispatch of Share Certificates 

The Company, will dispatch share certificates to successful applicants through their Bankers to the Issue or 
ōȅ ŎǊŜŘƛǘƛƴƎ ǘƘŜ ǊŜǎǇŜŎǘƛǾŜ /ŜƴǘǊŀƭ 5ŜǇƻǎƛǘƻǊȅ {ȅǎǘŜƳ όάCDSέύ ŀŎŎƻǳƴǘǎ ƻŦ ǘƘŜ ǎǳŎŎŜǎǎŦǳƭ ŀǇǇƭƛŎŀƴǘǎ ǿƛǘƘƛƴ 
thirty (30) days of the close of public subscription, as per Listing of Companies and Securities Regulations of 
the PSX. 
 
Shares will be issued either in scrip-less form in the CDS of CDCPL or in the shape of physical scrips on the 
basis of option exercised by the successful applicants. Shares in the physical scrips shall be dispatched to 
the Bankers to the Issue within thirty (30) days from the date of close of subscription list, whereas scrip-less 
shares shall be directly credited through book entries in the respective accounts maintained with the CDCPL.  
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The applicants who opt for receipt of shares in scrip-less form in CDS should fill in the relevant columns of 
the Application Form. In order to exercise the scrip-less option, the applicant(s) should have CDS account at 
the time of subscription. 
 
If the Issuer makes a default in complying with the above requirements, they shall pay to the PSX a penalty 
of PKR 5,000/- per day for every day during which the default continues. The PSX may also notify the fact of 
such default and the name of the Company by notice and also by publication in its ready-board quotation 
of the PSX. 
 
The name of the Company will also be notified to the members of the PSX and placed on the website of the 
PSX. 
 
3.8.Transfer of Shares 

 
a) Physical Scrips 
 
Under the provisions of Section 77 of the Ordinance, the Directors of the Company shall not refuse to 
transfer any fully paid share unless the transfer deed is, for any reason, defective or invalid or is not 
accompanied by the relevant share certificate. Provided that the Company shall within thirty (30) days from 
the date on which the instrument of transfer was lodged with it, notify the defect or invalidity to the 
transferee who shall, after the removal of such defect or invalidity, be entitled to re-lodge the transfer deed 
with the Company. 
 
b) Transfer under book entry system 
 
The shares maintained with the CDS in the book entry form shall be transferred in accordance with the 
provisions of the Central Depositories Act, 1997 and the CDCPL Regulations. 
 
3.9.Shares Issued in Preceding Years 

 

S. No 
No. of shares 
Issued 

Subscription 
Price/Share 

Total Value (PKR) Consideration Date of Issue 

1. 3,000 100 300,000 Cash 20/02/2004 
2. 997,000 100 99,700,000 Cash 08/05/2006 
3. 947,124 100 94,712,400 Other than in Cash* 24/04/2009 
4. 7,000,000 100 700,000,000 Cash 27/06/2011 
Total 8,947,124**  - 894,712,400 - - 

* These shares were issued upon the merger of Al Shafi Steel (Pvt.) Limited into Ittefaq Iron Industries Limited 
(Formerly Ittefaq Sons Limited).  
** The Company changed the face value of its shares form PKR 100/- per share to PKR 10/- per share on 24/11/2016. 
Currently the issued capital of the Company consists of 89,471,240 ordinary shares. 

 
Other than the above mentioned shares, there has been no other issue of shares since the incorporation 
of the Company.  
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3.10. Principle Purpose of the Issue 
 
The Company intends to issue 41,750,000 ordinary shares at a floor price of PKR 12/share to raise PKR 501 
million via IPO. The Primary purpose of the Issue is to enhance capital of the Company for facilitating its 
working capital requirements via equity financing instead of short term debt.  
 
Given the contractual nature of the business with long lead times, the management is desirous of 
optimizing its level of debt relative to its equity in order to increase and sustain sales and profitability 
growth in the future. In order to cater to the increasing demand for its products, the Company requires 
enhancement in its working capital capacity which is intended to be raised via equity financing.  
 
This equity injection will allow the Company to manage higher levels of inventory requirements to increase 
its re-bar sales to various on-going and upcoming construction related projects in the public sector. (Please 
see Section 5.4) 
 
The Company continues to strengthen its working capital through re-investment of its net margins to 
generate additional sales and profits. A brief overview of this cycle is depicted in the chart below: 
 

  
 

The IPO proceeds will be used to purchase raw materials (i.e scrap and alloys) and managing manufacturing 
expenses related to converting those raw materials into finished goods for onward sale to various customers 
to meet the increasing demand for finished products of the Company.  
 
During FY 16, the Company generated sales of PKR 3,917 mn by using working capital of approx. PKR 1,907 
mn and similarly IPO proceeds will be utilized to generate further sales via supply to various projects 
disclosed in section 5.4. Further details of the working capital used and sales generated for the previous five 
years are given in section 5.2 which affirm the ability of the Company to effectively utilize its working capital 
to generate decent amount of sales. 
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IPO proceeds utilization break-up is given in the table below: 

Break-up of Utilization of Proceeds 

Sr. No. Particulars Amount (PKR Mn.) 
Percentage of Total    

Issue (%) 

1. Raw Materials (Scrap & Alloys) 351 70% 

2. Manufacturing Overheads* to Convert the Raw 
Materials into Finished Goods 

150 30% 

 Total 501 100% 

*Manufacturing overheads include expenses related to power, salaries, stores and spares consumption, repairs and 
maintenance, insurance, other factory overheads etc.  

 
The break-up of funds is based on subscription at the Floor Price of PKR 12/share. 
 
As per the prevailing market rates, the Company would be able to procure approximately 9,500 MT of scrap 
along with required alloys with PKR 351 mn. of equity raised via IPO.  
 
Utilization of the Excess Amount 
 
Any excess funds received by the Company would be used for any or all of the following purposes: 
 

1. Repayment of short term borrowings  
2. Modification and redesigning of plant & machinery of the Company including Girder Mill, subject to 

assessment of economic viability of conducting any modification / redesigning 
3. !ƴȅ ƻǘƘŜǊ ŀŎǘƛǾƛǘȅ ǊŜƭŀǘŜŘ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƻǇŜǊŀǘƛƻƴǎ ŀǎ ŘŜŜƳŜŘ ƴŜŎŜǎǎŀǊȅ ōȅ ǘƘŜ ōƻŀǊŘ of directors 
 

Note: 
1. ¢ƘŜ /ƻƳǇŀƴȅ ǎƘŀƭƭ ǎǳōƳƛǘ ǉǳŀǊǘŜǊƭȅ ǳǇŘŀǘŜǎ ǘƻ t{·Σ ǎǳǇǇƻǊǘŜŘ ōȅ ŀǳŘƛǘƻǊΩǎ ŎŜǊǘƛŦƛŎŀǘŜǎ ǊŜƎŀǊŘƛƴƎ 
utilization of IPO proceeds until the proceeds are fully utilized. 
2. IPO proceeds shall not be used for the repayment of loan provided by the sponsors and their relatives 
as disclosed in section 8.3 of this prospectus. 
 
3.11. Expected Schedule for Utilization of IPO Proceeds 

 
The Company proposes to deploy the net proceeds in the aforesaid purpose during FY18. 
 
3.12. Interest of Shareholders 

 
Except as provided below, the subscribers of the issued shares of the Company have no special or other 
interest in the property or profits of the Company other than as shareholders of the Ordinary Shares in the 
capital of the Company: 
 
a) Three sponsors have provided interest free loans to the Company amounting to an aggregate of PKR 
170,442,174 as disclosed in section 8.3. The Loans shall be repaid by the Company upon demand of the 
Lenders; however, repayment shall not be demanded at least for a period of 05 years from the execution of 
the Agreement i.e December 31, 2021.  Each of the Loans may also be converted into equity with the mutual 
consent of the respective Lenders and the Borrower and subject to all approvals required under applicable 
laws and regulations. 
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b) Mr. Muhammad Najam Ali is the CEO while Mr. Muhammad Zulqarnain Mahmood Khan is a Non- 
Executive Director of Next Capital Limited which is the Lead Manager and Arranger for this IPO and they 
may deem to be indirectly interested in the fees payable by the Issuer to Next Capital Limited for acting as 
the Lead Manager and Arranger.  
 

3.13. Dividend Policy 
 
The Company has not paid out any dividends to date and have retained all previous profits for the 
growth of business. However, going forward the Company intends to follow a consistent profit 
distribution policy for its shareholders subject to profitability, availability of adequate cash-flows, 
compliance to regulatory requirements and sharehƻƭŘŜǊǎΩ approval. 
 
The rights in respect of capital and dividends attached to each share are and will be the same. The 
Company in its general meeting may declare dividends but no dividend shall exceed the amount 
recommended by the Directors. Dividend, if declared in the general meeting, shall be paid according 
to the terms of the provisions of the Ordinance. 
 
The Directors may from time to time pay to the members such dividends as appear to the Directors to be 
justified by the available profits of the Company. No dividends shall be paid otherwise than out of the profits 
of the Company. 
 
No unpaid dividends shall bear interest or mark-up against the Company. The dividends shall be paid within 
the period prescribed under the Ordinance. 
 
Those applicants who intend that their cash dividend, if any, is directly credited in their Bank Account, 
must fill-in the relevant part of the Shares Subscription Form under the heading, "Dividend Mandate 
Option".  
 
Covenants/Restriction on Payment of Dividend: 
 
It is stated that there is no restriction on Ittefaq Iron Industries Limited by any regulatory authority, 
creditor, stakeholder etc. on the distribution and capitalization of its profits. 
 
3.14. Eligibility for Dividend 

 
The shares being issued shall rank pari passu with the existing shares in all matters, including the right to 
such bonus or right issue and dividend as may be declared by the Company subsequent to the Issue of such 
shares. 
 
3.15. Deduction of Zakat 

 
Income distribution will be subject to deduction of Zakat at source, pursuant to the provisions of the Zakat 
and Ushr Ordinance, 1980 (XVIII of 1980) as may be applicable from time to time (except where the 
Ordinance does not apply to any shareholder or where such shareholder is otherwise exempt or has claimed 
exemption from payment/deduction of Zakat in terms of and as provided in that Ordinance). 
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3.16. Capital Gains (Section 37-A) 
 
Capital gains derived from the sale of listed securities are taxable in the following manner under Section 
37A of the Income Tax Ordinance, 2001. 
 

                       Tax Rate 
                       Holding period of securities 

Category 
Tax 
Year 

Less than 
twelve 
months 

more than twelve 
months and less 
than twenty four 

months 

Twenty four months 
or more but acquired 
on or after 1st July, 

2012 

Before 1st July, 
2012 

Filer 2017 15.00% 12.50% 7.50% 0% 
Non ς Filer 2017 18.00% 16.00% 11.00% 0% 

 
3.17. Withholding Tax on Dividends 

 
Dividend distribution to shareholders will be subject to withholding tax under section 150 of the Income Tax 
Ordinance, 2001 specified in Part 1 Division III of the First Schedule of the said Ordinance or any 
amendments therein from time to time. In terms of the provision of Section 8 of the said Ordinance, the 
said deduction at source, shall be deemed to be the full and final liability in respect of such profits in case 
of individuals only. The following are the rates: 
 
(a) For filer of Income Tax Returns: 12.50%  
(b) For ƴƻƴπŦƛƭŜǊ of Income Tax Returns: 20%  
 
3.18. Tax on Bonus Shares 

 
!ǎ ǇŜǊ ǎŜŎǘƛƻƴ носa ƻŦ ǘƘŜ LƴŎƻƳŜ ¢ŀȄ hǊŘƛƴŀƴŎŜ нллмΣ ǘŀȄ ŀǘ ǘƘŜ ǊŀǘŜ ƻŦ рΦлл҈ ƻŦ ǘƘŜ ǾŀƭǳŜ ƻŦ άōƻƴǳǎ 
ǎƘŀǊŜǎέ ŘŜǘŜǊƳƛƴŜŘ ƻƴ ǘƘŜ ōŀǎƛǎ ƻŦ ǘƘŜ Řŀȅ ŜƴŘ ŜȄ-price be collected by the Company issuing thŜ άōƻƴǳǎ 
ǎƘŀǊŜǎέΣ ǿƘƛŎƘ ǿƛƭƭ ōŜ ǘƘŜ Ŧƛƴŀƭ ǘŀȄ ƭƛŀōƛƭƛǘȅ ƻƴ ǎǳŎƘ ƛƴŎƻƳŜ ƻŦ ǘƘŜ ǎƘŀǊŜƘƻƭŘŜǊΦ 
 
3.19. Income Tax 

 
The income of the Company is subject to Income Tax under the Income Tax Ordinance, 2001. 
 
3.20. Deferred Taxation  

 
Deferred tax is accounted for using the balance sheet approach providing for temporary differences 
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts 
used for tax purposes. Deferred tax liability is recognized for all taxable temporary differences and deferred 
tax asset is recognized for all deductible temporary differences, carry forward of unused tax credits and 
unused tax losses, if any, to the extent that it is probable that future taxable profit will be available against 
which the deductible temporary difference, carry forward of unused tax credits and unused tax losses can 
be utilized. The Company has a deferred tax liability of PKR 104,472,708 as per the audited accounts of 
September 30, 2016. 
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3.21. Sales Tax  
 
The Company is a Sales Tax registered entity and is subject to sales tax under Chapter XI of the Sales Tax 
Special Procedures Rules, 2007 issued under Sales Tax Act, 1990 whereby the Company is liable to pay Sales 
Tax at the specified rate per units of electricity consumed for the production of steel billets and bars which 
is considered as final discharge of Sales Tax liability by the Company. 
 
3.22. Sales Tax on Sale /  Purchase of Shares 

 
Under the Constitution of Pakistan and Articles 49 of the 7th NFC Award, the Government of Sindh, 
Government of Punjab, Government of Khyber Pakhtunkhwa and Government of Baluchistan have 
promulgated the Sindh Sales Tax on Services Act, 2011, Punjab Sales Tax on Services Act, 2012, Khyber 
Pakhtunkhwa Sales Tax on services through Khyber Pakhtunkhwa Finance Act, 2013 and the Baluchistan 
Sales Tax on services Act, 2015 respectively. The Sindh Revenue Board, the Punjab Revenue Authority, the 
Khyber Pakhtunkhwa Revenue Authority and the Baluchistan Revenue Authority administer and regulate 
the levy and collection of the Sindh Sales Tax όά{{¢έύΣ Punjab Sales Tax όάt{¢έύΣ Khyber Pakhtunkhwa Sales 
Tax όάY{¢έύ and Baluchistan Sales Tax όά.{¢έύ respectively on the taxable services provided or rendered in 
Sindh, Punjab, Khyber Pakhtunkhwa and Baluchistan provinces respectively.  
 
The value of taxable services for the purpose of levy of sales tax is the gross commission charged from clients 
in respect of purchase or sale of shares in a Stock Exchange. The above-mentioned Acts levy a sales tax on 
Brokerage at the rate of 13% in Sindh, 16% in Punjab and in Baluchistan and Khyber Pakhtunkhwa the rate 
is 15%. Sales tax charged under the aforementioned Acts is withheld at source under statutory 
requirements. 
 
3.23. Capital value tax (CVT) on purchase of shares 

 
Pursuant to amendments made in the Finance Act, 1989 through Finance (Amendments) Ordinance, 2012 
promulgated on April 24, 2012, 0.01% Capital Value Tax will be applicable on the purchase value of shares. 
 
3.24. Tax Credit for Investment in IPO 

 
Under Section 62 of the Income Tax Ordinance, 2001, a resident person other than a Company, shall be 
entitled to a tax credit, as mentioned in the said section, for a tax year in respect of the cost of acquiring in 
the year, new shares offered to the public by a public company listed on a stock exchange in Pakistan, 
provided the resident person is the original allottee of the shares or the shares are acquired from the 
Privatization Commission of Pakistan. 
 
As per section 62(3) (b) of the Income Tax Ordinance, 2001, the time Limit for holding shares has been 
designated as 24 months to avail tax credit. 
 
3.25. Tax Credit for Enlistment 

 
On enlistment under Section 65C of the Income Tax Ordinance, 2001, tax credit at 20% of the tax payable 
shall be allowed for the tax year in which a Company is listed on a Stock Exchange in Pakistan and also 
extended for following year of enlistment through Finance Bill 2016.  
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3.26. Justification for Premium  
 
Sponsor Profile and Management Expertise 
 

Ittefaq Iron Industries Limited (Formerly Ittefaq Sons Limited) excelled under the expertise of Al-Shafi Group 
and benefits from a seasoned management team. Key management persons have rich experience in the 
industry and are experts in their field. The management reflects a culture of leadership, empowerment and 
teamwork that is imprinted across the organization and understands the dynamics of steel industry in 
Pakistan. With pertinent experience in the steel industry spanning over more than three decades, the 
management is confident that the Company stays ahead of competition in terms of client retention, 
technology and capability of producing quality products. 

 
Steady Growth Profile  
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ ǎŀƭŜǎ ǿƛǘƴŜǎǎŜŘ ŀ decent growth over the past five years as a result of steady enhancement 
in capacity utilization (details regarding capacity utilization of the Company are provided in Section 5.1 of 
this Prospectus), continuous product development, expanding product portfolio, and an improving 
customer profile. The Company is one of the renowned suppliers of iron and steel products to the public 
sector.  
 
{ƛƴŎŜ C¸ммΣ ǎŀƭŜǎ ƎǊŜǿ ŀǘ ŀ ŎƻƳǇƻǳƴŘŜŘ ŀƴƴǳŀƭ ƎǊƻǿǘƘ ǊŀǘŜ όά/!Dwέύ ƻŦ ŀǇǇǊƻȄΦ мм҈ ŀƴŘ ǇǊƻŦƛǘ ŀŦǘŜǊ ǘŀȄ 
grew at a CAGR of 52%. From FY12, the company initiated to diversify its existing portfolio by introducing 
High Tensile Deformed Bars, I-Beams, H- Beams and T- Iron and utilized its existing customer relationships 
to diversify into a greater product range and witnessed sales growth by approx. 22% during FY12-FY16. 

 

 
Strong Clientele Retention 
 
Ittefaq Iron Industries Limited (Formerly Ittefaq Sons Limited) has an illustrious history of maintaining and 
developing long-term relationships with its clients. Out of a total of over major 63 clients, more than 22 
have been in business with the Company consistently for over three years, contributing approximately 43% 
ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƻǾŜǊŀƭƭ ǎŀƭŜǎ ƛƴ C¸мсΦ  
 
Out of the CompanyΩs top ten clients, seven have worked with the Company consistently for more than five 
years, and their share of total sales increased, signifying the importance of the CompaƴȅΩǎ ŘŜŀƭƛƴƎǎ ŀƴŘ ǘƘŜ 
assured quality in its product offering. These top clients include some of the biggest public sector 
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Key Clients 

 

construction and other corporations in Pakistan, such as FWO, Descon, Atcon Construction Professional, 
Zahir Khan & Brothers and ZKB Reliable JV. 
 
The Company has also received several acknowledgements from its clients, which speak to its capability, 
professional conduct, and the strength of its relationships with its clients. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
Underpenetrated Steel Market  
 
With a per-capita steel consumption of just 37.5 kg in comparison to regional average of 211.7 kg as per 
Steel Year Book 2016 (deemed to be one of the lowest in the region), combined with a growing middle-class 
population and a massive unmet housing demand, Pakistan offers a huge underpenetrated market for steel 
players to capitalize moving forward. Currently, gap is estimated at between 9 and 10 million housing units 
with the demand growing at a rate of 0.7 million housing units per year as reported in a note written by 
International Growth Center, Pakistan in February 2016. Bridging this shortage will require approximately 
30-40 million tons of steel.  

 
Source: World Steel Year Book 2016 

 
Construction activity from both public and private sector is likely to be one of the main highlights of the 
economy. Apart from mega projects such as Bahria Housing Scheme, DHA Housing Projects and Fazaia 
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Housing Scheme, commercial projects are also being implemented throughout the country like Lucky One 
Mall, City Tower shopping Mall in Karachi and Emporium Mall in Lahore.  

 
Positive Regulatory Developments  
 
In order to protect the local industry from cheap steel product imports from China, the GoP doubled 
regulatory duty on finished Iron & Steel products including rebars to 30% from 15%. This has helped increase 
the pricing power of the local steel manufacturers. Currently imported re-bars from China are expensive as 
compared to local re-bars with a difference of approximately PKR 10,000 per ton. 

 
 
 

 
 

     Source: Federal Bureau of Revenue Pakistan 
 

Quality Assurance  
 
The Company continuously invests in quality assurance which enables the Company to maintain a well-
established reputation for manufacturing Hot Rolled Bars with dimensional accuracy, superior quality and 
delivering first class service to its customers.  
 
The Company has earned sound repute for its unwavering commitment to quality which is manifested by 
the award of ISO 9001:2008 and ISO 14001:2004 certifications. It was also the proud recipient of brand of 
the year awards in 2008, 2009, 2010 and 2013. It has also received certifications of quality and sound 
production from various steel customers of the country including National Logistic Cell, NESPAK, Don fang 
Electric Corporation and was also awarded the dealership by Pakistan Steel Mills.  
 
¢ƘŜ /ƻƳǇŀƴȅΩǎ ǇǊƻŘǳŎǘǎ ŦǳƭŦƛƭƭ ǘƘŜ ŦƻƭƭƻǿƛƴƎ ǊŜǉǳƛǊŜƳŜƴǘǎ ƻŦ ǎǘŜŜƭ ǊŜƛƴŦƻǊŎŜŘ ŎƻƴŎǊŜǘŜΥ  
 

¶ High yield strength  

¶ High tensile strength with standard elongation  

¶ High bond strength  

¶ Uniformity in diameter, length and reliability  

¶ Consistency in weight  

 

 

 

 

 

 

 
 
 
 
 

Changes in Duties FY15 FY16 

Regulatory Duty (RD) 15% 30% 

Custom Duty (CD) 5% 6% 

file:///C:/inorder
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Peer Comparison 

* Prices of other companies are taken from PSX 100 Index at Dec 31, 2016 
** Revenue and PAT are for the Last Twelve Months (LTM) i.e October 1, 2015 to September 30, 2016 while balance sheet items are 
as of September 30, 2016 
#these companies do not produce similar products, therefore their capacities cannot be compared with Ittefaq 

 

*BVPS is calculated on the basis of financials of September 30, 2016 without incorporating revaluation of fixed assets 
**Prices of other companies are taken from PSX 100 Index at Dec 31, 2016 
***  Price to earnings multiple is calculated using profit after tax over the last twelve months (LTM) i.e October 1, 2015 to September 
30, 2016 

 
The Floor Price of PKR 12 per share translates into a TTM(8) P/E ratio of 10.3x, an attractive discount of 35% 
ǘƻ ǘƘŜ ŀǾŜǊŀƎŜ tκ9 ƻŦ мрΦуȄ ƻŦ ŀōƻǾŜ ƭƛǎǘŜŘ ŎƻƳǇŀǊŀōƭŜ ŎƻƳǇŀƴƛŜǎΦ hƴ ǘƘŜ ōŀǎƛǎ ƻŦ LǘǘŜŦŀǉΩǎ tκ. ƻŦ лΦ7x, the 
discount is 79% compared to the average P/B 3.4x of above listed comparable companies. The relative 
valuation is summarized in the table below: 
Summary of Multiples LTM P/E P/B 
Average - Peer 15.8 x 3.4 x 

Median - Peer 15.2 x 2.4 x 

Ittefaq 10.3 x 0.7 x 

Discount 35% 79% 
(1) Ittefaq: Ittefaq Iron Industries Limited 

(2)ASTL: Amreli Steels Limited 

(3)Mughal: Mughal Iron & Steel Industries Limited  

(4) ISL: International Steels Limited 

(5)INIL: International Industries Limited 

(6) CSAP: Crescent Steel & Allied Products Limited 

(7) ASL: Aisha Steel Mills Limited 

(8) TTM: Trailing twelve months  

 Ittefaq(1) ASTL(2) Mughal(3) ISL(4) INIL(5) CSAP(6) ASL(7) 

Installed Capacity Rolling MT (FY 16) 120,000 180,000 688,000 N/A# N/A# N/A# N/A# 

Capacity Utilization  (FY 16) 44.1% 82.8% 35.7% N/A# N/A# N/A# N/A# 

 No. of Issued Shares (mn)  89 297 126 435 120 78 271 

 Price per Share (PKR)*  12   66.6 88.2 97.7 203.7 154.2 15.7 

 Market Capitalization  1,074 19,778 11,091 42,513 24,425 11,969 4,267 

 Total Assets**  3,950 15,621 11,286 23,906 14,097 9,794 16,119 

 Total Liabilities**  2,154 5,299 6,794 16,741 6,736 3,765 13,378 

 Total Equity (including surplus on 
revaluation of assets)** 

1,796 10,322 4,493 7,165 7,360 6,029 2,741 

Revenue (LTM)** 4,091 12,187 18,665 24,223 14,600 8,989 10,306 

 Profit / (Loss) After Tax (LTM)** 105  1,173 947 1,947 1,164 1,213 314 

Companies 
Year End LTM EPS 

(A) 
BVPS* 

(B) 
Price** 

(C) 
LTM P/E***  

(C/A) 
P/BV 
(C/B) 

Ittefaq(1) 30-Jun 1.2 17.3 12.0 10.3 0.7 

ASTL(2) 30-Jun 3.9 28.7 66.6 16.9 2.3 

MUGHAL(3) 30-Jun 7.5 35.7 88.2 11.7 2.5 

ISL(4) 30-Jun 4.5 14.2 97.7 21.8 6.9 

INIL(5) 30-Jun 9.7 44.1 203.7 21.0 4.6 

CSAP(6) 30-Jun 15.6 72.8 154.2 9.9 2.1 

ASL(7) 30-Jun 1.2 8.7 15.7 13.6 1.8 
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PART 4 
 
Underwriting, Commissions, Brokerage and Other Expenses 

 
4.1. Underwriting 
 
Book Building Portion 
 
Alfalah Securities (Pvt.) Limited has been mandated as the Book Runner to the Issue respectively. The 
Book Runner will underwrite the Book Building Portion of the Issue of 31,312,500 ordinary shares as 
required under Regulation 20(2)(viii) of the Regulations with limitations (in effect that the Book Runner 
will only underwrite the default portion of the Book Building, if any) to Regulation 20(2)(ii) of the 
Regulations at the Strike Price determined through the Book Building process. 
 
In the opinion of the Directors of the Company, the resources of the Book Runner are sufficient to 
discharge their underwriting obligations/commitments. 
 
General Public Portion 
 
The General Public Portion of the Issue of 10,437,500 Ordinary Shares will be fully underwritten as required 
under Rule 4(iii) read with section 3(iii) of the Companies (Issue of Capital) Rules, 1996, and within five (5) 
working days from the close of the Bidding Period, names of the Underwriters will be disseminated through 
the Supplement to the Prospectus which shall be published in at least all those newspapers in which the 
Prospectus was earlier published and also disseminated through PSX as required under rule 4 (x) of the Book 
Building Regulations, 2015. 
 
4.2.Underwriting Commission 

 
No underwriting commission will be paid for the Book Building portion underwritten by the Book 
Runner. Amount of security deposited by the defaulting Bidder, if any, shall however, be forfeited to 
the Book Runner. 
 
For general public portion, the underwriters will be paid an underwriting commission at the rate of 
1.50% of the amount of Issue underwritten by them. In addition, a take up commission at the rate of 
1.50% shall be paid to the underwriters on the value of shares required to be subscribed by them by 
virtue of their respective underwriting commitments. 
 
4.3.Buyback /  Repurchase Agreement  

 
THE UNDERWRITERS HAVE NOT ENTERED INTO ANY BUY BACK /  RE-PURCHASE AGREEMENT WITH THE 
COMPANY OR ANY OTHER PERSON IN RESPECT OF THIS INITIAL PUBLIC OFFERING. 

 

ALSO, NEITHER THE COMPANY NOR ANY OF ITS ASSOCIATES HAVE ENTERED INTO ANY BUY BACK/RE-
PURCHASE AGREEMENT WITH THE UNDERWRITERS OR THEIR ASSOCIATES. THE COMPANY AND ITS 
ASSOCIATES SHALL NOT BUY BACK/RE-PURCHASE SHARES FROM THE UNDERWRITERS AND THEIR 
ASSOCIATES. 
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4.4.Commission to the Bankers to the Issue 
 
A commission at the rate of 0.50% of the amount collected in respect of successful applications will be paid 
by the Issuer to the Bankers to the Issue for services to be rendered by them in connection with this Issue 
plus Out of Pocket expenses, if any. 
 
4.5.Brokerage 

 
For this issue, the Issuer will pay brokerage to the TREC holder of PSX at the rate of 1% of the value of shares 
(including premium if any) on successful applicants. No brokerage shall be paid to the TREC holders in 
respect of shares taken up by the underwriters by virtue of their underwriting commitments. 
 
4.6.Estimated Expenses to the Issue 

 
The expenses of this Issue are estimated around PKR 32,339,925. All such expenses are to be borne by the 
Issuer. Details of the approximate expenses are mentioned below: 

Key Expenses to the Issue Rate  Amount (PKR)**   

Advisory Fee* 1.5% 7,515,000            
Book Runner Fee* 0.5% 1,878,750 
Underwriting Arrangement Fees* 0.25% 313,125 
Underwriting Commission (For Public Portion only)*  1.50%              1,878,750  
Take-up Commission (For Public Portion only)*  1.50%              1,878,750  
Bankers to the Issue Commission *  0.50%                  626,250  
Bankers to the Issue ς Out of Pocket Expenses 

 
                 500,000  

e- IPO Facilities Charges 
 

                 700,000  
Brokerage to Members of the Stock Exchange*  1.00%              5,010,000  
PSX Initial Listing Fee 

 
             1,312,212  

PSX Annual Listing Fee*  
 

                 351,606  
PSX Service Charges 

 
                   50,000  

PSX Software Charges for Book Building 
 

                 500,000  
CDC Initial Deposit Fee 0.01                  417,500  
CDC Annual Fees for Eligible Security 

 
                 240,000  

CDC Fresh Issue Fee*  0.16%                  801,600  
SECP Application & Processing Fees 

 
                 200,000  

SECP Supervisory Fee 10% of PSX Initial and 
Annual Listing Fee 

                 166,382  

Legal Advisory Fee 
 

             1,000,000  
Registrar/Balloting Agent 

 
             1,000,000  

Marketing and Printing Expenses 
 

             5,000,000  
Miscellaneous Costs 

 
             1,000,000     

Total 
 

           32,339,925  

*Represent maximum amount that is expected to be paid based on the Floor Price of PKR 12/ - per share 
**These amounts do not include Sindh Sales Tax, as mentioned in section 3.22, wherever applicable 
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PART 5 
History, Prospects and Risk Factors 

 
5.1. Brief History ς Ittefaq Iron Industries Limited (Formerly Ittefaq Sons Limited) 

 
Alshafi Group of Companies carries its legacy from Ittefaq Foundries; established by Mian Muhammad Sharif 
in early 1940s, from a small foundry to a group of companies having several sugar, textile, paper and steel 
mills. During early 1990s, Alshafi group was separated from Ittefaq Foundaries and inherited Ittefaq Sugar 
(Pvt) Ltd and Brother Steel (Pvt) Ltd. Afterwards, Kashmir Sugar Mills Ltd, Kashmir Feeds Ltd, Alshafi steel 
(Pvt.) Ltd, Ittefaq sons (Pvt.) Ltd, Ittefaq Bio Tech (Pvt.) Ltd and Kashmir Poultry Breeders (Pvt.) Ltd and 
hatchery farms were established during the period from 1990 to date. Currently the group is also working 
to unveil its power generation projects with both of its sugar units. Further, being the trustee of Ittefaq 
Hospital Trust, the group has taken multiple initiatives for contributing towards the health sector of the 
country; one of them was the establishment of Ittefaq Institute of Nursing and Ittefaq Paramedical Institute 
in 2013, which are affiliated with Sharif Medical and Dental College, Raiwand. Ittefaq Hospital Trust has a 
remarkable history of helping the under privileged class through its charity ventures.  
 
Currently, Al Shafi Group comprises of the following companies: 
 
V Kashmir Sugar Mills Ltd. 
V Kashmir Feeds Ltd. 
V Ittefaq Iron Industries Limited 
V Ittefaq Bio Tech (Pvt.) Ltd. 
V Kashmir Poultry Breeders (Pvt.) Ltd.  
V Ittefaq Power Ltd. 
V Kashmir Power (Pvt.) Ltd. 

 
With a history of over 60 years of professional expertise in steel to its credit; Alshafi Steel (Pvt.) Ltd. was 
incorporated in year 2004 constituting of one (1) Induction furnace along with a continuous casting machine 
(CCM), commercial operations of Al Shafi Steel were started in 2006.  
 
To diversify the business risks, another entity was incorporated in the name of Ittefaq Sons (Pvt.) Ltd. in 
2004 with principal business activity to manufacture steel bars of varied dimensions in a fully automated 
state of the art unit. Commercial operations of Ittefaq Sons (Pvt.) Ltd were also started in 2006. 
 
Furthermore, to ensure quality standards the entity was equipped with latest laboratory unit for Chemical 
and Mechanical Analysis consisting of an Optical Emission Spectrometer of M9 Series, CS loco-Apparatus, 
Ultimate Tensile Machines. Later on in 2008, another Induction furnace was erected / installed in Alshafi 
Steel (Pvt.) Limited to meet ever increasing re-rolling requirements of Ittefaq Sons (Pvt.) Limited. 
 
Both units were located at 08-km Manga Raiwind Road District Kasur. Later on Alshafi Steel (Pvt) Limited 
was merged with Ittefaq Sons (Pvt) Ltd in year 2009 and now the Company is named as Ittefaq Iron Industries 
Limited. Today Ittefaq Iron Industries Limited (Formerly Ittefaq Sons Limited) stands as one of the renowned 
manufacturers of steel products with the aim to uplift national trade, contribute to overall GDP growth and 
sustainable development of Pakistan.  
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In year 2012, the Company undertook a further business extension by importing and installing a fully 
automated steel profile manufacturing unit which is one of the biggest steel section manufacturing units of 
Pakistan. This smart unit is capable of producing heavy steel section for residential and industrial purposes 
like I-beams, H-beams, Angles, Channels. 
 
Today Ittefaq Iron Industries Limited (Formerly Ittefaq Sons Limited) stands as a key player in steel market 
by utilizing all its resources, and captures a good market share by participating in all major government 
projects. Customer Loyalty established over the years through the supply of ultimate products has enabled 
the Company to become a brand name in steel market.  
 
Plant Location 
 
Manufacturing site of the Company is located on the main Manga Raiwind Road, District Kasur at 08- Km 
from the main Multan Road on the freehold land of approx. 28.9 Acres.  
 
Notes: 
Å The land owned by the Company shall only be used for the purposes related to business of the Company. 
Å The current cumulative charge over land and Building of the Company is Rs. 400 Million by National Bank of Pakistan, which was created on 

07-10-2013 

 
Key Plant and Machinery 
 
List of key plant and machinery of the Company is given below: 
 

Induction Furnace Unit Origin 
Annual Capacity 
(Metric Tonnes) 

Installation 
Year 

Estimated 
Useful Life 
(Years) 

Induction Melting Furnace 6MW 1 
Electrotherm, 
India 

60,000 2006 20 

Induction Melting Furnace 6MW 1 
Electrotherm, 
India 

60,000 2008 20 

Total 2  120,000   

 

Re Rolling Mills Unit Origin 
Annual Capacity 
(Metric Tonnes) 

Installation 
Year 

Estimated 
Useful Life 
(Years) 

Bar Mill 1 Steefo, India 120,000 2006 20 

Girder Mill*  1 
A.S Precision Machines 
Pvt. Ltd, India 

120,000 2012-13 20 

 
Moreover, the Company has its own 132 KVA Grid Station equipped with latest electrical equipments to 
avoid electrical trippings. 
 
*Girder Mill: 
 
Girder/Section Mill was installed during 2012 to 2013 primarily focusing Afghanistan market, however, 
Afghanistan market did not remain suitable because of border tensions, terrorism issues, and bilateral 
relationship between Pakistan and Afghanistan, therefore this project was not able to respond as 
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expected. Subsequently, due to lower capacity utilization, girder unit operations were temporarily 
suspended in mid November 2015 and the Company is currently not producing the girders. 
 
The Company has not conducted any valuation / assessment of the current market value and forced sale 
value of the girder mill, however, the current written down value of the girder mill is PKR 363, 417,968 
which is approx . 25% of the total non-current assets of the Company as of September 30, 2016.  
 
The management is of the view that with a modification / redesigning of the girder mill, the Company 
would be able to produce such products which cater to the local demand such as angles, channels, girders 
and consequently this mill can add to the overall profitability of the Company. However, currently the 
Company has not conducted any economic feasibility and assessment for the viability of carrying out any 
modification of the girder mill. 
 
Moreover, it is pertinent to mention here that currently the growth strategy of the Company does not 
incorporate any expected profitability related to girder mill. Further, break-up values of the Company as of 
September 30, 2016 excluding the girder mill are as follows: 
 Rupees 
Breakup Value per Share (including surplus on revaluation of fixed assets and 
excluding written down value of girder mill) 
 

 
16.02 

Breakup Value per Share (excluding surplus on revaluation of fixed assets as well as 
excluding written down value of girder mill) 

 
13.27 

 
Capacity Utilization 
 
Capacity of the Company remained underutilized over the past years due to shortage of working capital 
and power, however, based on strong market penetration, quality and established brand worth of the 
Company, the management is strongly hopeful to supply to various mega construction projects disclosed in 
section 5.4.  
 
If the Company is provided with required working capital and power, it will be able to enhance its utilization 
significantly in the next years. Capacity utilization for the Company for producing re-bars over the previous 
five years is given below: 
 

Melting FY 12 FY 13 FY 14 FY 15 FY 16 

Installed Capacity (MT) 120,000 120,000 120,000 120,000 120,000 

Production (MT) 45,060 42,723 51,563 26,031* 13,698* 

Utilization Based on Installed Capacity (%) 37.6 35.6 43.0 21.7 11.4 

Utilization Based on Attainable Capacity (%) - - - - 18.3** 

 

Rolling FY 12 FY 13 FY 14 FY 15 FY 16 

Installed Capacity (MT) 120,000 120,000 120,000 120,000 120,000 

Production (MT) 40,605 36,600 51,700 49,258 52,879 

Utilization Based on Installed Capacity (%) 33.8 30.5 43.1 41.0 44.1 

Utilization Based on Attainable Capacity (%) - - - - 53.0**  
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*During FY 15 and FY 16, the Company was more focused on importing the billets instead of manufacturing 
to get cost benefits and therefore, the production numbers are significantly low. 
**  Attainable Capacities were 74,880 MT for melting and 99,840 MT for re-rolling during FY 16. Attainable 
capacities are worked out while considering available electricity. 
 
Products Offered  
 
The Company uses shredded raw meltable scrap to manufacture billets which are rolled to produce re-bars. 
The ŎƻƳǇŀƴȅΩǎ product range comprises of the following products: 
 
Á Deformed Bars Grade 60 
Á Deformed Bars Grade 40 
Á High Tensile Deformed Bars 
Á Girder 
Á I Beam / H Beam 
Á Mild Steel Billet 
Á Thermo Metallic Treatment Billet 
Á High Tensile Billet 

 

Key Products Specifications 

 Deformed Steel Bars G-60  
 
These are grade 60 steel bars that conform to ASTM A615 
(American Standard for Testing and Materials) in sizes ranging 
from 10mm to 40mm in standard 12 meter lengths. Specific /  
customized lengths are also rolled depending on customer 
requirements. 

 Deformed Steel Bars G-40  

 
These are grade 40 steel bars that conform to ASTM A615 
(American Standard for Testing and Materials) in sizes 
ranging from 6mm to 40mm in standard 12 meter lengths.  

 
The Company procures both local and imported scrap from well-established and reliable suppliers. Some of 
the major suppliers and the quantities imported from them during previous five years are mentioned in the 
table below: 
 

Name of Supplier Imports (MT) 

Stemcor ς Singapore               25,000  
Adani ς UAE               50,000  

BFRS ς UK               40,000  

Stena Metal ς Sweden            100,000  

MRC ς Kuwait               19,250  

EMR ς UK                 8,000  

Buoysail ς UAE                 5,000  
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Gemini ςBelgium                 3,000  

Global Metcorp- UK                 4,000  

Midas ς Europe               18,750  
Skrotfrag-Sweden                 5,000  

Atlas ς UAE                 3,000  

Total            281,000  
 
Manufacturing Process:  
 
At Ittefaq Iron Industries Limited (Formerly Ittefaq Sons Limited), all products are manufactured 
from selected raw materials with appropriate chemical compositions and ensured quality. The 
whole manufacturing process is continuously monitored and inspected to ensure production of 
best quality products. A brief of the whole manufacturing process is given below: 
 
From Scrap to Billet: 

At Scrap yard level the raw material (Scrap) is categorized according to carbon presence and shape 
i.e shredded scrap, bundle scrap, local scrap, HMS and DRI scrap etc. Iron and steel scrap 
(Shredded/Heavy Melting Scrap/Low melting Scrap) is transferred from scrap yard with the help of 
magnetic crane or other carriers to the platform of furnace. To balance the furnace heat with 
uniform scrap compositions; a weigh bridge has been installed near induction furnace that can 
measure upto 10 tons before pouring the iron contents in furnace. 
 
Before feeding the scrap to the furnace, it is prepared with lining powder i.e. Quartz (SIO2) and 
boric acid. The furnace is heated to strengthen the lining. After preparation, scrap is filled in small 
containers and poured into furnace with help of magnetic crane and heated until scrap is melted 
at a temperature of 1500 to 1700°C with the help of electric power ranging between 02 MW to 05 
MW. The temperature of induction furnace is continuously monitored by temperature rods and 
this whole process takes approximately 1.45 to 2.15 hours. 
 
After completion of melting process final sample is drawn for chemistry analysis which confirm the 
ratios of different components in the material processed to confirm the required standard of billet. 
 
Ferrochrome, Ferromanganese, Ferrosilicon and Silico manganese are further added on the basis 
of sample taken from furnace and tested in lab before transfer of molten material to CCM 
(Continuous Casting Machine).  Major suppliers of ferro and silicon alloys along with quantity 
imported during preceding five years are provided below: 
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Name of Supplier Imports (MT)  

Cosmic Ferro Alloys ς India 978 

Electro International ς India 948 

MM Ceramic ς India 740 

Jajoo ς India 670 

IPC Int'l- Vietnam 1750 

Total 5,086 

 
After confirmation of composition, final temperature is maintained just before transferring molten 
material into already prepared and preheated ladle in order to save the material from sudden 
downfall in temperature. The molten steel is poured into the ladle from furnace for transfer to 
CCM. 
 
High Aluminum Bricks, Fire Clay Tiles of different Sizes (AL2O3), Fire Clay (Paste) as a Binder, Porous 
Plug, Ladle Nozzle, Collector Nozzle, Slide Gate Plate, Ladle Nozzle Block and Porous Plug Block are 
used for lining of the Ladle. 
 
Thereafter, the ladle is shifted through crane from furnace to CCM. Before shifting the material to 
CCM; Inert Nitrogen gas is passed through molten iron in ladle for homogenization. Finally the 
molten iron is poured in CCM for casting of billet in different sizes as per requirement with the help 
of copper mould tubes of different sizes. This process requires approximately 45 minutes. During 
billet casting, billet cutting is carried out through mechanically controlled cutters. 
 
At this stage approximately 120 minutes are required for cooling and weighing of finished billet at 
the cooling bed. End cuts of billets are reusable in the next heating process of the furnace. Billet 
produced is engraved with distinct heat number and stacked in billet yard according to grade and 
size. 
 
Rolling: 

The steel billets manufactured by the furnace section are stored in the billet yard. Using overhead cranes 
billet is lifted from billet yard and injected into the reheating furnace. The billets are reheated and loaded 
into reheating furnace which gains temperature by using furnace oil, natural gas and gas generated by coal 
gasified at 1100-1200 degree centigrade. The furnace is continually loaded in a way that as one billet enters 
the furnace another one is fully heated and rolled out for the rolling process. The billets are moved through 
the furnace on a walking beam and once they are heated to the appropriate temperature, the billets are 
then entered into the continuous bar rolling line. The heated billet is moved through fully automated 
straight bar mill which gradually converts the billet into required bar of different sizes and lengths using 
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several stands. Thermo Metallic Treatment (TMT) is frequently used to consistently improve steel bar 
quality. The rolling mill is fully supported by latest PLC equipment during the whole steel bar production. As 
the billet leaves the rolling line, it proceeds to the cooling bed where it is transferred to stacking and 
bundling yard automatically and is packed according to customer requirements.  
 
5.2.Working Capital and Key Customers  

 
Being one of the leading companies in the steel sector of Pakistan, the Company has an outstanding clientele 
profile in both public and private sector that includes FWO, Atcon Construction Professional, Zahir Khan & 
Brothers, Descon Engineering, Habib Constructions, ZKB Reliable JV etc. 5Ŝǘŀƛƭǎ ƻŦ /ƻƳǇŀƴȅΩǎ ƻƴƎƻƛƴƎ ŀƴŘ 
upcoming projects are provided in section 5.4. 

 
Ittefaq Iron Industries (Formerly Ittefaq Sons Limited) has its own unique strategy whereby approx. 70% of 
its clientele are public sector organization/contractors and 30% are from the private sector.  
 
In public sector transactions, the Company has been maintaining inventory for government contractors and 
ensuring prompt supplies of finished products. Additionally, the Company maintains trade receivables and 
enters into a 60-90 days agreement with the contractors. On reimbursement of funds from Government of 
Pakistan, contractors pay off their liabilities and the Company receives the cash that was payable by the 
contractors.  
 
The Company reinvests its working capital to the best profitable projects to ensure churning of its working 
capital and adding value to its existing capacity to ensure maximum wealth for its existing shareholders. 
 
The table below depicts the working capital used and the sales generated for the last four (4) years.  
 

 FY 13 (A) FY 14 (A) FY 15 (A) FY 16 (A) 1QFY17(A) 

Working Capital* (PKR Mn.) 1,121  1,470  2,152  1,907  1,948 

Net Sales (PKR Mn.) 3,138  4,110  3,842  3,917  959 

Working Capital Turnover** (x) 2.80  2.80  1.79  2.05  1.97# 
 
* Working Capital is calculated by subtracting current liabilities from the current assets. Current assets include stores & spares, stock 
in trade, trade debts and advances/deposits/prepayments/other receivables while current liabilities include trade and other payables   
** Working Capital Turnover is calculated by dividing net sales to the working capital 
# Net sales are annualized for calculating working capital turnover for 1QFY17 

 
Key Customers: 
 
The Company has since its incorporation developed a strong clientele base in both public and private sector. 
Based on the nature of this industry, there are no long term contracts with these customers but given the 
previous experiences and business relationships of the Company, the management is confident to retain 
these customers in future as well. A snapshot of the quantum of key transactions which the Company has 
undertaken with its key customers during the previous five years is given below:  
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5.3.Sector Overview 

 
Pakistan is a developing economy with abundant potential to attain faster industrial growth. However, 
sustainable industrial and economic growth depends on an assured supply of steel. Pakistan is still amongst 
the lowest per capita consumers of crude steel at 37.5 kg in comparison to regional average of 211.7 kg, 
which clearly shows the opportunity of unmet demand. Moreover, as per World Steel Statistics 2016 there 
has been a gap of 4,195 million tonnes of steel between the demand and supply of Pakistan Steel sector. 

 
Mn. tonnes 2011 2012 2013 2014 2015 

Crude Steel Production 1,592 1,631 1,845 2,423 2,892 

Apparent Steel Use 3,189 3,788 4,210 5,239 7,087 

Shortfall in Supply 1,597 2,157 2,365 2,816 4,195 
Source: World Steel Year Book 2016 

 

Source: World Steel Year Book 2016 
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Sr. No. Customers / Contractors  Quantity Supplied (MT) 

1 Atcon Construction Professional 17,100 
2 Frontier Works Organization  15,000 
3 Descon Engineering 30,000 
4 Zahir Khan and Brothers 12,000 
5 General Head Quarters 17,000 
6 ZKB Reliable JV 12,000 
7 Habib Construction 18,000 
8 Packages Construction Limited 1,000 
9 Xinjiang Beixin Road and Bridge Construction Company 3,000 

 Total 125,100 

Average: 211.7 
kg/capita 
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Source: World Steel Year Book 2014 & 2016 

 
Since FY04, apparent crude steel use per capita of Pakistan has grown with a CAGR of 9% which clearly 
signifies the growing demand of crude steel.  In FY08, crude steel use per capita had been lowest for the 
past decade due to the economic crises of 2008 and low investor confidence. 
 
On the brighter side, during the last two years crude steel use per capita has booked 22% YoY growth in 
FY14 and 33% YoY growth in FY15 respectively. Upsurge in the construction activity due to CPEC initiation 
and substantial increase in PSDP specifically targeting the infrastructure development are the main drivers 
for the growth.  

 
With FTA in place with China, the local rebar market had seen a surge of cheap Chinese imports with traders 
capitalizing on relatively lower import prices and selling them at hefty margins. However, towards the end 
of March 2016, the GoP doubled regulatory duty on finished Iron & Steel products including rebars from 
15% to 30%, following which import levels have fallen back to previous levels. As a result, local players were 
able to book higher margins. 
 
 

 
 
 
        Source: Federal Bureau of Revenue Pakistan 
  

Chinese rebar prices between Jan 2016 ς Dec 2016 have increased from USD 308/ton to USD 485/ton.  
Coupled with an increase in regulatory import duties imposed on imported re-bars, the landed cost of re-
bars has increased from approximately PKR 56,000/ton to approximately PKR 83,000/ton 
 
Currently, the gap between local and imported prices range from PKR 8,742-10,742/ton, providing a cushion 
to local players for pricing their products and remaining competitive with the international market. 
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5.4.Future Prospects 
 

Despite reasonable increase in the steel usage per capita of Pakistan over the past decade, the country still 
lags behind its regional peers as well as significant demand of steel products is unmet as per World Steel 
Statistics 2016. Nevertheless, the country has seen increased construction activities based on mega projects 
like CPEC, public and private housing schemes, power projects etc. and steel sector is one of the direct 
beneficiaries of the increased construction activities in the country. The Company is also set to get maximum 
benefits of this continuously growing demand of steel products. 
 
The projects mentioned below require huge quantum of steel bars and the Company is among those top 
ranked steel manufacturers who are enquired on consistent basis for steel procurements for these kinds of 
projects. Therefore, based on its strong market penetration, goodwill, excellent quality and established 
brand worth, the management is strongly hopeful to get reasonable share of approximately 273,350 MT out 
of total steel bar quantum required for the projects mentioned below. Key competitors on these projects 
include Mughal Steel, Amreli Steel, Frontier Foundry, Fazal Steel, Afco Steel, Citi Steel etc. 
 
This demand of 273,350 MT steel bar translates into a per annum demand of approx 91,117 MT for the 
Company against the production of 52,879 MT during FY 16.  An overview of the projects and the contractors 
whom the Company is currently supplying steel bars and expects to supply in future is provided below: 
 
Ongoing Projects         Contractors 

Orange Line Metro Project:  
The Lahore Orange Line Metro Train Project is a rapid 
transportation system that is being developed in Lahore that 
will help the city of Lahore reduce congestion caused by buses 
and cars and will be a rapid mode of transportation with 
different stations spread around the city. The work on Lahore 
Orange Line Metro Train was started on 25th October 
2015 and it is a 27.1 Km long project.  

¶ Habib Construction Services  
¶ ZKB-Reliable JV 

CPEC (Karachi Lahore Motorway, E-4 Motorway, MIS, Gojra 
Shorkot Motorway, Karot Power Project): 
China Pakistan Economic Corridor is an ongoing development 
mega project which aims to connect Gwadar Port of Pakistan 
ǘƻ /ƘƛƴŀΩǎ ƴorthwestern region of Xinjiang via a network of 
highways, railways and pipelines. The economic corridor is 
considered central to ChinaςPakistan relations and will run 
about 2700 km from Gwadar to Kashghar. 

¶ China Three Gorges Company 
(Pvt.) Ltd. 

¶ China State Construction 
Engineering Corporation 

¶ ZKB-Reliable JV 
¶ Frontier Works Organization 
¶ China Xingjing-Bixing Corporation 

Trimmu Barrage:  
The project is set up for the rehabilitation and upgrading of 
trimmu barrage on the River Chenab under the supervision of 
Punjab Barrages Irrigation Department. 

¶ Nishan Engineering (Pvt.) Limited 

Gulpur Power Project: 
It is an under construction, run-of-the-
river hydroelectric generation project located on Poonch 
River, a major tributary of Jhelum River near Gulpur in Kotli 
District of Azad Kashmir. The project is designed for the 

¶ Daelim Co. Limited 

https://en.wikipedia.org/wiki/Run-of-the-river
https://en.wikipedia.org/wiki/Run-of-the-river
https://en.wikipedia.org/wiki/Hydroelectric
https://en.wikipedia.org/wiki/Poonch_River
https://en.wikipedia.org/wiki/Poonch_River
https://en.wikipedia.org/wiki/Jhelum_River
https://en.wikipedia.org/wiki/Gulpur
https://en.wikipedia.org/wiki/Kotli_District
https://en.wikipedia.org/wiki/Kotli_District
https://en.wikipedia.org/wiki/Azad_Kashmir


Prospectus | Ittefaq Iron Industries Limited (Formerly Ittefaq Sons Limited)  

 

 

 62 

 

 

generation of 100 megawatts (130,000 hp) consisting of 
two Francis-type turbine units with average energy output of 
436 Gigawtt hours. 

Neelam Jehlam Power Project:  
The NeelumςJhelum Hydropower Plant is part of an under 
construction run-of-the-river hydroelectric power scheme 
designed to divert water from the Neelum River to a power 
station on the Jhelum River. The power station is located 
in Azad Kashmir, 22 km south of Muzaffarabad and will have 
an installed capacity of 969 MW. 

¶ CGGC-CMEC 

Head Balloki:  
The Balloki Power Plant is a 1,223 MW natural gas power plant 
currently under construction near Kasur, in the Punjab. 
Groundbreaking was commenced by Prime Minister on 
November 11, 2015, and construction is scheduled for 
completion by December 2017. 

¶ Habib Rafiq (Pvt.) Ltd & Harbin 
Electric Company (JV) 

Bhikki Power Project:  
This is an RLNG based power plant in Sheikhupura, Punjab. The 
plant has started power generation in Nov 2016 and expected 
to be fully operational by 2017. 

¶ Habib Rafiq (Pvt) Ltd & Harbin 
Electric Company (JV) 

Gorkin Matiltan HPP Project:  
The project is located at Gorkin Matiltan in district Swat, 
Khyber Pakhtunkhwa, Pakistan. The power station has a 
planned generating capacity of 84 MW. 

¶ Descon Engineering 

Mangla Rehabilitation Project Mirpur, Azad Kashmir:  
USAID is partnering with the Government of Pakistan to 
rehabilitate the Mangla hydroelectric power station. Mangla is 
located in the Mirpur District of Azad Kashmir, and has a power 
generation capacity of 1,000 MW from 10 generating units. 

¶ China Xingjing-Bixing Corporation 

Haweli Bahadur Shah Power Project:  
It is a 1,230 MW combined cycle power generation facility 
being set up at district Jhang, Punjab. 

¶ Power Construction Corporation of 
China 

Multan Industrial Estate: Industrial Estate Multan is next to 
Mehdipur and is located in Punjab. The project is divided into 
two phases and currently Phase II is under development.  

¶ Descon Engineering 

Upcoming Projects        Contractors 

Greater Karachi Bulk Water Supply Scheme-K IV: 
A project by Government of Sindh to serve Karachi water 
needs for next 50 years which will reduce the shortage of 
water in the area and can provide 250 millions of gallons of 
water per day. 

¶ Descon Engineering 

Pakistan Kidney and Liver Institute: 
Pakistan Kidney and Liver Institute being established in Lahore 
spread over an area of fifty acres of land provided by the 
Government of Punjab. After its completion in 2017, it will be 
one of the biggest transplant centers in the world. It will not 

¶ ZKB-Reliable JV 
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only provide free of cost medical services to the poor, but will 
also provide employment to around 5000 persons.  

Ghotki Feeder Canal Project:  
The project involves rehabilitation of the Ghotki Feeder Canal, 
which irrigates agricultural land in Ghotki, Sukkur and Khairpur 
districts. 

¶ Descon Engineering 

48 MW Jaggran-II HPP, AJK:  
It is the run-of-river plant on the Neelum River, 90 kilometers 
north-east of Muzaffarabad.  

¶ Descon Engineering 

 
5.5.Risk Factors 

 
Credit Risk 
 
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument 
fails to meet its contractual obligations, and arises mainly from trade debts, advances and deposits, interest 
accrued, other receivables and margin on letter guarantee. The Company currently does provide credit to 
various construction contractors, and default by any of these parties would have a negative impact on the 
financial standing of the Company.  
 
Liquidity Risk 
 
The Company uses various financing facilities in order to meet its operational liquidity requirements. This 
exposes the Company to the risk of not being able to meet its financial obligations in a timely manner via 
internal liquidity generation. Failure to pay financial dues on time would weaken the CompanȅΩǎ future 
ability to raise further financing and thus increasing the overall cost of funds and potentially lowering the 
ability to service clients.  
 
Sector / Demand Risk  
 

Decrease in demand for /ƻƳǇŀƴȅΩǎ products may have an adverse impact on its operational 
effectiveness and profitability. Steel is a commodity and the industry is cyclical in nature. If there is 
an economic slowdown, demand for all steel products is likely to decline.  
 
Operational Risk  
 
Risk of damage to Property, Plant, Machinery and Equipment due to any unforeseen event could halt 
production and the ability of the Company to service its clients. If the shutdown of the plant is for a long 
period of time, finished goods inventory may not be sufficient to meet customer demand.  
 
Foreign Exchange Risk 
 
Foreign exchange risk is the risk that the Company may suffer losses as a result of adverse exchange rate 
movements i.e. PKR depreciation and devaluation will inflate the price of imports and devalue export prices 
thus affecting the profitability of the Company. !ƭƭ ǘƘŜ /ƻƳǇŀƴȅΩǎ Ǌŀǿ ƳŀǘŜǊƛŀƭǎ ŀǊŜ ƛƳǇƻǊǘŜŘ ŀƴŘ ǘƘŜǊŜŦƻǊŜ 
exchange rate risk is an important consideration for the Company. Also, since local selling prices are affected 
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ōȅ ƛƴǘŜǊƴŀǘƛƻƴŀƭ ǎǘŜŜƭ ǇǊƛŎŜǎΣ ǾŀǊƛŀǘƛƻƴ ƛƴ ǘƘŜ ŜȄŎƘŀƴƎŜ ǊŀǘŜ ŀƭǎƻ ŀŦŦŜŎǘǎ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǎŜƭƭƛƴƎ ǇǊƛŎŜΦ 
Variations in the exchange rate can be either positive or negative for the Company.  
 
Power Supply Risk  
 

The Company may not be able to operate at optimal capacity due to unavailability of electricity as electricity 
is a key component in the conversion process from scrap to billets to re-bars. A stable and reliable source 
of electricity would help sustain sales and profitability. Without it, the Company could import billets instead 
of scrap, however, this can increase the overall cost of production, and thus reduce profitability.  
 
Competitor Risk  
 
Since steel is a commodity, and there are various players in the market, including Chinese imports, 
competition could reduce selling prices and thus margins for the Company. This risk increases especially 
when there is excess production in the industry and low demand.  
 
Risk of Technological Obsolescence  
 
The Company would need to continue to invest in its fixed assets in order to stay efficient and up to date 
with technology, which would allow the Company to remain competitive. A failure to do so can result in 
lower quality and efficiency relative to other players, thereby adversely affecting the brand and the market 
share of the Company.  
 
Capital Market Risk  
 
Price of shares will be affected by stock market behavior, macroeconomic events and performance of the 
Company. Hence, the price of the shares may rise or fall and result in an increase or decrease in value.  
 
Legal / Regulatory Risk  
 
Any decrease in the regulatory duties applied on imports of re-bars would adversely affect the pricing power 
of the Company which would likely reduce selling prices and margins of the Company.  
 
Interest Rate Risk 
 
An increase in interest rates would increase the financial costs of the Company as the Company does have 
both short term and long term debt to meet its short term and long term financing requirements. An 
increase in financial costs would reduce profitability of the Company.  
 
 
Note: IT IS STATED THAT ALL MATERIAL RISK FACTORS HAVE BEEN DISCLOSED AND THAT NOTHING HAS 
BEEN CONCEALED IN THIS RESPECT. 
 
 
 
 
 



Prospectus | Ittefaq Iron Industries Limited (Formerly Ittefaq Sons Limited)  

 

 

 65 

 

 

 

Part 6 
Financial Information 
 
6.1. Auditors Report Under Clause 28 of Section 2 of Part 1 of the Second Schedule to the Companies 

Ordinance, 1984, for the Purpose of Inclusion in the Prospectus 
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