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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of ITTEFAQ SONS (PVT.) LIMITED as at June 30, 2016 and the related profit and loss
account, statement of comprehensive income, cash flow statement and statement of changes in equity together with notes
forming part thereof, for the year then ended and we state that we have obtained all the information and explanations which, to
the best of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of internal control, and prepare and
present the above said statements in conformity with the approved accounting standards and the requirements of the
Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that we
plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of any material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the above said
statements. An audit also includes assessing the accounting policies and significant estimates made by management, as well as,

” evaluating the overall presentation of above said statements. We believe that our audit provides a reasonable basis for our
opinion and, after due verification, we report that:

(a) inour opinion, proper books of accounts have been kept by the Company as required by the Companies Ordinance, 1984;

(b) in our opinion:

i) the balance sheet and profit and loss account together with the notes thereon have been drawn up in conformity with
the Companies Ordinance, 1984 and are in agreement with the books of account and are further in accordance with
accounting policies consistently applied except for change in accounting policies as described in Note no. 4.3 with which
we concur;

i) the expenditure incurred during the year was for the purpose of the Company's business; and

iii) the business conducted, investments made and the expenditure incurred during the year were in accordance with the
objects of the Company;

(c) in our opinion and to the best of our information and according to the explanations given to us, the balance sheet, profit and
loss account, statement of comprehensive income, cash flow statement and stalement of changes in equity together with the
notes forming part thereof conform with approved accounting standards as applicable in Pakistan and give the information

a required by the Companies Ordinance, 1984, in the manner so required and respectively give a true and fair view of the
state of the Company's affairs as at June 30, 2016 and of the Profit, comprehensive income, its cash flows and changes in
equity for the year then ended; and

(d) Without qualifying our opinion, we draw atténtion to :

Note 27 in the financial statements which shows correction of prior period error in respect of accounting of deffered
taxation to comply with the requirements of IAS 12 (Income Taxes). Accordingly comparative figures of 2014 and 2015 have
been restated in 2016 to correct the error.

(e) inour opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.
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S
Muhammad Kaleem Rathor
Lahore.

October 3, 2016

KALLEM AND COMPANY
CHARTERED ACCOUNTANTS




EQUITY& LIABILITIES Notes

SHARE CAPITAL & RESERV

Share Capital

Authorized Capital

10,000,000 Ordinary Shares of

Rs. 100/ - each (2015: 10,000,000 Shares)

Issued Subscribed & Paid-up Capital
8,947,124 Ordinary Shares of

Rs. 100/- each ( 2015: 8,947,124 shares)
Unappropriated Profit

Surplus on Revaluation of Fixed Assets 5

L"URRENT LIABILITIES

Sponsors Loans -subordinated

Long Term Loans 6
Liabilities Against Assets Subject to

Finance Lease 7
Deferred Liabilities 8

CURRENT LIABILITIES

Trade and Other Payables 9
Finance Cost Payable
Short Term Borrowings 10

Current Portion of Long Term Liabilities 11
Provision for Taxation

Contingencies & Commitments 12

The annexed notes form an integral part of these financial statements.

ITTEFAQ SONS (PVT.) LIMITED
BALANCE SHEET AS AT JUNE 30, 2016

2016 2015 2014

RUPEES RUPEES RUPEES

(Restated) (Restated)
1,000,000,000 1,000,000,000 1,000,000,000
894,712,400 894,712,400 894,712,400
619,596,422 509,236,346 420,474,392
1,514,308,822 1,403,948,746 1,315,186,792
247,883,207 267,520,775 288,925,925
316,329,215 316,329,215 316,329,215
49,991,000 9,967,048 49,967,048
- 2,100,000 10,500,000
366,320,215 328,396,263 376,796,263
136,870,389 145,536,002 156,399,667
491,886,539 650,119,169 734,919,745
18,667,077 52,726,335 50,774,795
982,777,828 1,581,492,159 1,046,406,202
182,258,752 68,409,659 111,900,000
65,479,730 239,992,047 178,414,540
1,741,069,926 2,592,739.369 2,122,415,282
4,006,452,559 4,738,141,155 4,259,723,929

CHIEF EXECUTIVE

ASSETS

NON- RENT ASSETS

Property Plant & Equipments
Capital W.LP

Long-Term Security Deposits

CURRENT ASSETS

Stores, Spares & Loose Tools
Stock in Trade

Trade Debts

Ad es, D ¥ its, Pr Pay

& Other Receivables
Taxes Refundable
Cash & Bank Balances

Notes

13

14

15
16
17

2016 2015 2014

RUPEES RUPEES RUPEES

(R d) (R d)
1448613574  1,560,502,630 1,678,643,206
2,563,303 16,365,331 12,631,572
19,409,026 19,489,626 18,439,804
168,060,611 211,867,078 184,672,185
1,152,565,252 1,431,920,516 1,400,507,901
597,100,046 449,124,690 301,788,564
481,127,605 709,383,919 318,195,312
131,696,292 323,451,846 332,519,735
5,316,850 16,035,519 12,325,650
2,535866,656  3,141,783,568 2,550,009,347
4,006,452,559  4,738,141,155 4,259,723,929
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED JUNE 30, 2016

Sales-Net
Less: Cost of Sales
Gross Profit

Distribution Cost
Administrative Expenses

Operating Profit
Other Income

Finance Cost

Workers Profit Participation Fund
Workers Welfare Fund

Profit Before taxation

Taxation

Profit After taxation

Earning Per Share

ITTEFAQ SONS (PVT.) LIMITED

NOTE

18
19

20
21

22

23

24

25

The annexed notes form an integral part of these financial statements.
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CHIEF EXECUTIVE

2016 2015
RUPEES RUPEES
(Restated)
3,917,451,919 3,842,093,617
3,561,943,062 3,489,784,498
355,508,857 352,309,119
13,278,919 11,405,119 |
34,934,359 36,748,169
48,213,278 48,153,288
307,295,579 304,155,831
5,209,310 3,351,408
312,504,889 307,507,239
148,989,527 183,463,076
8,175,768 6,202,208
3,106,792 2,432,238
152,232,802 115,409,717
63,897,989 50,429,182
88,334,813 64,980,535
9.87 7.26

Noj\.
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ITTEFAQ SONS (PVT.) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2016

2016 2015
NOTE RUPEES RUPEES
Re-stated
Profit after taxation 88,334,813 64,980,535
Other Comprehensive Income/(Loss)
Remeasurement of defined benefits plan 8.1.2 (2,360,518)||  (2,987,158)
Deferred tax on remeasurement of defined benefit plan 755,366 985,762
(1,605,152)  (2,001,396)
Total Comprehensive Income 86,729,661 62,979,139

The annexed notes form an integral part of these financial statements.
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ITTEFAQ SONS (PVT.) LIMITED

STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY

FOR THE YEAR ENDED JUNE 30, 2016

Balance as on June 30, 2014
Re-statement due to change in policy
of defined benefits plan (Note 4.3)

Re-statement due to correction of error
in respect of deferred taxation (Note 27)

Balance as on June 30, 2014 (Re-stated)

Total Comprehensive income for the year ended
30th June, 2015 (Re-stated)

Incremental Depreciation transferred
from Surplus on Rev. of fixed assets

Balance as on June 30, 2015 (Re-stated)

Total Comprehensive income for the year ended
30th June, 2016

Incremental Depreciation transferred

from Surplus on Rev. of fixed assets

Balance as on June 30, 2016

The annexed notes form an integral part of these financial statements.

CHIEF EXECUTIVE

Share Accumulated Total
Capital Profit
RUPEES RUPEES RUPEES
894,712,400 408,044,330 1,302,756,730
= 1,232,504 1,232,504
- 11,197,558 11,197,558
894,712,400 420,474,392 1,315,186,792
- 62,979,139 62,979,139
- 25,782,815 25,782,815
894,712,400 509,236,346 1,403,948,746
- 86,729,661 86,729,661
- 23,630,415 23,630,415
894,712,400 619,596,422 1,514,308,822
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